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No. 4093. AGRICULTURAL COMMODITIES AGREEMENT’
BETWEENTHE GOVERNMENTOFTHE UNITED STATES
OF AMERICA AND THE GOVERNMENTOF THE REPUB-
LIC OF TURKEY UNDER TITLE I OF THE AGRICUL
TURAL TRADE DEVELOPMENT AND ASSISTANCEACT.
AS AMENDED. SIGNEDAT ANKARA, ON 12 NOVEMBER
1956

The Governmentof the United Statesof America and the Governmentof
the Republic of Turkey

Recognizingthe desirability of expandingtradein agriculturalcommodities
betweentheir two countriesand with other friendly nationsin a mannerwhich
would not displaceusual marketingsof the United Statesof America in these
commodities,or unduly disrupt world prices of agricultural commodities;

Consideringthat the purchasefor lira of surplus agricultural commodities
producedin the UnitedStatesof Americawill assistin achievingsuchanexpansion
of trade;

Consideringthat the lira accruing from such purchaseswill be utilized in
a mannerbeneficial to both countries;

Desiringto set forth theunderstandingswhich will governthe salesof surplus
agricultural commoditiesto the Governmentof the Republicof Turkey pursuant
to Title I of the Agricultural TradeDevelopmentand AssistanceAct, as amended,
andthe measureswhich the two Governmentswill take individually and collec-
tively in furthering the expansionof trade in such commodities;

Have agreedas follows

Article I

SALES FOR LIRA

Subject to the issuanceby the Governmentof the United Statesof America
andacceptanceby the Governmentof the Republicof Turkeyof purchaseauthor-
izations during the period ending January31, 1957, for wheatand corn and
June30, 1957, for inedible tallow andfrozenbeef, the Governmentof the United

1 Cameinto force on 12 November 1956, upon signature, in accordancewith article VI.



80 United Nations — Treaty Series 1957

Statesof Americaundertakesto financethe saleto purchasersauthorizedby the
Governmentof the Republic of Turkey, for lira, of the following agricultural
commoditiesdeterminedto be surplus pursuantto Title I of the Agricultural
Trade Developmentand AssistanceAct in the amount indicated

Amount
Commodity (million)

Wheat $31.6
Corn .6
Inedible tallow 3. 3
Beef,frozen 4. 4
OceanTransportation(estimated) 6. 4

TOTAL $46. 3

Purchaseauthorizationsissuedpursuantto the abovewill includeprovisions
relating to the sale and delivery of commodities,the time and circumstancesof
depositof the lira accruing from such sale and other relevantmatters.

Article II

Usns OF LIRA

1. The two Governmentsagreethat the lira accruingto the Government
of the United Statesof America as a consequenceof the salesmadepursuantto
this agreementwill be usedby the Governmentof the United Statesof America,
in such mannerandorder of priority as the Governmentof the United Statesof
Americashalldetermine,for the following purposes,in the amountsshown
(a) To help develop new markets for United Statesagricultural commodities,

for international educationalexchange,for financing the translation,publi-
cation and distribution of booksand periodicals,and for other expenditures
by the Governmentof the United Statesof America in Turkey underSub-
sections104 (a), 104 (h), 104 (1), and 104 (f) of the Act, the lira equivalent
of $21,900,000.

(b) To provide assistanceof the types provided for undersubsection104 (j) of

the Act, the lira equivalent of not to exceed$1,250,000.

(c) For a loan to the Governmentof the Republic of Turkey to promote the
economicdevelopmentof TurkeyunderSubsection104 (g) of the Act, the lira
equivalentof $23,150,000,the terms andconditionsof which will be included
in a supplementalagreementbetweenthe two Governments. Not less than
the lira depositequivalentof $6,000,000million or 25%of the total lira deposit

Wo. 4093



82 United Nations — Treaty Series 1957

that may be madeavailablefor economicdevelopmentloansunderSubsection
104 (g) of the Act, whicheveris the greater,will be reservedfor relendingto
private enterprise through establishedbanking facilities under procedures
to be agreedupon by the two Governments. It is understoodthat the loan
will be denominatedin dollars, with payment of principal and interest to be
madein U.S. dollars or, at the option of the Governmentof the Republic
of Turkey, in lira, suchpaymentsin lira to be madeat the applicableexchange
rate in effect on date of eachpayment. It is further understoodthat loan
funds shallbe disbursedonly after prior agreementas to the usesof suchloan
funds. Theseand other provisions will be set forth in the loan agreement
and any agreementsupplementalthereto. In the event the lira set aside
for loans to the Governmentof the Republic of Turkey are not advanced
within threeyears from the dateof the Agreementas a result of failure of the
two Governmentsto reachagreementon the useof the lira for loan purposes,
the Governmentof the United Statesof America may use the lira for any
purposeauthorizedby Section 104 of the Act.

2. In the event the total of lira accruingto the Governmentof the United
Statesof America as a consequenceof sales madepursuant to this Agreement
is less than the [ira equivalentof $46,300,000the amount available for a loan to
the Governmentof the Republic of Turkey underSubsection104 (g) would be
reducedby the amount of such difference; in the event the total [ira deposit
exceedsthe equivalentof $46,300,000,50 percentof theexcesswould be available
for the useof the Governmentof the United Statesof America underSubsection
104 (/) and 50 percentwould be available for the loan.

