
No. 3649

ISRAEL
and

UNIETED STATES OFAMERICA

Agreement(with exchangeof notes) for financing certain
educational exchange programs. Signed at Wash-
ington, on 26 July 1956

Official textsof the Agreement:Englishand Hebrew.

Official textof the exchangeof notes:English.

Registeredby Israel on 8 January1957.

ISRA1~L
et

ETATS-UNIS D’AMERIQUE

Accord (aveeéchangede notes) relatif au financementde
certains programmesd’échangedans le domaine de
l’enseignement.Signea Washington,le 26 juillet 1956

Textesofficiels de l’Accord: anglaiset hébreu.

Texteofficiel de l’échangede notes:anglais.

Enregistrepar Israel le 8 janvier 1957.



60 United Nations— Treaty Series 1957

No. 3649. AGREEMENT’ BETWEEN THE GOVERNMENT
OF ISRAEL AND THE GOVERNMENT OF THE UNITED
STATES OF AMERICA FOR FINANCING CERTAIN
EDUCATIONAL EXCHANGE PROGRAMS. SIGNED AT
WASHINGTON, ON 26 JULY 1956

The Governmentof Israel and the Governmentof the United Statesof
America,

Desiringto promotefurthermutualunderstandingbetweenthe peoplesof
Israel andthe UnitedStatesof Americaby awider exchangeof knowledgeand
professionaltalentsthrougheducationalactivities;

Consideringthat the Secretaryof Stateof the UnitedStatesof Americamay
enterinto an agreementfor financing certain educationalexchangeprograms
from the currencyof Israelheldor availablefor expenditureby the UnitedStates
for suchpurposes;

Haveagreedas follows:

Article 1

Thereshall be establisheda foundationto be known as the UnitedStates
EducationalFoundationin Israel (hereinafterdesignated“the Foundation“),
which shall be recognizedby the Governmentof Israel and the Government
of the United Statesof America as an organizationcreatedandestablishedto
facilitate the administrationof an educationalprogramto be financedby funds
madeavailableto the Foundationby the Governmentof the United Statesof
Americafrom currencyof Israelheldor availablefor expenditureby the United
Statesfor suchpurposes.

Exceptasprovidedin Article 3 hereoftheFoundationshall be exemptfrom
the domesticandlocal laws of the UnitedStatesof Americaas theyrelateto the
useandexpenditureof currenciesandcreditsfor currenciesfor the purposesset
forth in thepresentagreement. Thefundsshallberegardedin Israelasproperty
of a foreign government.

The funds madeavailableunderthe presentagreement,within thecondi-
tions andlimitations hereinafterset forth, shall be usedby the Foundationor
suchotherinstrumentalityas maybe agreedupon by the Governmentof Israel

1 Cameinto force on 26 July 1956, uponsignature,in accordancewith article 12.
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andthe Governmentof the United Statesof America for the purposes,as set
forth in Section 32 (b) of the United StatesSurplusPropertyAct of 1944, as
amended,of:

(1) financingstudies,research,instruction, andother educationalactivities
of or for citizens of the United Statesof America in schoolsand institutionsof
higherlearninglocatedin Israel orof thecitizens~f Israelin UnitedStatesschools
and institutionsof higher learninglocatedoutsidethe continentalUnited States,
Hawaii, Alaska (including the Aleutian Islands), Puerto Rico, and the Virgin
Islands,including paymentfor transportation,tuition, maintenance,and other
expensesincident to scholasticactivities; or

(2) furnishing transportationfor citizens of Israel who desire to attend
United Statesschools and institutions of higher learning in the continental
United States, Hawaii, Alaska (including the Aleutian Islands), Puerto Rico,
and the Virgin Islandsand whoseattendancewill not deprive citizens of the
United Statesof an opportunityto attendsuchschoolsandinstitutions.

Article 2

In furtheranceof the aforementionedpurposes, the Foundation may,
subjectto theprovisionsof the presentagreement,exerciseall powersnecessary
to the carrying out of the purposesof the present agreement,including the
following:

(1) Plan,adopt,andcarry out programsin accordancewith the purposesof
Section32 (b) of the United StatesSurplusPropertyAct of 1944, as amended,
andthe purposesof thepresentagreement.

(2) Recommendto the Boardof ForeignScholarships,provided for in the
Section32 (b) of the United StatesSurplusPropertyAct of 1944, as amended,
students,professors,researchscholars,teachers,residentin Israel, and institu-
tions of Israel qualified to participatein the programin accordancewith the
aforesaidAct.

