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No. 4050. EXCHANGE OF NOTES CONSTITUTING AN
AGREEMENT’ BETWEEN THE UNITED STATES OF
AMERICA AND THE PHILIPPINES RELATING TO
DUTY-FREE ENTRY AND EXEMPTION FROM IN-
TERNAL TAXATION OF RELIEF SUPPLIESAND EQUIP-
MENT. MANILA, 29APRIL 1954AND 18 OCTOBER1956

The AmericanEmbassyto the Philippine Departmentof Foreign Affairs

No. 1071

The Embassyof the United Statesof America presentsits compliments
to the Departmentof Foreign Affairs of the Republic of the Philippines and
under instruction from Washingtonhas the honor to presentthe following
matter:

For someyearsthe United Stateshasfurtheredthe humanitarianactivities
of American voluntary relief and rehabilitation agenciesby reimbursingocean
freight costs on relief shipmentsto certain countries. Eligible agenciesare
thoseregisteredwith the Advisory Committeeon Voluntary ForeignAid, which
Committeeandits functionsweretransferredfrom Stateto FederalOperations
Administration, July 1, 1953. The authority for this programwas provided
in Section 117 (c) of the EconomicCooperationAdministration Act of 1948
andsubsequentlyby Section535 of theMutual SecurityAct of 1951,asamended.
In eachinstancebeforeexpendingfunds appropriatedby the Congressfor this
purposean agreementis enteredinto with the receivingcountry providing for
duty-free entry of suppliesand inland transportationto the point of ultimate
distribution by the receiving government.

If the Governmentof the Philippines is agreeable,the United States
Governmentwould proposethat the two countriesenter into an agreement,
throughan exchangeof notes,in the following terms:

1. The Governmentof the Philippines shall accordduty-freeentry
into the Philippines,as well asexemptionfrom internaltaxation,of supplies

1 Cameinto force on 18 October1956 by the exchangeof the saidnotes.
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of goodsapprovedby the Governmentof the United States,donatedto or
purchasedby United Statesvoluntary, nonprofit relief and rehabilitation
agencies qualified under United States Government Regulations, and
consignedto such organizations,including branchesof theseagenciesin
the Philippines which have beenor hereaftershall be approvedby the
Governmentof the Philippines.

“2. Such suppliesmay include goods of types qualified for ocean
freight subsidyunder applicable United StatesGovernmentRegulations,
suchas basicnecessitiesof food, clothing andmedicines,andother relief
andrehabilitationsuppliesandequipmentin supportof projectsof health,
sanitation,educationand recreation,agriculture and promotion of small
self-helpindustries,but shallnotincludetobacco,cigars,cigarettes,alcoholic
beverages,or items for the personaluse of agencies’field representatives.

“3. Duty-free treatmenton importation andexportation, as well as
exemptionfrom internal taxation,shall also be accordedto suppliesand
equipmentimported by organizationsapprovedby both governmentsfor
the purposeof carryingoutoperationsunderthis agreement. Suchsupplies
andequipmentshallnot includeitemsfor the personaluseof agencies’field
representatives.

“4. The costof transportingsuchsuppliesandequipment(including
port, handling, storage, and similar charges, as well as transportation)
within the Philippines to the ultimate beneficiarywill be borne by the
Governmentof the Philippines.

“5. The supplies furnished by the voluntary agencies shall be
consideredsupplementaryto rationsto which individuals would otherwise
havebeen entitled.

“6. Individual organizations carrying out operations under this
agreementmay enter into additional arrangementswith the Government
of the Philippines,and this agreementshall not be construedto derogate
from any benefitssecuredby any suchorganizationsin existingagreements
~with the Governmentof the Philippines.

“I havethe honor to proposethat, if theseunderstandingsmeetwith
the approvalof the Governmentof the Philippines, this note and your
Excellency’snote in reply constituteanagreementbetweenour two govern-
ments.“

No.4050
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It will be notedthat this model agreementcoversall relief items normally
shipped by these American relief agencies. Numbered Paragraph2 of the
agreementcould be modified however,if the Governmentof the Philippines
preferredto limit the agreementto one or more specific items.

An earlyexpressionfrom the Governmentof the Philippineswith respect
to the foregoingproposalwill be appreciated.

AmericanEmbassy,Manila

April 29, 1954

II

The Philippine Departmentof Foreign Affairs to the American Embassy

REPUBLIC OF THE PHILIPPINES
DEPARTMENT OF FOREIGN AFFAIRS

No. 3001

The Departmentof ForeignAffairs presentsits complimentsto theEmbassy
of the United Statesof America andhas the honor to refer to the Embassy’s
note No. 1071 datedApril 29, 1954 which is quotedhereunder:

[SeenoteI]

The Departmentis pleasedto inform the Embassythat the Government
of the Republic of the Philippines is agreeableto the terms of the proposed
agreement. This noteandthe Embassy’snote No. 1071 datedApril 29, 1954,
therefore, now constitute the agreementbetweenthe Governmentsof the
Republic of the Philippinesand the United Statesof America.

(Initialled) {illegiblel

Manila, October18, 1956
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