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No. 4071. AGRICULTURAL COMMODITIES AGREEMENT1
BETWEEN THE GOVERNMENT OF THE UNITED
STATES OF AMERICA AND THE GOVERNMENT OF
PAKISTAN UNDER TITLE I OF THE AGRICULTURAL
TRADE DEVELOPMENT AND ASSISTANCE ACT, AS
AMENDED. SIGNED AT KARACHI, ON 7 AUGUST 1956

The Governmentof the United Statesof Americaandthe Governmentof
Pakistan

Recognizingthe desirabilityof expandingtradein agriculturalcommodities
betweentheir two countriesandwith other friendly nationsin a mannerwhich
would not displaceusual marketingsof the United Statesin thesecommodities
or unduly disruptworld prices of ag?iculturalcommodities;

Consideringthat the purchasefor Pakistanrupeesof surplus agricultural
commodities producedin the United Stateswill assist in achievingsuch an
expansionof trade;

Consideringthat the Pakistanrupeesaccruingfrom suchpurchaseswill be
utilized in a mannerbeneficialto both countries;

Desiring to set forth the understandingswhich will govern the sales of
surplusagriculturalcommoditiesto Pakistanpursuantto Title I of the Agricul-
tural Trade Developmentand AssistanceAct of 1954, as amended,and the
measureswhich the two governmentswill take individually andcollectively in
furthering the expansionof tradein suchcommodities;

Have agreedas follows:

Article I

SALES FOR PAKISTAN RUPEES

1. Subjectto the issuanceandacceptanceof purchaseauthorizationsreferred
to in paragraph2 of this Article, the Governmentof the UnitedStatesof America
undertakesto financeon or beforeJune30, 1957,the salefor Pakistanrupeesof
certain agricultural commoditiesdeterminedto be surpluspursuantto Title I
of the AgriculturalTradeDevelopmentandAssistanceAct of 1954, as amended,
to purchasersauthorizedby the Governmentof Pakistan.

1 Cameinto force on 7 August 1956,upon signature,in accordancewith articleVI.
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2. The United StatesGovernmentwill issue,within the termsof this Agree-
ment, purchaseauthorizationswhich shall include provisions relating to the
sale and delivery of agricultural commodities, the time and circumstancesof
deposit of the Pakistanrupeesaccruingfrom such sales, and other relevant
matters,andwhichshallbesubjectto acceptanceby the Governmentof Pakistan.
Certain commodities,andamounts,with respectto which agreementhasbeen
reachedby the two governments,are listed in paragraph3 of this Article.

3. The United StatesGovernmentundertakesto finance the sale to Pakistan
of the following commodities,in the export marketvalue indicated,during the
United Statesfiscal year 1957, under the terms of the said Act, as amended,
and of this Agreement.

Commodity Export Market Value
(Million Dollars)

Wheat $11.8
Tobacco 1. 5
Dairy products . 1
Cotton(1-’/~~”& longerstaple) . . . 7. 5
RJCC 18.1

SUB-TOTAL $ 39.0

Oceantransportation(Estimated50%) . . . 7. 4

TOTAL $46.4

Article II

USE OF PAKISTAN RUPEES

1. The two governmentsagreethat Pakistanrupeesaccruingto the Govern-
ment of the United Statesas a consequenceof sales made pursuantto this
Agreementwill beusedby the Governmentof the UnitedStatesfor thefollowing
purposesin the amountsshown:
a. For paymentof United Statesexpensesin Pakistan,including agricultural

market development, international education exchange activities, and
expensesof other United Statesagenciesin Pakistanin accordancewith
sub-sections(a), (f) and (h) of Section 104 of the Act, the Pakistanrupee
equivalentof $9.2 million.

b. To procure military equipment,materials, facilities and servicesfor the
commondefensein accordancewithsub-section(c) of Section104of the Act,
subject to project agreementbetweenthe two governments,the Pakistan
rupeeequivalentof $30.2million.

c. For loansto the Governmentof Pakistanto promotethe economicdevelop-
ment of PakistanunderSection 104 (g) of the Act, thePakistanrupeeequi-
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valent of $7.0 million subjectto supplementalagreementbetweenthe two
governments. It is understoodthat the loanwill be denominatedin dollars,
with paymentto be madein United Statesdollars or, at the option of the
Governmentof Pakistan,in Pakistanrupees,suchpaymentsin rupeesto be
made in accordancewith the provisions of the loan agreementand any
agreementsupplementalthereto. In the event rupeesset aside for loans
to the Governmentof Pakistanare not advancedwithin threeyearsfrom the
dateof this Agreementas a result of failure of the two Governmentsto
reachagreementon the use of the rupeesfor loan purposes,or for any
otherpurposeauthorizedby Section 104 of the Act, the Governmentof the
United Statesmayuse therupeesfor anysuchotherpurpose. Not lessthan
$1.7million of this sumwill be reservedfor relendingto privateenterprise
throughestablishedbanking facilities underproceduresto be agreedupon
by the two Governments.

