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No. 4118. EXCHANGE OF NOTES CONSTITUTING AN
AGREEMENT’ BETWEEN THE UNITED STATES OF
AMERICA AND ETHIOPIA RELATING TO ECONOMIC
ASSISTANCE. ADDIS ABABA, 25 APRIL 1957

I

The American Ambassadorto the Ethiopian Minister of Foreign Affairs

AMERICAN EMBASSY

ADDIS ABABA, ETHIOPIA
No. 913

April 25, 1957
Excellency:

It is an honorfor me to refer to recentdiscussionsbetweenrepresentatives
of our two Governmentsconcerningthe furnishing of economicassistanceby
the Governmentof the United Statesof America to the Imperial Ethiopian
Governmentin furtheranceof mutual security and the maintenanceof the
economyandstability of Ethiopia.

Consideringthat, underlegislationenactedby the Congressof the United
States,the United Statesis enabledto furnish suchassistanceto the Imperial
Ethiopian Government,it is deemeddesirableto set forth the understandings
which will govern the furnishing of suchassistanceby the Governmentof the
United States,the receipt of such assistanceby the Imperial EthiopianGov-
ernmentand the measureswhich the two Governmentswill take individually
and togetherin furtheranceof the aboveobjectives.

Theseunderstandingsareas follows:

1. TheGovernmentof the United States,subjectto the terms andconditionsof
applicableUnited Stateslaws andregulationsand the provisionssetforth in this Agree-
ment,will furnish to the ImperialEthiopianGovernmentsucheconomicor authorized
related assistanceas may be requestedby the Imperial Ethiopian Governmentand
approvedby the Governmentof the UnitedStates. Suchassistancewill be furnished
in such form, on such terms and for such purposesas may be providedfor in such
additional arrangementsas may beagreedupon betweenappropriaterepresentativesof
the agencydesignatedby the Governmentof the United Statesto dischargeits respon-
sibilities underthis Agreementand representativesof any agencyor agenciesdesignated
by the ImperialEthiopianGovernment,or betweenotherdesignatedrepresentativesof
the two Governments. The ImperialEthiopianGovernmentwill cooperatewith the

1 Cameinto force on 25 April 1957 by the exchangeof the saidnotes.
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Governmentof theUnitedStatesto assurethatprocurementwill beat reasonableprices
andon reasonableterms. Assistanceprovided hereundershall be in additionto and
separatefrom that providedunderthe technicalcooperationprogramsconductedpur-
suant to the GeneralAgreementfor TechnicalCooperationbetweenthe Government
of the United Statesof America and the Imperial EthiopianGovernment,signed at
Addis Ababa,June16, 1951’ and in additionto that providedpursuantto the Mutual
DefenseAssistanceAgreementbetweenthe Governmentof the UnitedStatesof America
and the ImperialEthiopianGovernment,signed at Washington,May 22, l953.~

2. It is understoodthat, in order to assurethe maximum benefitsto the people
of Ethiopiafrom the assistanceto be furnishedhereunderby the Governmentof the
United States,the Imperial EthiopianGovernmentintendsto continueto pursueall
appropriatemeasuresin furtheranceof the purposesfor which such assistanceis made
available. For thosepurposesthe Imperial EthiopianGovernmentwill makeeffective
use of the assistanceprovided hereunderand will coordinateany operationscarried
on pursuantto this Agreementwith othereconomicand relatedprogramsin Ethiopia.

3. Recognizingthat the effectivenessof this assistanceprogramwill be enhanced
by the fullest cooperationof thetwo Governments,the ImperialEthiopianGovernment
agrees:

(a) To makesuchcontributionas is permittedby its manpower,resources,facilities
andgeneraleconomicconditionsin furtheranceof the purposesfor which suchassistance
is madeavailablepursuantto this Agreement;

