
No. 4024

UM’l’El) STATES OF AMERICA
and

KOREA

Exchangeof notes constituting an agreementrelating to
agricultural commodities. Washington, 30 January
1957

Official text: English.

Registeredby the United Statesof Americaon 19 October1957.

ETATS-UNISD’AMERIQUE
et

COREE

Echangedenotesconstituantun accordrelatif auxproduits
agricoles. Washington, 30 janvier 1957

Texteofficiel anglais.

Enregistrepar les Etats-Unis d’Ameriquele 19 octobre 1957.

Vol. 2,~-’~



86 United Nations — Treaty Series 1957

No. 4024. EXCHANGE OF NOTES CONSTITUTING AN
AGREEMENT’ BETWEEN THE UNITED STATES OF
AMERICA AND KOREA RELATING TO AGRICULTURAL
COMMODITIES. WASHINGTON, 30 JANUARY 1957

I

The Secretaryof State to the Korean Minister of Reconstruction

DEPARTMENT OF STATE

WASHINGTON

January30, 1957
Excellency

I have the honor to refer to discussionswhich haverecently takenplace
betweenour Governmentsregardingthe saleof agricultural commoditiesto the
Governmentof the Republicof Koreaby the Governmentof the United States
of America.

It is my understandingthat in thecourseof thediscussions,now terminated~
agreementhas been reached as follows:

AGRICULTURAL COMMODITIESAGREEMENT BETWEEN THE GOVERN-
MENT OF THE UNITED STATES OF AMERICA AND THE GOVERN-
MENT OF THE REPUBLICOF KOREA. UNDER TITLE I OF THE AGRI-
CULTURAL TRADE DEVELOPMENT AND ASSISTANCE ACT

The Governmentof the United Statesof America and the Governmentof the
Republic of Korea:

Recognizingthe desirabilityof expandingtradein agriculturalcommoditiesbetween
their two countriesandwith otherfriendly nationsin a mannerwhich would not displace
usual marketingsof the United Statesof America in these commodities,or unduly
disrupt world pricesof agriculturalcommodities;

Consideringthat the purchasefor Koreanhwanof surplusagriculturalcommodities
producedin the United Statesof Americawill assistin achievingsuchan expansionof
trade;

Consideringthat the Koreanhwan accruing from suchpurchaseswill be utilized
in a mannerbeneficialto both countries;

1 Cameinto force on 30 January1957 by the exchangeof thesaid notes.
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Desiring to set forth the understandingswhich will govern the salesof surplus
agricultural commoditiesto the Governmentof the Republic of Korea pursuantto
Title I of the Agricultural TradeDevelopmentandAssistanceAct, as amended,andthe
measureswhich thetwo Governmentswill takeindividually andcollectivelyin furthering
the expansionof tradein suchcommodities;

Have agreedas follows:

Article I

SALES FOR KOREAN HWAN

Subjectto the issuanceby the Governmentof the United Statesof America and
acceptanceby the Governmentof the Republic of Korea during the period ending
June30, 1957, of purchaseauthorizations,the Governmentof the United Statesof
Americaundertakesto financethe saleto purchasersauthorizedby the Governmentof
the Republicof Korea,for hwan, of the following agricultural commoditiesdetermined
to be surpluspursuantto Title I of the Agricultural TradeDevelopmentandAssistance
Act in the amount indicated:

Amount
Commodity (Millions)

Rice $11.0
Wheat 2.1
Barley 3.8
OceanTransportation(Est.50%) 2.0

TOTAL $18.9

Purchaseauthorizationsissuedpursuantto theabovewill includeprovisionsrelating
to the sale anddelivery of commodities,the time andcircumstancesof depositof the
hwan accruingfrom suchsale andotherrelevantmatters.

Article II

Usm OF HWAN

1. The two Governmentsagreethat the hwanaccruingto the Goveri~meritof the
UnitedStatesof Americaas a consequenceof the salesmadepursuantto this agreement
will beusedby the Governmentof the United Statesof America in sucha mannerand
order of priority as the Governmentof the United Statesof America shall determine,
for the following purposes,in the amountsshown:
(a) Forinternationaleducationalexchange,for financingthetranslation,publicationand

distributionof booksandperiodicals,and for otherexpendituresby the Government
of theUnited Statesof Americaundersubsections104 (f), 104 (h), and 104 (1) of the
Act, the hwanequivalentof $2.1 million.

(b) To provideassistanceof the typesprovidedfor undersubsection104 (j) of the Act,
the hwan equivalentof not to exceed$600,000.