2. Therupeesaccruingunderthis Agreementshallbe expendedby the Govern-
ment of the United Statesfor the purposesstatedin paragraphI of this Article,
in such mannerand order or priority as the Governmentof the United States
shalldetermineafter discussionwith the Governmentof Pakistan.

Article III

DEPOSITS OF PAKISTAN RUPEES AND RATE OF EXCHANGE

The depositof Pakistanrupees in paymentfor the commoditiesand for
oceanfreight costs financedby the United States(exceptexcessCosts resulting
from the requirementthat United Statesflag vesselsbe used)shall be madeat
the rate of exchangefor United Statesdollars generally applicableto import
transactions(excludingimports grantedpreferentialrate) in effect on the dates
of dollar disbursementby United Statesbanks,or by the United States,as
providedin the purchaseauthorizations.

Article IV

GENERAL UNDERTAKINGS

1. The Governmentof Pakistanagreesthat it will take all possiblemeasures
to preventthe resaleor trans-shipmentto othercountries,or usefor other than
domesticpurposes(except where such resale,trans-shipmentor use is speci-
fically approvedby the Governmentof the United States)of surplusagricultural
commoditiespurchasedpursuantto the provisionsof the Agricultural Trade
Developmentand AssistanceAct of 1954, as amended,and to assurethat its
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purchaseof such commoditiesdoesnot result in increasedavailability of these
or like commoditiesto nationsunfriendly to the United States.

2. The two Governmentsagreethat they will take reasonableprecautionsto
assurethat all salesof surplusagriculturalcommoditiespursuantto the Agricul-
tural TradeDevelopmentandAssistanceAct of 1954,asamended,will not un-
duly disruptworld pricesof agriculturalcommodities,displaceusualmarketings
of the United Statesin thesecommodities,or materially impair traderelations
amongthe countriesof the free world.

3. In carrying out this Agreementthe two Governmentswill seek to assure
conditions of commercepermitting private tradersto function effectively and
will usetheir bestendeavorsto developandexpandcontinuousmarketdemand
for agricultural commodities.

4. The Governmentof Pakistanagreesto furnish,upon requestof the Govern-
ment of the United States,information on the progressof the program,parti-
cularly with respectto arrivalsandconditionof commoditiesandthe provisions
for the maintenanceof usual marketings,and information relating to exports
of the sameor like commodities.

Article V
CONSULTATION

The two Governmentswill, upon the requestof either of them, consult
regardingany matter relating to the application of this Agreementor to the
operationor arrangementscarriedout pursuantto this Agreement.

Article VI

ENTRY INTO FORCE

This Agreementshall enterinto force upon signature.

IN WITNESS WHEREOF,the respectiverepresentatives,duly authorizedfor the
purpose,havesignedthe presentAgreement.

DONE at Karachi in duplicate,this Seventhday of August, 1956.

For the Government For the Government
of the United States of America: of Pakistan

Arthur Z. GARDINER S. AMJAD ALl

Chargéd’Affaires, a. i. Minister for Finance
and Economic Affairs

{s~L] [Sa~L]
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EXCHANGE OF NOTES CONSTITUTING AN AGREEMENT’
AMENDING THE AGRICULTURAL COMMODITIES
AGREEMENT OF 7 AUGUST 19562 BETWEEN THE
UNITED STATES OF AMERICA AND PAKISTAN. KA-
RACHI, 7 SEPTEMBER 1956

I

TheAmericanAmbassadorto the PakistaniMinister of Finance

AMERICAN EMBASSY
KARACHI, PAKISTAN

September7, 1956

Dear Mr. Minister

I have the honor to refer to the Agricultural CommoditiesAgreement
enteredinto by our two Governmentson August7, 19562providingfor financing
certain agricultural commodities.

I havethe honor to proposethat the Agreementof August 7, 1956 be
amendedby addingto the list of commoditiesin paragraph3, Article I, edible
vegetableoils in the amount of dollars 2.4 million, including the cost of ocean
transportationto be financedby the United States. I also havethe honor to
proposethat dollars 9.2 million in paragraphla of Article II be changedto
readdollars 9.6 million; the dollars 30.2 million in paragraphlb of Article II
be changedto read dollars 31.8million; andthe dollars 7.0million in paragraph
Ic of Article II be changedto read dollars 7.4 million.

If you concurin the foregoing, this note and your reply theretowill con-
stituteanAgreementbetweenour two Governmentseffectiveon the dateof your
note in reply.