Article III

DEPOSIT OF LIRA

The deposit of lira to the account of the Governmentof the United States
of America shall be madeas follows

(1) For wheatand any other commodity for which the Governmentof the
Republic of Turkey’s domesticpurchaseprice is higher than the CIF price, in an
amount equivalent to the lira value of the commoditiescalculatedon the basis
of the Governmentof the Republicof Turkey’s purchasepricefor the commodity
domesticallyproduced;

(2) For othercommodities,andfor oceantransportationcostson suchcom-
modities financed by the Governmentof the United Statesof America (except
excesscosts resulting from the requirementthat United Statesflag vesselsbe
used), at the rate of exchangefor U.S. dollars generally applicable to import
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transactions(excludingimportsgrantedapreferentialrate) in effect on the dates
of dollar disbursementby U.S.banks,or by the Governmentof the United States
of America, as provided in the purchaseauthorizations. In case of a change
eitherin domesticpurchasepricesestablishedby the Governmentof the Republic
of Turkeyor in theexchangeratesystem,this articleshall besubject to renegotia-
tion regardingsubsequenttransactionsunder this agreement.

Article IV

GENERAL UNDERTAKINGS

i. The Governmentof the Republic of Turkey agreesthat it will take all
possiblemeasuresto prevent the resaleor transshipmentto other countries, or
the use for other than domesticpurposes(exceptwhere such resale,transship.
ment or use is specifically approvedby the Governmentof the United Statesof
America), of the surplus agricultural commodities purchasedpursuant to the
provisionsof this Agreement,andto assurethat the purchaseof suchcommodities
doesnot result in increasedavailability of theseor like commoditiesto nations
unfriendly to the United Statesof America.

2. The two Governmentsagreethat they will take reasonableprecaution
to assurethat salesor purchasesof surplus agricultural commoditiespursuant
to this Agreementwill notundulydisruptworld pricesof agriculturalcommodities,
displaceusualmarketingsof the United Statesof Americain thesecommodities,
or materially impair traderelationsamongthe countriesof the free world.

3. In carrying out this Agreementthe two Governmentswill seekto assure
conditions of commercepermitting private traders to function effectively and
will use their best endeavorsto developand expandcontinuousmarketdemand
for agricultural commodities.

4. The Governmentof the Republic of Turkey agreesto furnish, upon
requestof the Governmentof the United Statesof America, information on the
progressof the program,particularly with respectto arrivals and condition of
commoditiesand the provisions for the maintenanceof usual marketingsand
information relatingto exportsof the sameor like commodities.

Article V

CONSULTATION

The two Governmentswill, upon the requestof eitherof them consultregard-
ing any matterrelating to the applicationof this Agreementor to the operation
of arrangementscarriedout pursuantto this Agreement.
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Article VI

ENTRY INTO FORCE

This Agreementshall enterinto force upon signature.

IN WITNESS HEREOF, the respectiverepresentatives,duly authorizedfor the
purpose,havesigned the presentAgreement.

DONE in duplicateat Ankara,Turkey, in the English language,this twelfth
day of November, 1956.

For the Government FortheGovernment
of theUnitedStatesof America: of the Republicof Turkey:

FletcherWARREN Melih ESENBEL

[SEAL] [SEAL]
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88 United Nations — Treaty Series 1957

AGREEMENT’ TO SUPPLEMENT THE AGRICULTURAL
COMMODITIES AGREEMENT OF NOVEMBER 12, 1956,2
BETWEENTHE GOVE1~NMENTOFTHE UNITED STATES
OF AMERICA AND THE GOVERNMENT OF THE RE-
PUBLIC OF TURKEY UNDERTITLE I OFTHE AGRICUL-
TURAL TRADE DEVELOPMENT AND ASSISTANCEACT,
AS AMENDED. SIGNED AT ANKARA, ON 25 JANUARY
1957

The Agricultural CommoditiesAgreementBetweenthe Governmentof the
United Statesof Americaandthe Governmentof the Republicof Turkey under
Title I of the Agricultural TradeDevelopmentandAssistanceAct, as Amended,
signed at Ankara on November 12, 1956,2 is herebysupplemented

(1) to provide for additional financing by the Governmentof the United
Stateson or before June30, 1957, of additional commoditiesandcertain ocean
transportationcosts, as follows

Export
Market
Value

(million)

Wheat $7. 40
Barley 2. 20
Corn 2.50
Cannedbeef 50
Cheese . 60
Non-fat dry milk . 03
Cottonseedand/orsoybeanoil . 3. 90
Oceantransportation (estimated) 2. 27

TOTAL $19.40

and (2) to provide that the lira accruingto the Governmentof the United
Statesas a consequenceof salesof commoditiesmadepursuantto this Supple-
mentalAgreementwill be usedby theGovernmentof the UnitedStates,asfollows:

(a) for payment of United Statesexpensesin Turkey, including expenditures
in accordancewith subsections(a), (f), (h), and (1) of Section 104 of the Act,
the Turkish lira equivalentof $8,480,000;

1 Caineinto force on 25 January1957, upon signature,in accordancewith its provisions.

Seep. 78 of this volume.
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(b) to provide assistanceof the types provided for undersubsection104 (j) of
the Act, the lira equivalentof not to exceed$1,220,000;

(c) for loansto the Governmentof the Republicof Turkey to promotemultilateral
trade and economicdevelopment,the lira equivalent of $9,700,000. The
terms andconditions of suchloans wifi be set forth in a supplementalloan
agreementto be negotiatedbetweenthe two governments.

The provisions of this Agreementare supplementalto and not in replace-
ment of the provisionsof the Agreementof November 12, 1956, andall relevant
provisionsof the Agreementof November12, 1956,are equallyapplicableto this
Agreement. This SupplementalAgreementshallenterinto force upon signature.

IN WITNESS WHEREOF, the respectiverepresentatives,duly authorizedfor
the purpose,havesigned the presentSupplementalAgreement.

DONE at Ankara,Turkey, in duplicate,in the English language,this twenty-
fifth day of January, 1957.

Forthe Government FortheGovernment
of the United Statesof America: of the Republic of Turkey

FletcherWARREN Melih ESENBEL
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