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No. 4110. AGRICULTURAL COMMODITIES AGREEMENT’
BETWEEN THE GOVERNMENT OF THE UNITED
STATES OF AMERICA AND THE GOVERNMENT OF
ICELAND UNDER TITLE I OF THE AGRICULTURAL
TRADE DEVELOPMENT AND ASSISTANCE ACT.
SIGNED AT WASHINGTON, ON 11 APRIL 1957

The Governmentof the United Statesof America and the Government
of Iceland

Recognizingthe desirabilityof expandingtradein agriculturalcommodities
betweentheir two countriesandwith otherfriendly nationsin a mannerwhich
would not displaceusual marketingsof the United Statesof America in these
commodities,or unduly disrupt world prices of agriculturalcommodities;

Consideringthat the purchasefor Icelandickronur of surplusagricultural
commoditiesproducedin the UnitedStatesof America will assistin achieving
such an expansionof trade;

Consideringthat the Icelandic kronur accruingfrom such purchaseswill
be utilized in amannerbeneficialto bothcountries;

Desiring to set forth the understandingswhich will govern the sales of
surplusagricultural commoditiesto the Governmentof Icelandpursuantto
Title I of the Agricultural TradeDevelopmentand AssistanceAct, as amended,
and the measureswhich the two Governmentswill take individually andcol-
lectively in furtheringthe expansionof tradein such commodities;

Have agreedas follows:

Article I

SALES FOR ICELANDIC KRONUR

Subjectto theissuanceby the Governmentof the UnitedStatesof America
andacceptanceby theGovernmentof Iceland during the periodendingDecem-
ber 31, 1957, of purchaseauthorizations,the Governmentof the United States
of Americaundertakesto financethe saleto purchasersauthorizedby the Gov-
ernmentof Iceland,for Icelandic kronur, of the following agricultural com-
modities determinedto be surpluspursuantto Title I of the Agricultural Trade
Developmentand AssistanceAct in the amount indicated:

~Cameinto force on I Avril 1957,upon signature,in accordancewith articleVI.
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Market Value
Commodity (thousands)

Wheat flour • 7~()
Barley 410
Crackedcorn . . . 450
Rice 40
CottOn 75
Cottonseed/soybeanoil . . 300
Linseedoil . . . . . . 130
Tobacco 160
Fruit 200
Oceantransportation(est.50°/a) 320

TOTAL 2, 785

Purchaseauthorizationsissued pursuantto the above will include provisions
relatingto the sale anddeliveryof commodities,the time andcircumstancesof
depositof Icelandickronur accruingfrom suchsale,andotherrelevantmatters.

Article II

USE OF ICELANDIC KRONUR

r. The two Governmentsagreethat the Icelandickronur accruingto the
Governmentof the UnitedStatesof Americaas a consequenceof the salesmade
pursuantto this agreementwill beusedby the Governmentof the UnitedStates
of America, in such mannerand order of priority as the Governmentof the
United Statesof America shall determine,for the following purposes,in the
amountsshown:

(a) To help develop new marketsfor United Statesagricultural commodities,
for internationaleducationalexchange,and for other expendituresby the
Governmentof the UnitedStatesof Americain Icelandundersubsections
104 (a), 104 (h) and 104 (f) of the Act, the Icelandic kronur equivalentof
$557,000.

