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No. 4049. EXCHANGE OF NOTES CONSTITUTING AN
AGREEMENT’ BETWEEN THE UNITED STATES OF
AMERICA AND GREECE CONCERNING FINANCIAL
ARRANGEMENTS FOR THE FURNISHING OF CER-
TAIN SUPPLIES AND SERVICES TO NAVAL VESSELS1
ATHENS, 18 AND 19 JANUARY 1957

I

TheAmericanAmbassadorto the GreekActingMinisterfor Foreign Affairs

AMERICAN EMBASSY
No. 237

Athens,January18, 1957
Excellency:

I have the honor to refer to previous communications2betweenyour
Ministry and this Embassypertaining to the desirability of concluding an
agreementbetweenthe UnitedStatesandGreececoncerningfinancial arrange-
mentsfor port servicesto navalvessels.

The termsof the Agreementwhich my Governmentis preparedto enter
into areset forth in the encloseddraft. It is suggestedthatwe also agreethat
the Agreementmay be terminatedby either Governmentby giving notice of
such terminationat least ninety days in advanceof the effective date thereof.
If thesetermsareacceptableto the Governmentof Greece,it is suggestedthat
this noteandyour reply to that effect be consideredan Agreementwhich would
comeinto force ninety daysfrom the dateof your reply andapply to all supplies
andservicesfurnishedon or after such date.

Accept,Excellency,the assurancesof my highestconsideration.

GeorgeV. ALLEN
Enclosure:

As stated.

His ExcellencyConstantineTsatsos
Acting Minister for ForeignAffairs
Athens

Cameinto force on 19 April 1957, ninety days from thedate of the note addressedby the
Acting Minister for ForeignAffairs of Greeceto theAmbassadorof theUnitedStatesof America
in Athens, in accordancewith the provisionsof the saidnotes.

‘Not printedby theDepartmentof Stateof theUnitedStatesof America.
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AGREEMENT BETWEEN THE GOVERNMENT OF THE UNITED STATES
OFAMERICA AND THE GOVERNMENTOFTHE KINGDOM OFGREECE
CONCERNINGFINANCIAL ARRANGEMENTS FOR THE FURNISHING
OF CERTAIN SUPPLIES AND SERVICES TO NAVAL VESSELS

In considerationof the fact thatfrom timetotimenavalvesselsof theUnitedStates
of America mayvisit ports andnavalactivities of theKingdomof Greece,and likewise,
navalvesselsof the Kingdomof Greecemayvisit ports andnavalactivitiesof the United
Statesof America,the Governmentof the United Statesof America and the Govern-
ment of the Kingdomof Greeceagreethat suppliesandserviceswill be furnishedon
a reimbursablebasisby eachof the Governmentstonavalvesselsof the otherGovern-
ment as follows:

Article 1

Routine port services,suchas pilotage,tugs, garbageremoval,line handling, and
utilities, will be furnishedby each of the Governmentsto visiting naval vesselsof the
otherGovernmenton a reimbursablebasiswithoutan advanceof funds.

Article 2

Miscellaneoussupplies, such as fuel, provisions, spareparts and general stores,
will be furnishedby eachof the Governmentsto visiting navalvesselsof the other
Governmenton a reimbursablebasis without an advanceof funds, on the condition
that suchmiscellaneoussuppliesare available in the naval supplysystemof the host
government. Whenever possible, the quantities of fuel, supplies, spare parts and
equipmentsuppliedby the Royal Hellenic Navy to United Statesvessels,so long as
theseare importedfrom abroad,shall bereturnedin kind andnotin cash. If, however,
the returnof thesesuppliesin kind shouldbe impossible,their value in cashshall be
determinedat the priceat which they may be replacedandnot at the price at which
they were purchased.

