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No. 4043. AGRICULTURAL COMMODITIES AGREEMENT’
BETWEEN THE GOVERNMENT OF THE UNITED
STATES OF AMERICA AND THE GOVERNMENT OF
THAILAND UNDER TITLE I OF THE AGRICULTURAL
TRADE DEVELOPMENT AND ASSISTANCE ACT.
SIGNED AT BANGKOK, ON 4 MARCH 1957

The Governmentof the United Statesof America and the Government
of Thailand:

Recognizingthe desirabilityof expandingtradein agriculturalcommodities
betweentheir two countriesandwith otherfriendly nationsin a mannerwhich.
would not displaceusual marketingsof the United Statesof America in these
commodities, or unduly disrupt world prices of agricultural commodities;

Consideringthat thepurchasefor bahtof surplusagriculturalcommodities
producedin the United Statesof America will assistin achievingsuchan ex-
pansionof trade;

Consideringthat the bahtaccruingfrom such purchaseswill be utilized
in a mannerbeneficialto bothcountries;

Desiring to set forth the understandingswhich will govern the sales of
surplusagriculturalcommoditiesto the Governmentof Thailand pursuantto
Title I of the Agricultural TradeDevelopmentandAssistanceAct, as amended~
andthemeasureswhichthe two Governmentswill takeindividually andcollectiv-
ely in furtheringthe expansionof tradein suchcommodities;

Have agreedas follows:

Article I

SALES FOR BAHT

Subjectto the issuanceby the Governmentof the United Statesof America
and acceptanceby the Governmentof Thailand during the period ending
June 30, 1957, of purchaseauthorizations,the Governmentof the United
Statesof Americaundertakesto financethe saleto purchasersauthorizedby the
Governmentof Thailand,for baht, of the following agricultural commodities
determinedto be surpluspursuantto Title I of the Agricultural TradeDevelop-
ment andAssistanceAct in the amountindicated.

1 Came into force on 4 March 1957, upon signature, in accordancewith article VI.



238 United Nations — Treaty Series 1957

Commodity Amount

(million)

Tobacco $2. 0
OceanTransportation(est.) .

Purchaseauthorizationsissued pursuantto the above will include provisions
relatingto the saleanddelivery of commodities,the timeandcircumstancesof
depositof the bahtaccruingfrom such saleandother relevantmatters.

Article II

USES OF BAHT

1. Thetwo Governmentsagreethat the bahtaccruingto the Government
of the United Statesof America as a consequenceof the salesmade pursuant
to this Agreementwill beusedby the Governmentof theUnitedStatesof America
in suchmannerandorder of priority as the Governmentof the United Statesof
America shall determine,for the following purposes,in the amountsshown

(a) To help developnew markets for United Statesagriculturalcommodities,
for internationaleducationexchange,for financingthe translation,publica-
tion and distribution of booksand periodicals,and for other expenditures
by the Governmentof the United Statesof America in Thailand under
subsections104 (a), 104 (f), 104 (h) and 104 (i) of the Act, the baht equi-
valent of $0.77million.

(b) To provide assistanceof the types provided for under subsection104 (j)
of the Act, an amount not to exceedthe baht equivalentof $0.28 million.

(c) Fora loan to the Governmentof Thailandto promotethe economicdevelop-
ment of Thailandunder subsection104 (g) of the Act, the baht equivalent
of $1.05 million, the terms andconditions of which will be included in a
supplemental agreement between the two Governments. The major
portion of this sum will be reservedfor relendingto private enterprise
through establishedbanking facilities under proceduresto be agreedupon
by thetwo Governments. It is understoodthat theloanwill bedenominated
in dollars,with paymentof principaland interestto be madein U.S.dollars
or, at the option of the Governmentof Thailand,in baht,such paymentsin
baht to be madeat the applicableexchangerateasdefinedin the loan agree-
ment, in effect on the dateof the payment. It is further understoodthat
loan fundsshall be disbursedonly afterprior agreementas to the usesof such
loan funds. Theseandotherprovisionswill be setforth in the loan agree-
ment and any agreementsupplementalthereto. In the event the baht
set asidefor loansto the Governmentof Thailandarenot advancedwithin
threeyearsfrom the dateof this Agreementas a result of failure of the two

No. 4043
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Governmentsto reachagreementon the use of thebaht for loan purposes,
the Governmentof the United Statesof Americamay use the baht for any
otherpurposeauthorizedby Section 104 of theAct.

2. In the eventthe total of bahtaccruingto the Governmentof the United
Statesof Americaas a consequencyof salesmadepursuantto this Agreement
is less than the baht equivalentof $2.1, million the amountavailable for a loan
to the Governmentof Thailandundersubsection104(g)would bereducedby the
amountof suchdifference;in the eventthe total baht depositexceedsthe equi-
valent of $2.1 million, 50 percentof the excesswould be availablefor the use
of the Governmentof the United Statesof Americaunder Subsection104 (f)
and50 percentwould be availablefor the loan.

