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No. 3738. SURPLUS AGRICULTURAL COMMODITIES
AGREEMENT’ BETWEEN THE UNITED STATES OF
AMERICA AND THAILAND UNDER TITLE I OF THE
AGRICULTURAL TRADE DEVELOPMENT AND ASSIST-
ANCE ACT. SIGNED AT BANGKOK, ON 21 JUNE 1955

The Governmentof the UnitedStatesof Americaandthe Governmentof
Thailand:

Recognizingthe desirabilityof expandingtradein agriculturalcommodities
betweentheir two countriesandwith otherfriendlynationsin amannerwhich
wouldnot displaceusualmarketingsof the UnitedStatesin thesecommodities
or unduly disruptworld prices of agriculturalcommodities;

Consideringthatthe purchaseof surplusagriculturalcommoditiesproduced
in the United Statesfor bahtwill assistin achievingsuchanexpansionof trade;

Consideringthat the bahtaccruingfrom suchpurchaseswill be utilized in
a mannerbeneficialto bothcountries;

Desiringto set forth the understandingswhich governthe salesof surplus
agriculturalcommoditiesby the Governmentof the United Statesof America
pursuantto the Agricultural Trade DevelopmentandAssistanceAct of 1954,
andthemeasureswhichthe two Governmentswill take individually andcollec-
tively in furthering the expansionof tradein suchcommodities;

Have agreedas follows

Article I

SALE FOR LOCAL CURRENCY

1. Subject to the negotiationand executionof supplementalcommodity
agreementsreferredto in paragraph2 of this Article, the Governmentof the
United Statesof America undertakesto finance on or before June 30, 1955
the salefor bahtof certain agriculturalcommoditiesdeterminedto be surplus
pursuantto the Agricultural Trade Developmentand AssistanceAct of 1954
to purchasersauthorizedby the Governmentof Thailand.

1 Cameinto forceon 21 June1955,upon signature,in accordancewith articleYL
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2. The two Governmentswill concludesupplementalagreementswhich,
togetherwith the termsof this Agreement,shall apply to the saleof commodities
and the uses of the currency accruing from such sales. The supplemental
:agreementsshall include provisionsrelatingto the sale,transferanddeliveryof
‘commodities, the time and circumstancesof deposit of such currency, and
other relevantmatters. The provisionsof such supplementalagreementswill
be incorporatedin purchaseauthorizationsissuedby the Governmentof the
United Statesandsubject to acceptanceby the Governmentof Thailand.

3. The United StatesGovernmentagreesto financethe saleto Thailand
of tobacco, in C. I. F. value of $2.0 million during the United Statesfiscal
year 1955, under the termsof Title I of United StatesPublic Law 480 of the
83rd Congress.

Purchaseauthorizationswill be issuedby the United StatesGovernment
up to the aboveindicatedvalue of this commodity. The commodity will be
procuredby Thailandimportersfrom the United Statesprivatetradeat prices
‘and qualities to be negotiatedbetweenbuyersandsellers.

Article II

USES OF LOCAL CURRENCY

1. The two Governmentsagreethat baht accruingto the Governmentof
the United Statesof Americaas a consequenceof salesmadepursuantto this
agreementwill be used by the Governmentof the United Statesof America
for the following purposesin the approximateamountsshown:

(i) The bahtequivalentof $1.2million, in accordancewith subsections(a), (f),
and(h) of Section104 of the Act, for paymentof United StatesGovernment
expensesin Thailand, including activities to help developnew marketsfor
United Statesagriculturalcommoditieson a mutually benefitingbasis,and
expensesrelatedto the internationaleducationalexchangeactivities between
the United Statesand Thailand;

(ii) The baht equivalentof $0.8 million, in accordancewith subsection(g) of
Section104 of the Act, for loansto promotemultilateral tradeandeconomic
development,madethroughestablishedbankingfacilities of Thailandor in
any other mannerwhich the United StatesGovernmentmay deemto be
appropriate. Loansof baht to borrowersdomiciled outside Thailandshall
besubjectedto prior consultationbetweenthe two Governments. Strategic
materials,services,or foreign currenciesmay be acceptedin repaymentof
such loans.

No. 3738



92 United Nations— Treaty Series 1957

2. The bahtcurrencyaccruingto the United Statesunderthis agreement
shall be expendedby the United StatesGovernmentfor the purposesstated
in paragraph1 of this Article in suchmannerandorder of priority as the Gov-
ernmentof the United Statesshall determine.

Article III

DEPOSITS OF BAHT

The dollar salesvalue of the commoditiesreimbursedor financedby the
Governmentof the United Statesshall be convertedinto baht at the average
Bangkokcommercialbanks’ selling ratefor U. S. dollarsprevailingon the date
of dollar disbursementand shall be depositedto the account of the United
StatesGovernmentat the Bank of Thailand. Such dollar salesvalue shall
includeoceanfreight andhandling reimbursedor financedby the Government
of the United States,except that it shall not include any extracost of ocean
freight resulting from a United States requirementthat the commoditiesbe
transportedon United Statesflag vessels.

Article IV

GENERAL UNDERTAKINGS

1. The Governmentof Thailand agreesthat it will take all possible
measuresto preventthe resale or transshipmentto othercountries, or use for
other than domesticpurposes,(exceptwhere suchresale,transshipmentor use
is specifically approvedby the Governmentof the United States)of surplus
agricultural commodities purchasedunder this Agreement pursuantto the
provisions of the Agricultural Trade DevelopmentandAssistanceAct of 1954,
andto assurethat its purchaseof suchcommoditiesdoesnot resultin increased
availability of these or like commoditiesto nationsunfriendly to the United
States.

2. The two Governmentsagreethat they will takereasonableprecautions
to assurethat all sales of surplus agricultural commoditiespursuantto the
Agricultural Trade Developmentand AssistanceAct of 1954 will not unduly
disrupt world prices of agricultural commodities, displaceusual marketingsof
the United States in thesecommodities,or materially impair trade relations
amongthe countriesof the free world.

3. In carrying outthis agreementthe two Governmentswill seekto assure
conditions of commercepermitting private tradersto function effectively and
will usetheir bestendeavorsto developandexpandcontinuousmarketdemand
for agricultural commodities.

No. 3738



94 United Nations — Treaty Series 1957

Article V

CONSULTATION

The two Governmentswill, upon the requestof either of them, consult
regarding any matter relating to the application of this Agreement or to the
operationor arrangementscarriedout pursuantto this Agreement.

Article VI

ENTRY INTO FORCE

This Agreementshallenterinto force upon signature.

IN WITNESS WHEREOF, the respectiverepresentatives,duly authorizedfor
the purpose,havesignedthe presentAgreement.

DONE in duplicate, in the English language,at Bangkok, this twenty-first
day of June, 1955.

For the UnitedStatesof America:

JohnE. PEUR1FOY
United StatesAmbassador

[SEAL]

For Thailand:

WORAKAN BANCHA
Acting Minister of Foreign Aflairs

[SEAL]
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