(b) With regardto any casewherecommoditiesmay be furnishedhereunderon a
grantbasisunderarrangementswhich will resultin theaccrualof proceedsto theImperial
EthiopianGovernmentfrom the import or salethereof,to establishin its own namea
specialaccountin theStateBankof Ethiopia(referredto belowasthe” SpecialAccount“)
and, except as may otherwisebe specifically agreedby the Governmentof the United
States,to depositpromptly in this accountthe amountof local currencyequivalentto
anysuchproceeds. The Governmentof the UnitedStateswill from timeto timenotify
the ImperialEthiopianGovernmentof its local currencyrequirementsand theImperial
Ethiopian Governmentwill thereuponmake such sumsavailable out of any balances
in the SpecialAccountin themannerrequestedby the Governmentof the UnitedStates
in its notifications. TheImperialEthiopianGovernmentmaydrawuponanyremaining
balancesin theSpecialAccountfor suchpurposesbeneficialto Ethiopiaasmaybe agreed
upon from time to time by the representativesreferredto in paragraph1. Any un-
encumberedbalancesof funds which remain in the SpecialAccountupon termination
of assistanceto Ethiopiaunderthis Agreementshall bedisposedof for suchpurposesas
may,subjectto approvalby Act or joint resolutionof the Congressof the UnitedStates,
be agreedto betweenthe Governmentof the United Statesand the ImperialEthiopian
Government.

4. (a) The Governmentswill, upontherequestof eitherof them,consultregarding
the applicationof this Agreementand operationsthereunder. The ImperialEthiopian
Governmentwill providesuchinformation as may benecessaryfor the implementation
of the provisionsof this Agreement,includingstatementson the useof the assistance
receivedhereunderandotherrelevantinformationwhich theGovernmentof the United

1 United Nations, TreatySeries,Vol. 148, p. 39; Vol. 179, p. 261; Vol. 205, p. 340; Vol. 232,
p. 340, andVol. 273, p. 250.

* UnitedNations,TreatySeries, Vol. 207, p. 127.

No. 4118



210 United Nations — Treaty Series 1957

Statesmayneedto determinethe natureandscopeof operationsunderthis Agreement
and to evaluatethe effectivenessof the assistancefurnishedor contemplated;

(b) The ImperialEthiopianGovernmentwill give full publicity in Ethiopiato the
objectives and progressof the programunder this Agreementand will provide the
United States,upon termination of this programand at suchothertimes during the
courseof the programas the Governmentof the United Statesmay request,full state-
mentsof operationshereunder,including information as to ~theuse of the assistance
receivedandthe useof the local currencydepositedin the SpecialAccount;

(c) Any supplies,materials,equipmentor funds introduced into or acquiredin
Ethiopiaby the Governmentof theUnited Statesof America,or anycontractorfinanced
by that Government,for purposesof any programor projectconductedpursuantto
this Agreementshall, while suchsupplies,materials,equipmentor funds are used in
connectionwith such a programor project, be exempt from any taxeson ownership
or useof property,andanyothertaxes,investmentor depositrequirementsandcurrency
controls in Ethiopia, and the import, export, purchase,use or dispositionof any such
supplies,materials, equipmentor funds in connectionwith sucha programor project
shall be exempt from any tariffs, customsduties, import and export taxes, taxeson
purchaseof dispositionof property,andany othertaxesor similar chargesin Ethiopia;

(d) All personnel(otherthancitizensandpermanentresidentsof Ethiopia),whether
employeesof the Governmentof the United Statesor individuals and employeesof
public or privateorganizationsundercontractwith theImperialEthiopianGovernment
or its agenciesor the Governmentof the United Statesor its agencies,whose entry
into Ethiopiahasbeenapprovedby theImperialEthiopianGovernmentfor the purpose
of performanceby them of work in connectionwith this Agreement,shall be exempt
from income and social security taxeslevied under the laws of Ethiopiawith respect
to income upon which they are obligatedto pay incomeor social securitytaxesto the
Governmentof the United States,and from taxeson purchase,ownershipor useof
personalmovableproperty intendedfor their own use. Suchpersonneland members
of their families shall be exemptfrom the paymentof customsand import and export
dutieson personaleffects, equipmentand supplies imported into Ethiopiafor their
own use;

(e) The ImperialEthiopianGovernmentagreesto receive,subjectto its immigra-
tion legislation,personsdesignatedby theGovernmentof the UnitedStatesto discharge
the responsibilitiesof the Governmentof the United Statesunderthis Agreementand
to permitsuchpersonsthe full observationand review providedfor in paragraph5;

(f) United Statesdollar funds introducedinto Ethiopiafor purposesof furnishing
assistanceto beprovidedby the Governmentof the UnitedStatesunderthis Agreement
shallbe convertibleinto currencyof Ethiopiaat the highestratein termsof the number
of Ethiopiandollars perUnited Statesdollar which, at the sametime the conversionis
made,is not unlawful in Ethiopia;

(g) Thetwo Governmentswill establishprocedureswherebytheImperialEthiopian
Governmentwill so deposit,segregateor assuretitle to all funds allocatedto or derived
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from anyUnitedStatesaid programthatsuchfundsshallnot be subjectto garnishment,
attachment,seizureor other legal processby any person, firm, agency,corporation,
organizationor governmentwhentheImperialEthiopianGovernmentis advisedby the
Governmentof the United Statesthat such legal processwould interfere with the
attainmentof the objectivesof the program.