Article III

DEPOSIT OF BAHT

The depositof baht to the accountof the Governmentof the United States
of America in paymentfor the commoditiesand for oceantransportationcosts
financedby the Governmentof the United Statesof America (except excess
Costs resulting from the requirementthat United Statesflag vesselsbe used)
shallbe madeat therateof exchangefor UnitedStatesdollarsgenerallyapplicable
to import transactions(excludingimports granteda preferential rate) in effect
on the datesof dollar disbursementby United Statesbanks,or by the Govern-
mentof the United Statesof America,asprovidedin the purchaseauthorizations.

Article IV

GENERAL UNDERTAKINGS

1. The Governmentof Thailandagreesthat it will takeall possiblemeasures
to preventthe resaleor transshipmentto other Countries,or the use for other
than domestic purposes(except where such resale, transshipmentor use is
specifically approvedby the Governmentof the United Statesof America),
of the surplusagriculturalcommoditiespurchasedpursuantto the provisionsof
this Agreement,andto assurethat the purchaseof suchcommoditiesdoesnot
result in increasedavailability of theseor like commoditiesto nationsunfriendly
to the United Statesof America.

2. Thetwo Governmentsagreethat they will takereasonableprecautions
to assurethat salesor purchasesof surplus agricultural commoditiespursuant
to this Agreementwill not undulydisruptworld pricesof agricultural commod-
ities, displaceusual marketingsof the United Statesof America in thesecom-
modities, or materially impair trade relationsamongthe countriesof the free
world.
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3. In carrying out this Agreement the two Governmentswill seekto
assureconditionsof commercepermittingprivatetradersto function effectively
and will use their best endeavorsto develop and expandcontinuous market
demandfor agriculturalcommodities.

4. The Governmentof Thailand agreesto furnish, upon requestof the
Governmentof the United Statesof America, information on the progressof
the program,particularlywith respectto arrivals andconditionsof commodities
and the provisionsfor the maintenanceof usual marketingsand information
relatingto exportsof the sameor like commodities.

Article V

CONSULTATION

The two Governmentswill, upon the requestof either of them consult
regardingany matter relating to the applicationof this Agreementor to the
operationof arrangementscarriedout pursuantto this Agreement.

Article VI
ENTRY INTO FORCE

This Agreementshallenterinto forceupon signature.

IN WITNESS WHEREOF, the respectiverepresentatives,duly authorizedfor
the purpose,havesigned the presentAgreement.

DONE in duplicate at Ministry of Foreign Affairs Bangkok this 4th day
March, 1957.

Forthe Government For the Government
ofthe UnitedStatesof America: of Thailand:

Max W. BISHOP Rak PANYARACHUN

No. 4043
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EXCHANGE OF NOTES

I

TheAmericanAmbassadorto the Thai Acting Minister ofForeign Affairs

THE FOREIGN SERVICE OF THE UNITED STATESOF AMERICA

AMERICAN EMBASSY
No. 3000

Bangkok,March 4, 1957
Excellency:

I havethehonorto referto theAgricultural CommoditiesAgreementbetween
the Governmentof theUnited Statesof Americaandthe Governmentof Thailand
signed today’ and in particular to Article II, Paragraph1 (a), concerningthe
developmentof new marketsfor United Statesagricultural commodities.

I wish to confirm my Government’s understandingof the agreement
reachedin conversationswhich havetakenplacebetweenthis Embassyandthe
Ministry of Foreign Affairs with referenceto the conversionof an amount not
to exceedthe baht equivalentof $50,000into othercurrenciesupon requestby
the Governmentof the United Statesof America. This facility is requested
for the purposeof having funds to pay for internationaltransportationof United
States and other personnel engagedin agricultural marketing development
activities and supplies and equipment for such purposes. Such conversion
as would be madefor thesepurposeswould be at the free rate of exchange.

I shall appreciatereceiving Your Excellency’s confirmation of the above
understanding.

Accept, Excellency, the renewedassurancesof my highestand most dis-
tinguishedconsideration.

Max W. BIsHoP
His ExcellencyMajor Bak Panyarachun
Acting Minister of Foreign Affairs
Bangkok

‘See p. 236 of this volume.
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II

The Thai ActingMinister ofForeign Affairs to the AmericanAmbassador

MINISTRY OF FOREIGN AFFAIRS

SARANROM PALACE

No. 5601/2500
March 4, B. E. 25001

Monsieur1’Ambassadeur,

I havethe honourto acknowledgethe receiptof Your Excellency’s Note
No. 3000datedMarch 4, 1957,readingas follows:

[See note 1]

In reply, I have the honour to confirm herebythe aboveunderstanding
of the agreementreachedin this connection.

I avail myselfof this opportunity,Monsieur l’Ambassadeur,to renewto
Your Excellency the assuranceof my highestconsideration.

Rak PANYARACHUN

Acting for Ministerof ForeignAffairs

His ExcellencyMonsieurMax W. Bishop
AmbassadorExtraordinaryand Plenipotentiary

of the UnitedStatesof America
Bangkok

1 March4, 1957.
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