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{TRANSLATION — TRADUCTION]

No. 3685. AGREEMENT’ BETWEEN THE UNION OF SOVIET
SOCIALIST REPUBLICS AND THE FEDERAL PEOPLE’S
REPUBLICOF YUGOSLAVIA CONCERNING THE GRANT
OF A LOAN BY THE UNION OF SOVIET SOCIALIST
REPUBLICS TO THE FEDERAL PEOPLE’SREPUBLIC OF
YUGOSLAVIA. SIGNED AT MOSCOW, ON 2 FEBRUARY
1956

TheGovernmentof the Unionof SovietSocialistRepublicsandtheGovern-
mentof theFederalPeople’sRepublicof Yugoslavia,beingdesirousof expanding
economicrelationsbetweentheir two countriesin accordancewith the Protocol
signedatMoscowon 1 September1955,haveagreedasfollows:

Article 1

The Governmentof the Union of Soviet SocialistRepublicsshallgrantto
the Governmentof the FederalPeople’sRepublicof Yugoslaviaa loan of 30
(thirty) million UnitedStatesdollars. The Governmentof the FederalPeople’s
Republicof Yugoslaviawill drawupon theloanatits discretion.

Thesaidloanshallbegrantedin United Statesdollars, in otherconvertible
currenciesor in gold, as agreedupon by the StateBank of the USSRandthe
People’sBank of the FederalPeople’sRepublicof Yugoslavia. Should these
Banks fail to agree,the loan shallbe grantedin gold.

Article 2

The Governmentof the FederalPeople’s Republic of Yugoslavia may
drawupon theloan referredto in article 1 abovein instalmentsor in alumpsum
atanytimeduring 1956, 1957and1958,commencingonthe dateof theentryinto
force of this Agreement.

Article 3

If the loanis drawnupon in the form of gold, the State Bank of the USSR
shallmakethe gold availableto thePeople’sBankofthe FederalPeople’sRepub-
lie of Yugoslaviaat aplaceagreeduponbetweentheBanks and in ingotsof the
quality, weightandshaperequiredby theinternationalmarket.

1 Cameinto force on 17 April 1956, as from the date of the exchangeof the instrumentsof
ratificationat Belgrade,in accordancewith article9.
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Article 4

TheGovernmentof the FederalPeople’sRepublicof Yugoslaviashall repay
eachsumdrawn underthe loanwithin 10 yearsfrom the dateon whichit was
drawn.

The Governmentof the FederalPeople’sRepublicof Yugoslaviashallhave
therightto repayin advanceof maturitysumsdrawnundertheloan,whetherin a
lump sumor in instalments.

Repaymentof the loan shall be madein United States dollars, in other
convertiblecurrenciesor in gold, accordingto the form in which the loanwas
drawnupon.

Gold shallbe returnedat a place agreedupon betweenthe Banks and in
ingots of the quality, weight and shaperequiredby the internationalmarket.

Article 5

The Governmentof the FederalPeople’sRepublicof Yugoslaviashallpay
interestat the rate of 2 per cent per annumon the outstandingbalanceof the
sumsdrawn underthe loan.

The said interestshall be paid on 1 Januaryand 1 July of eachyear in
respectof thesix monthsimmediatelypreceding,the initial paymentof interest
to be madeon 1 January1959 for theperiodbetweenthe dateon whichthe sum
involvedwas drawnand1 January1959.

The paymentof interestshall be madein UnitedStatesdollars, in other
convertiblecurrenciesor in gold, accordingto the form in which the loan was
drawnupon.

Article 6

The StateBank of theUSSRandthePeople’sBankof theFederalPeople’s
Republicof Yugoslaviamayby agreementarrangefor the repaymentof sums
drawn under the loan in convertible currenciesand the paymentof interest
to be madein convertiblecurrenciesother thanthosein which the sumswere
drawn, notwithstandingthe provisionsof articles4 and 5 of this Agreement.

Article 7

The drawing and repaymentof funds under the loan referredto in this
Agreementandthe settlementof interestchargesshallbe effectedthroughthe
StateBank of the USSRandthePeople’sBank of the FederalPeople’sRepublic
of Yugoslavia.

TheStateBankof theUSSRshallopenin favourof the People’sBank of the
FederalPeople’sRepublicof Yugoslaviaspecialaccountsin UnitedStatesdollars,
in other convertiblecurrenciesor in gold, accordingto the form in which the
loanis drawnupon.
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Article 8

TheState Bank of the USSRandthePeople’sBank of the FederalPeople’s
Republicof Yugoslaviashalljointly settle all questionsarising from the applica-
tion of this Agreement.

Article 9

This Agreementshallbe subjectto ratificationassoonaspossibleandshall
enterinto force on the dateof the exchangeof the instrumentsof ratification,
which shall takeplace at Belgrade. The Agreementshall remainin forceuntil
the funds drawn under the loan granted under this Agreement are repaid.

DONE at Moscowon 2 February1956 in two copies,eachin the Russianand
Serbo-Croatianlanguages,bothtextsbeing equallyauthentic.

By authorization
of the Government

of the Union of Soviet
Socialist Republics

(Signed)I. KABANOV

By authorization
of the Government

of the FederalPeople’s
Republicof Yugoslavia:

(Signed) [illegible]
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