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No. 3648. EXCHANGE OF NOTES CONSTITUTING AN
AGREEMENT’ BETWEEN ISRAEL AND SWEDEN RE-
GARDING THE EXEMPTION FROM INCOME TAX AND
ALL OTHER TAXES ON INCOME DERIVED FROM THE
EXERCISE OF SHIPPING ACTIVITIES AND THE OPERA-
TION OF AIRCRAFT SERVICES. TEL AVIV AND JERU-
SALEM, 17 JUNE 1956

I

LEGATION ROYALE DE SUEDE
2

Tel-Aviv, June17th, 1956

Mr. Minister,

As the Governmentof Swedenand the Governmentof Israel desire to
concludean agreementfor reciprocalexemptionfrom incometax andall other
taxeson incomederivedfrom theexerciseof shippingactivitiesandtheoperation
of aircraftservices,I havethehonourto informYour ExcellencythattheGovern-
ment of Swedenarepreparedto concludean agreementwith the Governmentof
Israelin thefollowing terms:

Article 1

The Governmentof Swedenshall exemptall incomederivedfrom businessof sea
or air transportby Israelenterprisesengagedin suchbusinessfrom incometax andall
othertaxeson incomeimposedin Sweden.

Article 2

The Governmentof Israelshall exemptall income derivedfrom businessof sea
or air transportby Swedishenterprisesengagedin suchbusinessfrom incometax and
all othertaxeson incomeimposedin Israel.

1 Cameinto force on 17 June1956,with retroactiveeffect from I January1953, in accordance
with thetermsof thesaid notes.

Roya~ISwedishLegation.
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Article 3

For the purposeof this agreement,theexpression:

“Israel enterprises”meansthe Governmentof Israel, an individual ordinarily
residentin Israel anda corporationor a partnershipconstitutedunderthe Laws of and
managedandcontrolledin Israel;

“Swedishenterprises”meansthe Governmentof Sweden,an individual ordinarily
residentin Swedenanda corporationor a partnershipconstitutedunderthe Laws of
andmanagedandcontrolledin Sweden;

“Businessof seaandair transport”meansthe businessof transportingby seaor by
air persons,livestock, goodsor mail carried on by the owner or chartererof ships or
aircraft.

Article 4

This agreementshall haveeffectin bothcountrieswith regardto income derived
after December1952.

Both partieshaveagreedto waiveall taxesreferredto inarticles1 and2 unpaidand
in arrearsprior to the dateof thesignatureof this agreement.

Article 5

This agreementmay be terminatedby eitherGovernmentby giving on or before
30 Junein anycalendaryearwritten noticeof terminationto the otherGovernmentand
in suchcase,theterminationshallbecomeeffectiveon 1stJanuaryof the followingyear.

If the foregoingproposalsare acceptableto the Governmentof Israel, I
suggestthat this note andyour confirmatoryreply theretobe regardedas con-
stituting anagreementbetweenour two Governmentsin this matter.

Pleaseaccept,Mr. Minister, the assuranceof my highest consideration.

(Signed)Jens MALLING

SwedishMinister to Israel

His ExcellencyMr. M. Sharett
Minister for Foreign Affairs
Jerusalem
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II

Jerusalem,17 June 1956

Mr. Minister,

I havethe honour to acknowledgereceipt of your letter of today’s date
which reads asfollows:

[Seenote I]

I havethe honourto inform you that theforegoingproposalsareacceptable
to the Governmentof Israel and that your letter and this confirmatory reply
constitutean agreementbetweenour two Governments.

Pleaseaccept,Excellency,the renewedassuranceof my highestconsidera-
tion.

(Signed) Moshe SHARETT

Minister for Foreign Affairs

His ExcellencyMr. JensMalling
Royal SwedishLegation
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