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No. 4053. EXCHANGE OF NOTES CONSTITUTING AN
AGREEMENT’ BETWEEN THE UNITED STATES OF
AMERICA AND TURKEY RELATING TO THE
GUARANTY OF PRIVATE INVESTMENTS. ANKARA,
15 JANUARY 1957

I

The AmericanAmbassadorto the TurkishActing Minister ofForeign Affairs

AMERICAN EMBASSY

No. 1351
Ankara, January15, 1957

Excellency:

I havethe honor to refer to conversationswhich haverecentlytakenplace
betweenrepresentativesof our two Governmentswith referenceto Article III
of the EconomicCooperationAgreementbetweenthe United Statesof America
and the Republic of Turkey, signed at Ankara on July 4, 1948, as amended2,
andto Section413 (b) (4) (B) (ii) of theMutual SecurityAct of 1954,asamended.
I also havethe honor to confirm the following understandingsreachedas a
result of theseconversations

TheGovernmentsof TurkeyandtheUnitedStatesof Americawill, upontherequest
of either of them consult respectingprojects in Turkey proposedby nationalsof the
United Statesof Americawith regardto which guarantiesunder Section 413 (b) (4)
(B) (ii) of the Mutual SecurityAct of 1954,asamended,havebeenmadeor are under
consideration. With respectto suchguarantiesextendingto projectswhich arc approved
by the Governmentof Turkeyinaccordancewith theprovisionsof the aforesaidSection,
the Governmentof Turkey agrees:

a. That if the Governmentof the United Statesof America makespaymentin
UnitedStatesdollarsto anypersonunderanysuchguaranty,the Governmentof Turkey
will recognizethetransferto the United Statesof Americaof any right, title or interest
of suchpersonin assets,currency,credits, or otherpropertyon accountof which such
paymentwas madeand the subrogationof the United Statesof America to any claim
or causeof action of such personarising in connectiontherewith. The Government
of Turkey shall also recognizeany transferto the Governmentof the United Statesof

Cameinto force on 15 January1957 by the exchangeof thesaidnotes.
UnitedNations,TreatySeries,Vol. 24, p. 67; Vol. 76,p. 258; Vol. 152, p. 276, andVol. 185,

p. 330.
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America pursuantto such guarantyof any compensationfor loss covered by such
guarantiesreceivedfrom any sourceotherthan the Governmentof the United States
of America.

b. That amountsin Turkish lira acquired by the Governmentof the United
Statespursuantto suchguarantiesshall be accordedtreatmentnot less favorablethan
that accordedto private funds arising from transactionsof United Statesnationals
which are comparableto the transactionscovered by such guaranties,and that such
amountsin Turkishliras will be freely availableto theGovernmentof the UnitedStates
of America for administrativeexpenditures.

c. Thatany claim againstthe Governmentof Turkey, to which the Government
of the UnitedStatesof America may be subrogatedas the result of any paymentunder
sucha guaranty,shallbethe subjectof directnegotiationsbetweenthetwo Governments.
If, within a reasonableperiod, theyare unableto settlethe claim by agreement,it shall
be referredfor final and binding determinationto a sole arbitratorselectedby mutual
agreement. If the Governmentsare unable,within a periodof threemonths,to agree
uponsuchselection,the arbitratorshall be onewho may be designatedby the President
of the InternationalCourt of Justiceat the requestof either Government.

Uponreceiptof a note from Your Excellencyindicating that the foregoing
provisions are acceptableto the Governmentof Turkey, the Governmentof
the United Statesof Americawill considerthat this note andyour reply thereto
constituteanagreementbetweenthe Governmentson this subject,the agreement
to enterinto force on the dateof your note in reply.

Please accept, Excellency, the renewed assurancesof my highest
consideration.

FletcherWarren

His ExcellencyEtem Menderes
Acting Minister of Foreign Affairs
Ankara

No. 4053
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II

The TurkishActing MinisterofForeignAffairs to the AmericanAmbassador

T11RK!YE CUMHUR!YETI

HARICIYE VEKALETI’

No: 1153/6
January15, 1957

Excellency:

I havethehonor to acknowledgereceiptof Your Excellency’sNote No. 1351
of this datewhich readsas follows

[SeenoteI]

I havethe honor to inform Your Excellencythat the terms of the foregoing
Note are acceptableto the Governmentof the Republicof Turkeyandthat the
Governmentof the Republic of Turkey considerYour Excellency’sNote and
the presentreply theretoasconstitutinganAgreementbetweenour two Govern-
mentson this subject,the Agreementto enterinto force on to-day’s date.

Accept, Excellency, the renewedassurancesof my highest consideration.

For the Acting Minister of Foreign Affairs
Melih ESENBEL

His ExcellencyFletcherWarren
Ambassadorof the United Statesof America
Ankara

Republicof Turkey.

Ministry of ForeignAffairs.

No. 4053


