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No. 4058. AGRICULTURAL COMMODITIES AGREEMENT’
BETWEEN THE UNITED STATES OF AMERICA AND
THE FRENCH REPUBLIC UNDER TITLE I OF THE
AGRICULTURAL TRADE DEVELOPMENT AND AS-
SISTANCE ACT. SIGNED AT PARIS, ON 8 NOVEMBER
1956

The Governmentof the United Statesof America and the Government
of the FrenchRepublic:

Recognizingthe desirabilityof expandingtradeinagriculturalcommodities
betweentheir two countriesandwith otherfriendly nationsin a mannerwhich
would not displaceusual marketingsof the United Statesand Francein these
commoditiesor unduly disruptworld pricesof agriculturalcommodities;

Consideringthatthe purchasefor francsof surplusagriculturalcommodities
producedin the United Stateswill assistin achievingsuch an expansionof
trade;

Consideringthat the francsaccruingfrom such purchaseswill be utilized
in a mannerbeneficialto bothcountries;

Desiring to set forth the understandingswhich will govern the sales, as
specified below, of surplus agricultural commodities to France pursuantto
Title I of the Agricultural Trade Developmentand AssistanceAct and the
measureswhich the two Governmentswill take individually andcollectively in
furthering the expansionof trade in such commodities;

Have agreedas follows:

Article I

SALES FOR FRANCS

1. Subject to the issuanceand acceptanceof purchaseauthorizations
referredto in paragraph2 of this Article, the Governmentof the United States
undertakesto financeon or before June30, 1957,the salefor francsof certain
agricultural commoditiesdeterminedto be surpluspursuantto Title I of the
Agricultural TradeDevelopmentand AssistanceAct to purchasersauthorized
by the FrenchGovernment.

2. The Governmentof the UnitedStateswill issuepurchaseauthorizations
which shall include provisionsrelatingto the saleanddelivery of commodities,

1 Cameinto force on 8 November1956,upon signature,in accordancewith article VI.
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the time and circumstancesof depositof the francs accruingfrom such sales,
andother relevant matters,and which shall be subject to acceptanceby the
French Government. The commodity and amount, with respectto which
tentativeagreementhas been reachedby the two Governments,is listed in
paragraph3 of this Article.

3. The Governmentof the United Statesundertakesto finance the sale
to France of the following commodity, in the amount indicated, during the
period ending June30, 1957, under the terms of Title I of the said Act and
this Agreement

Commodity Amount
(millions)

Tobacco $1.4

Article II

USES OF FRANCS

1. The two Governmentsagreethat francs accruingto the Government
of the United Statesasaconsequenceof salesmadepursuantto this Agreement
will be usedas follows

(a) The equivalentof approximately$600,000for financing programsunder
subsection(a) of Section104 of the Act for the developmentof newmarkets
for tobaccoin Franceasagreedupon with the ServiceFrancaisd’Exploita-
tion Industrielle des Tabacset des Allumettes andfor other agricultural
commodities. Consultationbetweenthe two Governmentswill takeplace
with respectto projectsinvolving commoditiesotherthantobaccoandsuch
projectswill be subjectto prior approval by the FrenchGovernment.

(b) Theequivalentof approximately$660,000for expendituresof the Govern-
ment of the United Statesundersubsection(d) of Section 104 of the Act.

(c) The equivalentof $140,000for expendituresin Franceof the Government
of the United Statesundersubsection(f) of Section 104 of the Act.

2. If, by December31, 1957,it hasnot beenpossibleto developanagreed
programwithin the frameworkof paragraphs1 (a) and(b) abovefor the utilization
of the francs which will becomeavailable pursuantto this Agreement,the two
Governmentsmay agreeupon other usesfor such funds consistentwith the
provisionsof Section 104 of the Act. In any case,after December31, 1957,
the Governi~nentof the UnitedStatesshallhavetheright on its own responsibility
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to utilize any unexpendedbalancesin such francs for the paymentof any of
its obligations in the franc area.

Article III

DEPOSIT OF FRANCS AND RATE OF EXCHANGE

The deposit of francs in payment for the commodities (and for ocean
freight costs financedby the United States,except excesscosts resulting from
the requirementthat United Statesflag vesselsbe used)shall be madeat the
highestselling ratefor U. 5. dollarsquotedon the free foreignexchangemarket
at Paris in effect on the datesof dollar disbursementby United Statesbanks,
or by the United States,as provided in the purchaseauthorizations.

Article IV

GENERAL UNDERTAKINGS

1. The FrenchGovernmentagreesthat it will take all possiblemeasures
to preventthe resaleor transshipmentto other countriesbefore processing,or
use for other than domestic purposesbefore processing(except where such
resale,transshipmentor use is specifically approvedby the Governmentof the
United States),of surplusagricultural commoditiespurchasedpursuantto the
provisionsof this Agreement.

2. The two Governmentsagreethat theywill take reasonableprecautions
to assurethat salesor purchasesof surplusagricultural commoditiespursuant
to this Agreement will not unduly disrupt world prices of agricultural
commodities,displaceusualmarketingsof the United Statesor Francein these
commodities, or materially impair trade relationsamong the countriesof the
free world.

3, In carrying out this Agreementthe two Governmentswill use their
bestendeavorsto developandexpandcontinuousmarketdemandfor agricultural
commoditiesreferredto in this Agreement.

4. The French Government agreesto furnish, upon request of the
Governmentof the United States,information on the progressof the program,
particularly with respect to arrivals and condition of commodities and the
provisions for the maintenanceof usual marketingsand statistical information
relatingto exportsof the sameor like commodities.
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Article V

CONSULTATION

The two Governmentswill, upon the requestof either of them, consult
regarding any matter relating to the applicationof this Agreementor to the
operationof arrangementsto be carriedout pursuantto this Agreement.

Article VI

ENTRY INTO FORCE

This Agreementshall enterinto force upon signature.

IN WITNESS WHEREOF, the respectiverepresentatives,duly authorized for
the purpose,havesigned the presentAgreement.

DONE at Parisin duplicatein the EnglishandFrenchlanguagesthis eighth
day of November, 1956.

Forthe Government For the Government
of the United Statesof America: of the FrenchRepublic

John W. TUTHILL J. DONNEDIEU DE VABRES
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