(b) For a loanto the Governmentof Icelandto promotethe economicdevelop-
ment of Iceland under subsection104 (g) of the Act, the Icelandickronur
equivalentof $2,228,000,the termsand conditionsof which will be in-
cluded in a supplementalagreementbetweenthe two Governments. Not
less than the Icelandic kronur equivalentof $50,000 of this sum will be
reservedfor relending to private enterprisethrough establishedbanking
facilities underproceduresto be agreedupon by the two Governments. It
is understoodthat the loan will be denominatedin dollars, with payment
of principal and interest to be made in United Statesdollars or, at the
option of the Governmentof Iceland in Icelandic kronur, such payments
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in Icelanclic kronur to be madeat the applicableexchangerate as defined
in the loan agreement,in effect in the dateof eachpayment. It is further
understoodthat loan funds shallbe disbursedonly after prior agreementas
to the usesof suchloanfunds. Theseandotherprovisionswill be set forth
in the loan agreementand any agreementsupplementalthereto. In the
eventthe Icelandickronur set asidefor loansto the Governmentof Iceland
are not advancedwithin threeyears from the dateof this Agreementas a
result of failure of the two Governmentsto reachagreementon the use
of the Icelandic kronur for loan purposes,the Governmentof the United
Statesof Americamay usethe Icelandic kronur for any otherpurposeau-
thorizedby Section 104 of the Act.

2. In theeventthe total of Icelandickronur accruingto the Government
of the United Statesof Americaasa consequenceof salesmadepursuantto this
Agreementis lessthantheIcelandickronurequivalentof $2,785,000,the amount
availablefor a loanto the Governmentof Icelandundersubsection104(g) would
be reducedby the amount of such difference; in the event the total Icelandic
kronur deposit exceedsthe equivalentof $2,785,000,20 percentof the excess
would beavailablefor the useof the Governmentof the UnitedStatesof America
undersubsection104 (f) and80 percentwould be availablefor the loan.

Article III

DEPOSIT OF ICELANDIC KRONUR

The depositof Icelandic kronur to the accountof the Governmentof the
United Statesof America in paymentfor the commoditiesandfor oceantrans-
portation costs financedby the Governmentof the United Statesof America
(except excesscosts resulting from the requirementthat United Statesflag
vesselsbe used)shallbe madeat the rate of exchangefor United Statesdollars
generally applicable to import transactions(excluding imports granteda pre-
ferential rate) in effect on the datesof dollar disbursementby United States
banks,or by the Governmentof the United Statesof America,asprovidedin the
purchaseauthorizations.

Article IV

GENERAL UNDERTAKINGS

I. The Governmentof Icelandagreesthat it will takeall possiblemeasures
to preventthe resale or transshipmentto other countries, or the use for other
than domestic purposes(except where such resale, transshipmentor use is
specificallyapprovedby the Governmentof the United Statesof America),of the
surplusagricultural commoditiespurchasedpursuantto the provisions of this
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Agreement,andto assurethat the purchaseof suchcommoditiesdoesnot result
in increasedavailability of theseor like commoditiesto other countries.

2. The two Governmentsagreethat they will takereasonableprecautions
to assurethatsalesor purchasesof surplusagriculturalcommoditiespursuantto
this Agreementwill notunduly disruptworld pricesof agriculturalcommodities,
displaceusualmarketingsof the UnitedStatesof Americain thesecommodities,
or materially impair traderelationsamongthe Countriesof the free world.

3. In carrying out this Agreement the two Governmentswill seek to
assureconditionsof commercepermittingprivatetradersto function effectively
andwill usetheir bestefforts to developandexpandcontinuousmarketdemand
for agricultural commodities.

4. The Governmentof Iceland agreesto furnish, upon requestof the
Governmentof the United Statesof America,information on the progressof the
program,particularly with respectto arrivals and conditions of commodities,
and the provisionsfor the maintenanceof usual marketingsand information
relatingto exportsof the sameor like commodities.

Article V

CONSULTATION

The two Governmentswill, upon the requestof either of them, consult
regardingany matter relating to the applicationof this Agreementor to the
operationof arrangementscarriedout pursuantto this Agreement.

Article VI

ENTRY INTO FORCE

This Agreementshallenterinto force upon signature.

IN WITNESS WHEREOF, the respective representatives,duly authorizedfor
the purpose,havesignedthe presentAgreement.

DONE in duplicateat Washingtonthis 11thday of April, 1957.

For the Governmentof the United Statesof America:
ThorstenV. KALIJARVI

For the Governmentof Iceland:
Vilhjalmur THOR
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