Article 3

Services,such as overhauling,repairs, alterations,and installation of equipment,
togetherwith suppliesincidentalthereto,will be furnishedby eachof the Governments
to visiting naval vesselsof the otherGovernmentwhenfunds to cover the estimated
costof suchsuppliesandserviceshavebeenmadeavailablein advanceby the benefiting
Government,on the condition that such suppliesare available in the naval supply
systemof the host Governmentor readily obtainablefrom commercialsources.

Article 4

Supplieswhich are distinctive to the naval service of the host Government,and
supplieswhich havebeenduly classifiedunderapplicablesecurity regulationsof such
navalservice,shall not be requiredto be furnishedunderthetermsof this agreement.
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Article 5

Costsof servicesto be furnishedin accordancewith Article 1 of this Agreement
will be reimbursedto the host Governmentat the standardrate prescribedfor use
within the navalserviceof the host Government. In the absenceof a standardrate,
such costswill be reimbursedto the host Governmentin full, including the cost of
labor, material and overheadincurred by the naval activity performing the services.
Costsof servicesto be performedin accordancewith Article 3 of this Agreementwill
be reimbursedto the host Governmentin full, including the cost of labor, material
and overheadincurred by the naval activity performing the services,plus charges
coveringthe cost of military pay and allowancesand depreciationof machineryand
equipment. If such services coveredby either Article 1 or Article 3 are obtained
commercially, reimbursementwill be madein the amount of the contract cost to the
host Government, Costsof suppliesto be furnishedin accordancewith Article 2 of
this Agreementwill be reimbursedat the pricesat which such suppliesare regularly
madeavailablefor usewithin the navalserviceof the hostGovernment,plus accessorial
charges covering costs of such items as packing, crating, handling, transportation,
distribution andstorage.

Article 6

Prior to departureof a visiting navalvesselor vesselsfrom aport or navalactivity
of the hostGovernment,the commandingofficer of suchvisiting naval vesselor vessels
will be presentedwith one bill covering the total value of all servicesrenderedand
suppliesfurnishedby the port or navalactivity. This bill will be eitherpaid in cash
or appropriatelycertified by suchcommandingofficer asto the receiptand acceptance
of theservicesandsupplieslisted thereon. The bill so certified will be returnedto the
appropriatenaval representativeat the port or naval activity, who will forward it in
suchmannerasmaybeprescribedby regulationof hisnavalservicefor ultimatepresenta-
tion to the appropriaterepresentativeof the benefitingGovernment. The bill will be
due and payablewithin a period of thirty (30) days from the time of presentationto
such representative.

Article 7

In the caseof an extendedvisit, intermittentbillings for the suppliesandservices
furnishedhereunderwill be presentedto the commandingofficer of the visiting naval
vesselor vesselsat suchintervalsas may be mutually agreedupon betweensuchcom-
mandingofficer andthe navalrepresentativeof theport or navalactivity. Suchbillings
will be certified andprocessedfor paymentin the samemannerasprovidedin Article 6
hereof.

Article 8

The paymentsfor servicesandsuppliescoveredby this agreementshall be made
in the currencyof the hostGovernment.
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II

TheGreekActingMinisterfor Foreign Affairs to the AmericanAmbassador

ROYAL MINISTRY FOR FOREIGN AFFAIRS

No. 143
Athens, 19th January,1957

Excellency,

I havethe honour to acknowledge receipt of your letter sub No. 237,
datedJanuary18th 1957, concerningan agreementto be concludedbetween
the United Statesand Greeceabout financial arrangementsfor port services
to naval vessels.

In reply I wish to inform you that the provisionsset forth in the afore-
mentionedletter and the encloseddraft are acceptableto the Royal Hellenic
Governmentand that the letter in questiontogether with the presentone,
constituteon this subject an agreementbetweenthe two Governmentswhich
shall enterinto force ninety days from today.

Accept,Excellency,the assurancesof my highestconsideration.

C. TSATSOS
H. E. the HonourableGeorgeVenableAllen
Ambassadorof the U.S.A.
Athens
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