(3) Recommendto the aforesaid Board of Foreign Scholarships such
qualificationsfor the selectionof participantsin the programsas it may deem
necessaryfor achievingthe purposeand objectivesof the presentagreement.

(4) Authorizethe Treasurerof the Foundation,or suchotherpersonasthe
Foundationmay designate,to receivefl4nds to be depositedin bankaccountsin
thenameof the Treasurerof the Foundation. Theappointmentof theTreasur-
er or such designeeshallbe approvedby the Secretaryof Statec4~the United
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Statesof America. The Treasurershalldepositfunds receivedin a depository
or depositoriesdesignatedby the Secretaryof State of the United Statesof
America.

(5) Authorize the disbursementof funds and the making of grants and
advancesof funds for theauthorizedpurposesof thepresentagreement.

(6) Provide for periodic audits of the accountsof the Treasurerof the
Foundationas directed by auditors selectedby the Secretaryof State of the
United Statesof America.

(7) Engage administrative and clerical staff and fix and authorize the
paymentof the salariesandwagesthereofout of funds madeavailableunderthe
presentagreement.

Article 3

All commitments,obligations,andexpendituresauthorizedby theFounda-.
tion shallbe madein accordancewith an annualbudgetto be approvedby the
Secretaryof Stateof the United Statesof America pursuantto suchregulations
as he may prescribe.

Article 4

The managementand direction of the affairs of the Foundationshall be
vestedin a Boardof Directorsconsistingof six members(hereinafterdesignated
“the Board“), threeof whom shallbe citizens of the United Statesandthree
of whom‘shall be citizensof Israel. In addition, the principal officer in charge
of the Diplomatic Mission of theUnited Statesof America to Israel (hereinafter
designated“ Chief of Mission “) shall be Honorary Chairmanof the Board,
without theright to vote,exceptthat he shallcastthe decidingvote in theevent
of a tie vote by the Board. Heshallappoint the Chairmanof theBoard. The
Chairmanas a regularmemberof the Boardshallhavethe right to vote. The
Chief of Mission shallhavethe powerto appoint andremovethe citizensof the
United Statesof Americaon the Board,at leasttwo of whom shallbeofficers of
the United StatesForeignServiceestablishmentin Israel. The Governmentof
Israel shallhavethe powerto appoint andremovethe citizens of Israel on the
Board.

The membersshall serve from the time of their appointmentuntil the
following December31 and shallbe eligible for reappointment. Vacanciesby
reasonof resignation,transferof residenceoutsideIsrael,expirationof service,or
otherwise, shall be filled in accordancewith the appointmentprocedureset
forth in this article.

Themembersshallservewithout compensationbut theBoardmayauthorize
thepaymentof the necessaryexpensesof the membersin attendingthemeetings
of theBoardandin performingotherofficial dutiesassignedby the Board.
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Article 5

TheBoardshalladoptsuchby-lawsand appointsuchcommitteesas it shall

deemnecessaryfor theconductof the affairs of theFoundation.

Article 6
Reports acceptablein form and content to the Secretaryof Stateof the

UnitedStatesof Americashallbemadeannuallyon theactivities of theFounda-
tion to the Secretaryof Stateof the United Statesof Americaandthe Govern-
ment of Israel.

Article 7

Theprincipal office of the Foundationshallbe in suchplacein Israel as the
Honorary Chairmanmay direct but meetingsof the Boardandany of its com-
mitteesmay be held in suchotherplacesas the Board may from time to time
determine,and the activities of any of the Foundationofficers or staff may be
carriedon at suchplacesas may be approvedby the Board.

Article 8

The Governmentof Israel and the Governmentof the United Statesof
Americaagreethat currencyof Israel acquiredby the Governmentof theUnited
Statespursuantto the agreementeffectedby the exchangeof notesdatedJune9,
1952,1 andany othercurrencyof Israel owedto or ownedby the United States
and available for educationalexchangeactivities, up to an aggregateamount
of 900,000Israelipoundsmay beusedfor purposesof this agreement;provided,
however,that in no eventshalla totalof thecurrencyofIsrael in excessof 180,000
Israeli poundsbe depositedto the credit of the Foundationduring any single
year, and, provided further, that the performanceof this agreementshall be
subjectto theavailability of appropriationsto theSecretaryof Stateof the United
Statesof America,whenrequiredby thelawsof theUnited States,for reimburse-
mentto the Treasuryof theUnited Statesfor currencyof Israel held or available
for expenditureby the United States.

