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No. 3652. EXCHANGE OF NOTES CONSTITUTING AN
INVESTMENT GUARANTEE AGREEMENT’ BETWEEN
THE GOVERNMENT OFPAKISTAN AND THE GOVERN-
MENT OF THE UNITED STATES OF AMERICA. WASH-
INGTON, 26 MAY 1955

I

DEPARTMENT OF STATE

WASHINGTON

May26, 1955

Excellency:

I havethe honor to referto conversationswhich haverecentlytakenplace
betweenrepresentativesof our two Governments,relatingto guarantiesauthor-
ized by Section 413 (b) (4) of the Mutual Security Act of 1954. I also have
the honorto confirm the following understandingsreachedas a result of these
conversations:

1. The Governmentsof Pakistanandof the United Statesof Americawill, upon
requestof either of them, consultrespectingprojectsin Pakistanproposedby nationals
of the United Statesof America with regardto which guarantiesunder Section413
(b) (4) of the Mutual SecurityAct of 1954 havebeenmadeor areunder consideration.

2. The Governmentof the United Statesof America agreesthat it will issue no
guarantywith regardto anyprojectunlessit is approvedby theGovernmentofPakistan.

3. With respectto suchguarantiesextendingto projectswhich are approvedby
the Governmentof Pakistanin accordancewith the provisionsof the aforesaidSection
413 (b) (4), the Governmentof Pakistanagrees:

a. That if the Governmentof the United Statesof America makespaymentin
United Statesdollars to any personundersuchguaranty,the Governmentof Pakistan,
will recognizethe transferto the United Statesof Americaof Americaof any right,
title or interestof suchpersonin assets,currency,credits,or otherpropertyon account
of which suchpaymentwas madeand the subrogationof the United Statesof America
to any claim or causeof action,or right of suchpersonarisingin connectiontherewith;

b. ThatPakistanrupeeamountsacquiredby the Governmentof theUnited States
of America pursuantto suchguarantiesshall be accordedtreatmentnot less favorable
than that accordedto privatefunds arisingfrom transactionsof United Statesnationals

‘Came into forceon 26 May 1955 by theexchangeof thesaidnotes,
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which are comparableto the transactionscoveredby such guaranties,and that such
Pakistanrupeeamountswill be freely availableto the Governmentof the UnitedStates
of America for administrativeexpenditures;

c. That any claim againstthe Governmentof Pakistanto which the Government
of the United Statesof America maybe subrogatedasthe result of any paymentunder
sucha guaranty,shall be the subjectof direct negotiationsbetweenthe two Govern-
ments. If within a reasonableperiod, they areunableto settle the claim by agreement,
it shall be referredfor final and binding determinationto a sole arbitrator selectedby
mutualagreement. If the Governmentsare unable, within a period of threemonths,
to agreeupon suchselection, the arbitrator shall be onewho may be designatedby
thePresidentof theInternational Courtof Justiceat the requestof eitherGovernment.

Upon receiptof a notefrom Your Excellencyindicating that the foregoing
provisionsare acceptableto the Governmentof Pakistan,the Governmentof
the United Statesof Americawill considerthat this noteandyour reply thereto
constituteanagreementbetweentheGovernmentson this subject,the agreement
to enterinto force on the dateof your note in reply.

Accept, Excellency, the renewedassurancesof my highestconsideration.

For the Secretaryof State:

(Signed) GeorgeV. ALLEN
His ExcellencySyedAmjad Ali
Ambassadorof Pakistan

II

EMBASSY OF PAKISTAN

WASHINGTON, D.C.

26thMay, 1955
Sir,

I havethe honourto refer to your noteof May 26, 1955which is asfollows:

[SeenoteI]

andto state,in behalfof the Governmentof Pakistan,that the understandings
betweenyour Governmentand mine as statedin your above-quotednote are
correctandare herebyconfirmed.

Accept, Sir, the renewedassurancesof my highest consideration.

(Signed) SYED AMJAD ALl
The Honourablethe Secretaryof State
Washington,D.C.

No. 3652