Yours sincerely,
Horace A. HILDRETH

Ambassador
The HonorableSyed Amjad All
Minister of Finance
Governmentof Pakistan
Karachi

1 Came into force on 7 September1956 by the exchangeof the said notes.

‘Seep. 76 of this volume.
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II

The Pakistani Minister of Finance to the American Ambassador

MINISTER OF FINANCE
GOVERNMENT OF PAKISTAN

Karachi, the 7th Sept. 1956
Dear Mr. Ambassador:

I havethe honourto acknowledgethe receiptof your letter datedSeptem-
ber 7, 1956,andto statethat the proposalsmadethereinare concurredin by the
Governmentof Pakistan. The effect of theseproposals will be that edible
vegetableoil (cottonseedoil) of a value of $2.4 million, including the cost of
oceantransportation,will be addedto the list of commoditiesin paragraph3,
Article I of the Agreementof August7, 1956,signedbetweenour two respective
Governments. Article II of the Agreementwill also getamendedto the extent
that theallocationof Pakistanirupeesaccruingfrom salesof commoditiesfor the
threepurposesstatedin this Article will be changedfrom $9.2million in para-
graph1(a), $30.2 million in paragraph1(b) and $7.0 million in paragraph1(c)
to $9.6 million, $31.8 million and $7.4 million respectively.

2. We agreethat your letter datedSeptember7, and this letter may be

deemedto constitutean agreementbetweenour two Governments.

Yours sincerely,

S. AMJAD ALL

Minister of FinanceandEconomicAffairs

His ExcellencyMr. HoraceA. Hildreth
Ambassadorfor the United Statesof America
Karachi
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EXCHANGE OF NOTES CONSTITUTING AN AGREEMENT’
FURTHER AMENDING THE AGRICULTURAL COM-
MODITIES AGREEMENT OF 7 AUGUST 19562 BE-
TWEEN THE UNITED STATES OF AMERICA AND
PAKISTAN. KARACHI, 3 DECEMBER 1956

I

The American Ambassadorto the PakistaniMinister of Finance

AMERICAN EMBASSY

KARACHI, PAKISTAN

December3, 1956
My dear Mr. Minister

I have the honor to refer to the Agricultural CommoditiesAgreement
enteredinto by our two Governmentson August 7, 1956,2 as amendedby the
exchangeof notesof September7, l956,~providingfor financingcertainagricul-
tural commodities.

I have the honor to proposethat the Agreementof August 7, 1956 be
amendedby changing the list of commoditiesin paragraph3 of Article I as
follows: increase wheat from $11.8 million to $25.5 million; increaserice
from $18.1 million to $25.0 million; increaseoceantransportationfrom $7.4
million to $12.4 million; and increasethe total from $48.8 million to $74.4
million.

I alsohavethehonorto proposethatparagraph1 (a) of Article II beamended
to read in part as follows: “. . . undersubsections(a), (f), (Ii), and (i) of Section
104 of the Act”, and that the $9.6 million be amendedto $13.9 million; in
paragraph1 (b) of Article lIthe $31.8 million be amendedto $48.4 million;
in paragraphI (c) Article II the $7.4 million be amendedto $11.1 million; and
in the last sentenceof paragraph1 (c) Article lIthe $1.7 million be amended
to $2.5 million; andthat a new sub-paragraph1 (d) of Article II be addedto
read as follows : “To provide assistanceof the typesprovided for under sub-
section104 (j) of the Act, the Pakistanrupeeequivalentof $1.0 million.”

I alsohavethehonorto proposethatof the $13.9million in paragraph1 (a)
of Article II of the Agreementan amount not to exceedthe Pakistanrupee
equivalentof $50,000may be convertedinto other currenciesupon requestof

Cameinto force on 3 December1956 by the exchangeof the said notes.
‘See p. 76 of this volume.
‘See p. 84 of this volume.
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the Governmentof the UnitedStatesof America. This facility is requestedfor
the purposeof having funds to pay for internationaltransportationof United
States and other personnelengaged in agricultural marketing development
activities andsuppliesandequipmentfor suchpurposes.

If you concurin the foregoing,this note andyour reply theretowill cons-
titute an agreementbetweenour two Governmentseffectiveon the dateof your
note in reply.

Sincerelyyours,
HoraceA. HILDRETH

Ambassador
The HonorableSyedAmjad Mi
Minister of Finance
Governmentof Pakistan
Karachi

II

The Pakistani Minister of Finance to the American Ambassador

MINISTER OF FINANCE

GOVERNMENT OF PAKISTAN

No. 2(10)-FA (US)/56
Karachi, the 3rd Dec. 1956

Dear Mr. Ambassador,

I have the honour to acknowledgethe receipt of your letter dated 3rd
December,1956, and to statethat the proposalsmadethereinare concurred
in by the Governmentof Pakistan.

2. We agreethat your letter dated 3rd December,1956, and this letter
may be deemedto constitutean agreementbetweenour two Governments.

3. It is requestedthat the gratitudeof the Governmentof Pakistanmay
beconveyedto your Governmentfor this and othergenerousaid whichPakistan
hasbeenreceiving from the U. S. A.

Yours sincerely,
S. AMJAD ALL

His ExcellencyMr. HoraceA. Hildreth
Ambassadorfor the United Statesof America
Karachi
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