(c) To procuremilitary equipment,materials, facilities and servicesfor the Korean
defenseforcesin accordancewith subsection(c) of Section 104 of the Act the hwan
equivalentof $16.2million.
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2. In the eventthetotal of hwanaccruingto the Governmentof the UnitedStates
of America as a consequenceof salesmadepursuantto this agreementis less than the
hwanequivalentof $18.9million, the amountavailablefor a grant to the Government
of theRepublicof Koreaundersubsection104 (c) will be reducedby theamountof such
difference; in the eventthe totalhwandepositexceedsthe equivalentof $18.9million,
15 percentof the excesswill be availablefor the useof the Governmentof the United
Statesof America undersubsections104 (f), 104 (h), and 104 (i) and 85 percentwill be
available for the grant.

Article III

DEPOSIT OF HWAN

The depositof hwan to the accountof the Governmentof the United Statesof
America in paymentfor the commoditiesand for oceantransportationcosts financed
by the Governmentof the UnitedStatesof America (exceptexcesscostsresulting from
the requirementthat United Statesflag vesselsbe used)shall be madeat the rate of
exchangefor UnitedStatesdollarsat whichtheUnitedStatesArmedForceshaveobtained
hwanon thedatesof dollar disbursementby United Statesbanks,or by the Government
of theUnited Statesof Americaor thenearestprecedingdate,asprovidedin thepurchase
authorizations.

Article IV

GENERAL UNDERTAKINGS

1. The Governmentof the Republicof Koreaagreesthat it will takeall possible
measuresto preventthe resaleor transshipmentto othercountries,or theuse for other
thandomesticpurposes(exceptwheresuch resale,transshipmentor use is specifically
approvedby theGovernmentof theUnitedStatesof America),of the surplusagricultural
commoditiespurchasedpursuantto the provisionsof this agreement,and to assurethat
the purchaseof suchcommoditiesdoesnot result in increasedavailability of theseor
like commoditiesto nationsunfriendlyto the United Statesof America.

2. The two Governmentsagreethat they will takereasonableprecautionto assure
that salesor purchasesof surplusagriculturalcommoditiespursuantto this Agreement
will not unduly disrupt world pricesof agriculturalcommodities,displaceusualmarket-
ings of theUnited Statesof Americain thesecommodities,or materially impair trade
relationsamongthecountriesof the free world.

3. In carryingout this agreementthe two Governmentswill seekto assurecon-
ditions of commercepermitting privatetradersto function effectivelyandwill use their
bestendeavorsto developand expandcontinuousmarket demandfor agriculturalcom-
modities.

4. The Governmentof the Republicof Koreaagreesto furnish, upon requestof
the Governmentof the United Statesof America, information on the progressof the
program,particularly with respectto arrivals and conditions of commoditiesand the
provisionsfor themaintenanceof usualmarketingsand information relating to exports
of the same or like commodities.
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Article V

CONSULTATION

The two Governmentswill, upon the requestof eitherof them,consultregarding
anymatterrelatingto theapplicationof this agreementor to theoperationof arrangements
carriedout pursuantto this agreement.

I havethe honor to proposethat upon the receipt of a note from Your
Excellencyindicatingthatthe foregoingprovisionsareacceptableto the Govern-
mentof the Republicof Korea,the Governmentof the UnitedStatesof America
will considerthat this noteandyour reply concurringthereinshall constitutean
agreementbetweenour Governmentson this subject,the agreementto come
into force on the date of your note in reply.

Accept, Excellency,the assurancesof my highest consideration.

For the Secretaryof State:
Thorsten V. KALIJARVI

Acting Deputy Under Secretary of State
for EconomicAffairs

His ExcellencyKim Hyun-chul

Minister of Reconstructionof Korea
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II

The Korean Minister of Reconstructionto the Secretaryof State

KOREAN EMBASSY

WASHINGTON, D.C.

January30, 1957

Excellency:

I havethe honor to acknowledgethe receiptof your note of January30,
1957,containing the text of a proposedagreementfor the sale by the Govern-
ment of the United Statesof America to the Governmentof the Republic of
Korea of certain agricultural commoditiesin the value of $18.9 million,

I havethe honor to assureYour Excellencythat the text embodiedin your
note of January30, 1957, is acceptableand,therefore,the presentnote, together
with Your Excellency’snote to which referenceis madeconstitutesanagreement
betweenour two Governments,which will enterinto force on the dateof the
present note.

Accept, Excellency, the assurancesof my highest consideration.

HYUN CHUL KIM
Minister of Reconstruction

Republic of Korea

His ExcellencyJohnFoster Dulles
Secretaryof Stateof the United Statesof America
Washington
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