5. The Governmentof theUnitedStatesshallhavethe rightat anytimeto observe
and review operationscarriedout in Ethiopiaunder this Agreement. Such Govern-
ment, during the period of any project or transactionunder this Agreementand for
threeyearsthereafter,shallhavethe right (1) to examineanypropertyprocuredthrough
financingby suchGovernmentfor purposesof anyprogramor projectconductedpursuant
to this Agreementwhereversuchpropertyis located,and (2) to inspectandaudit any
recordsandaccountswith respectto funds providedby, or any propertiesandcontract
servicesprocuredthroughfinancingby, that Governmentfor purposesof any program
or projectconductedpursuantto this Agreement,whereversuchrecordsmaybelocated
andmaintained,for thepurposeof assuringtothe UnitedStatesGovernmentanadequate
exerciseof this right coveringtheperiodup to the dateof the completionof the project.
EachGovernment,in arrangingfor any dispositionof any propertyprocuredthrough
financing by the other Governmentfor purposesof such programsor projects, shall
assurethat rightsof examination,inspectionandauditdescribedin theprecedingsentence
are reservedto the Governmentwhich did the financing.

6. It is understoodthat all or any part of the programof assistanceprovided
hereundermay beterminatedby the Governmentof the United Statesor by theImperial
Ethiopian Governmentif either determinesthat becauseof changedconditionsthe
continuationof the assistanceis unnecessaryor undesirable. The termination of the
assistanceunder this provisionmay include the terminationof deliveriesof any com-
moditieshereundernot yet delivered.

It is my honor to proposethat, if theseunderstandingsare acceptableto
the Imperial EthiopianGovernment,the presentnote andyour reply notecon-
curring thereinshall constitutean Agreementbetweenour two Governments
which shall enter into force on the dateof Your Excellency’sreply note and
which shall remain in force until thirty days after the receipt by either Gov-
ernmentof Written notification of the intention of the other to terminate it, it
being understood,however,that the provisionsof this Agreementshall remain
in full force andeffect with respectto assistancefurnishedpursuantto requests
madeunderparagraphI hereof.

Accept, Excellency, the renewedassurancesof my highest consi4eration.

J. S.
His Excellency Ato Aklilou Abte Wold
Minister of Foreign Affairs
Imperial Ethiopian Government
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II

The Ethiopian Minister of Foreign Affairs to the AmericanAmbassador

MINISTRY OF FOREIGN AFFAIRS

No. 6964/35/49
Addis Ababa,the 25th of April, 1957

Excellency:

I amin receiptof your Note of 25th April, 1957,concerningthe furnishing
of economicassistanceby the Governmentof the United Statesof America to
the Imperial EthiopianGovernmentand setting forth the understandingsgov-
erningthe furnishing andreceiptof suchassistance.

I take pleasurein confirming to Your Excellency the acceptanceby the
Imperial Ethiopian Governmentof suchunderstandings,as follows:

[See note I]

It is further understoodand agreedthat Your Excellency’sNote of 25th
April, 1957, under acknowledgementand the presentNote shall constitutean
agreementbetweenour two Governmentswhich shallenterinto force asof the
dateof the presentnote andwhich shall remainin force until thirty days after
the receiptby either Governmentof Written notification of the intention of the
other to terminateit, it being understood,however,that the provisionsof this
Agreementshallremainin full forceandeffectwith respectto assistancefurnish-
ed pursuantto requestsmadeunderparagraph1 hereof.

I avail myself of this opportunity to renew to Your Excellency the as-
surancesof my highestconsideration.

AKLILOU
[SEAL]

His Excellency Dr. JosephSimonson
Ambassadorof the United Statesof America
Embassyof the United Statesof America
Addis Ababa
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