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No. 4010. AGREEMENT’ BETWEEN THE GOVERNMENT
OF THE UNITED STATES OF AMERICA AND THE
GOVERNMENT OF PAKISTAN CONCERNING FINAN-
CIAL ARRANGEMENTS FOR THE FURNISHING OF
CERTAIN SUPPLIES AND SERVICES TO NAVAL
VESSELS. SIGNED AT KARACHI, ON 10 SEPTEMBER
1956

In considerationof the fact that from time to time naval vesselsof the
United Statesof America may visit ports and naval activities of Pakistan,and
likewise, naval vesselsof Pakistanmay visit ports and naval activities of the
United Statesof America, the Governmentof the United Statesof America
andthe GovernmentofPakistanagreethatsuppliesandserviceswill befurnished
on a reimbursablebasis by eachof the Governmentsto naval vesselsof the
other Governmentas follows:

Article 1

Routineport services,suchaspilotage,tugs,garbageremoval,line handling,
and utilities, will be furnishedby each of the Governmentsto visiting naval
vesselsof the other Governmenton a reimbursablebasiswithout an advanceof
funds.

Article 2

Miscellaneoussupplies,such as fuel, provisions, spare parts and general
stores,will be furnishedby eachof the Governmentsto visiting navalvessels
of the otherGovernmenton a reimbursablebasiswithout a~advanceof funds,
on the condition that such miscellaneoussuppliesare available in the naval
supply systemof the host Government.

Article 3

Services,suchas overhauling, repairs,alterationsandinstallation of equip-
ment,togetherwith suppliesincidentalthereto,will befurnishedby eachof the
Governmentsto visiting naval vesselsof the other Governmentwhen funds
to covertheestimatedcostof suchsuppliesandserviceshavebeenmadeavailable
in advanceby the benefiting Government,on the conditionthat such supplies

Cameinto force on 9 December1956, ninety daysfrom thedate of signature,in accordance
with article 9.
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are availablein the naval supply systemof the host Governmentor readily
obtainablefrom commercialsources.

Article 4

Supplieswhich are distinctiveto the navalserviceof thehost Government,
and supplieswhich havebeenduly classifiedunderapplicablesecurityregula-
tions of such naval service, shall not be requiredto be furnished under the
terms of this agreement.

Article 5

Costsof servicesto be furnishedin accordancewith Article 1 of this Agree-
ment will be reimbursedto the hostGovernmentat the standardrateprescribed
for use within the navalservice of the host Government. In the absenceof a
standardrate, such costs will be reimbursedto the host Governmentin full,
including thecostof labour,materialandoverheadincurredby the navalactivity
performingtheservices.

Costs of servicesto be performed in accordancewith Article 3 of this
Agreementwill be reimbursedto the host Governmentin full, including the
costof labour, materialandoverheadincurredby the navalactivity performing
the services,plus chargescoveringthe cost of military pay andallowancesand
depreciationof machineryandequipment.

If such servicescoveredby eitherArticle 1 or Article 3 are obtainedcom-
mercially, reimbursementwill be madein the amountof the contractcost to the
host Government.

Costsof suppliesto be furnishedin accordancewith Article 2 of this Agree-
ment will be reimbursedat the pricesat which suchsuppliesare regularly made
availablefor usewithin the navalserviceof the hostGovernment,plusaccessorial
chargescoveringcosts of such itemsas packing, crating, handling, andtrans-
portation.

Article 6

Prior to departureof a visiting navalvesselor vesselsfrom a port or naval
activity of the host Government,the commandingofficer of suchvisiting naval
vesselor vesselswill be presentedwith onebill coveringthe total value of all
servicesrenderedand suppliesfurnishedby the port or naval activity. This
bill will be appropriatelycertified by suchcommandingofficer as to the receipt
andacceptanceof theservicesandsupplieslistedthereon. The bill socertified
will be returnedto the appropriatenaval representativeat the port or naval
activity, who will forward it in suchmanneras may be prescribedby regulation
of his naval service for ultimatepresentationto the appropriaterepresentative
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of the benefitingGovernment. Thebill will be dueandpayablewithin aperiod
of thirty (30) daysfrom the time of presentationto suchrepresentative.

Article 7

In the caseof an extendedvisit, intermittent billings for the suppliesand
servicesfurnishedhereunderwill be presentedto the commandingofficer of the
visiting navalvesselor vesselsat suchintervalsas may bemutually agreedupon
betweensuch commandingofficer and the naval representativeof the port or
navalactivity. Suchbillings will be certified andprocessedfor paymentin the
samemannerasprovidedin Article 6 hereof.

Article 8

All paymentsfor servicesandsupplies coveredby this Agreementshall
be madein the currencyof the host Government.

Article 9

This Agreementshall come in force ninety (90) days from the date of
signaturethereof andshall apply to all supplies andservicesfurnished on or
after such date. Either of the signatory Governmentsmay terminate this
Agreementby giving notice of such termination at least ninety (90) days in
advanceof the effective datethereof.

IN WITNESS WHEREOF, the undersigned,being duly authorisedby their
respectiveGovernments,havesigned this Agreement.

DONE at Karachi in duplicatethis tenth day of September,1956.

For the Government For the Government
of the United States of America: of Pakistan:

Horace A. HILDRETH AKHTER HUSAIN

Ambassadorin Pakistan Secretary

Ministry of Defence
[sx~L]
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