The Secretaryof Stateof the United Statesof Americawill makeavailable
for expenditureas authorizedby the Foundationcurrencyof the Government
of Israel in suchamountsasmaybe requiredfor the purposesof this agreement
but in no eventin excessof the budgetarylimitation establishedpursuantto
Article 3 of thepresentagreement.

Article 9

The Governmentof Israel and the Governmentof the United Statesof
America shall makeevery effort to facilitate the exchangeof personsprogram

1 UnitedNations, TreatySeries,Vol. 178, p. 297.
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authorizedin this agreementandto resolveproblemswhich mayarisein theope-
rationsthereof.

United Statescitizens employed by the Foundationand United States
granteesengagedin educationalactivitiesunder the auspicesof the Foundation,
and accompanyingmembersof their families, shall be exemptfrom all Israel
incometaxesand from taxeson personalpropertyintendedfor their own use.

Furniture, equipment, suppliesand any other articles intended for the
official use of the Foundationshall be exempt in Israel from customs,duties,
excises,andsurtaxes,andeveryotherform oftaxation.

All funds andotherpropertyusedfor the purposesof theFoundationandall
official acts of the Foundationwithin the scopeof its purposes,including the
purchaseof transportation,shallbe exemptfrom taxationof every kind in Israel.

Article 10

Wherever,in the presentagreement,the term “Secretary of State of the
UnitedStatesof America” is used,it shallbe understoodto meanthe Secretary
of Stateof the UnitedStatesof Americaor anyofficer or employeeof the Govern-
ment of the United Statesof America designatedby him to act in his behalf.

Article 11

The presentagreementmay be amendedby the exchangeof diplomatic
notes betweenthe Governmentof Israel and the Governmentof the United
Statesof America.

Article 12

The presentagreementshall comeinto force upon the dateof signature.

IN WITNESS WHEREOF the undersigned,being duly authorized theretoby
their respectiveGovernments,havesignedthe presentagreement.

DONE at Washington,in duplicate, in the Hebrewand English languages,
thistwenty-sixthdayof July 1956.

For the Governmentof Israel:
(Signed)Abba EBAN

For the Governmentof the United Statesof America:
(Signed) George V. ALLEN
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EXCHANGE OF NOTES

I
(EG-529)

July 26, 1956

Sir,

I havethe honorto refer to the Agreementbetweenthe Governmentof the
United Statesof Americaand the Governmentof Israel for FinancingCertain
EducationalExchangePrograms,signedon July 26, 1956,1and to confirm the
understandingreachedduring the negotiationthereofthat the Governmentof
Israel agreesthat UnitedStatescitizensemployedby the FoundationandUnited
Statesgranteesengagedin educationalactivitiesundertheauspicesof the Founda-
tion will be treatedas United Statescitizens employedby the Embassyof the
United States,with respectto contributionsrequiredby the National Insurance
Law.

It is understood,further, that the precedingparagraphwill not affect those
citizensof the United Statesemployedby the Foundationwho havepreviously
beenemployedin Israel andhavecontributedto theNationalInsuranceInstitute.

With regardto exemptionfrom Israel income taxes, it is understoodthat
only suchincomeas is deriveddirectly from funds of the Foundationis exempt
from incometax. Incomederived by United Statescitizen employeesof the
Foundation,grantees,and membersof their families from any other source
in Israel, doesnot comewithin the exemptioncontainedin the Agreement.

Accept,Sir, the renewedassurancesof my highconsideration.

(Signed)Abba EBAN
The HonorableRobert Murphy
TheActing Secretaryof State
Washington,D. C.

II

DEPARTMENT OF STATE

WASHINGTON
July 26, 1956

Excellency:

I havethe honor to acknowledgethe receiptof your note of July 26, 1956
which readsas follows:

[SeenoteI]

1
p. 60of this volume.
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The above assuranceshavebeen duly noted by the Governmentof the
United Statesof America.

Accept, Excellency,the renewedassurancesof my highest consideration.

For the Acting Secretaryof State:

(Signed)GeorgeV. ALLEN
Assistant Secretary

His ExcellencyAbbaEban
Ambassadorof Israel
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