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No. 4243. SURPLUS AGRICULTURAL COMMODITIES
AGREEMENT’ BETWEEN THE UNITED STATES OF
AMERICA AND THE POLISH PEOPLE’S REPUBLIC.
SIGNEDAT WASHINGTON, ON 7 JTJNE1957

The Governmentof the United Statesof Americaand the Governmentof the
Polish People’sRepublic,

Recognizingthe desirability of expandingtradein agricultural commodities
betweentheir two countriesin amannerwhichwould notdisplaceusualmarketings
of the United Statesof thesecommoditiesor unduly disrupt world prices of
agriculturalcommodities

Consideringthat the saleof agriculturalcommoditiesproducedin the United
Statesfor zlotyswill assistin achievingsuchanexpansionof trade;

Desiringto set forth theunderstandingswhich governthe salesof agricultural
commoditiesby the Governmentof the United Statesof America pursuantto
Title I of the Agricultural Trade Developmentand AssistanceAct of 1954, as
amended,and the measureswhich the two Governmentswill take individually
andcollectively in furtheringthe expansionof tradein suchcommodities;

Have agreedas follows

Article I

SALES FOR LOCAL CURRENCY

Subject to the issuanceby the Governmentof the United Statesof America
andacceptanceby theGovernmentof thePolishPeople’sRepublicduringtheperiod
ending October 31, 1957, of purchaseauthorizations,the Governmentof the
United Statesof America undertakesto financethe sale to purchasersauthorized
by the Governmentof the Polish People’sRepublic of the following agricultural
commodities pursuant to Title I of the Agricultural Trade Developmentand
AssistanceAct of 1954, as amended,in the amountsindicated.

Value
Commodity (million dollars)

Cotton $14.4
Inedible tallow 2.8
Edible vegetableoils 0,8
Oceantransportation 0.9

TOTAL $18.9

~ Cameinto force on 7 June1957.uponsignature,in accordancewith article VI.
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Purchaseauthorizationsissuedpursuantto the abovewill include provisions
relatedto theprocurementanddeliveryof commodities,thetimeandcircumstances
of the depositof the zlotysaccruingfrom suchsale, and other relevantmatters.

Article II

USES OF ZLOTYS

1. The two Governmentsagreethat the zlotysaccruingto the Government
of the United Statesof Americaas a consequenceof the salesmade pursuantto
this agreementwill be usedby the Governmentof the United Statesof America,
in accordancewith Section104 of the AgriculturalTradeDevelopmentandAssist-
anceAct of 1954, as amended,to help developnew marketsfor United States
agricultural commoditiesundersubsection(a) thereof; to finance the purchase
of goodsor servicesfor othercountriesundersubsection(ci) thereof; to payUnited
Statesobligationsundersubsection(f) thereof; to finance educationalexchange
activities undersubsection(h) thereof; andto financethe translation,publication
anddistributionof booksandperiodicalsundersubsection(1) thereof.

2. Thezlotysaccruingunderthis agreementshallbeexpendedby theGovern-
ment of the United Statesof America, for the purposesstatedin paragraph1 of
this Article, in suchmannerandorder of priority as the Governmentof the United
Statesof America shall determine. It is understoodthat, with respect to the
purchaseof goodsor servicesfor other countries,the types,quantitiesand prices
will be subject to negotiationbetweenthe two Governments.

Article III

DEPOSITOF ZLOTYS

1. The amountof zlotys to be depositedto the accountof the United States
shall be the dollar salesvalue of the commoditiesreimbursedor financedby the
Governmentof the United Statesconverted into zlotys at the highest of any
rate of exchange(i.e. the largestnumberof zlotys per U.S. dollar) establishedby
the Governmentof the Polish People’sRepublicor any agencythereof, prevailing
on the dates of dollar disbursementby the United States. Such dollar sales
value shall include oceanfreight and handling reimbursedor financed by the
Governmentof the United Statesunder this agreementexcept that it shall not
includeany extracost of oceanfreight resultingfrom a United Statesrequirement
that the commoditiesbe transportedon U.S. flag vessels.

2. The two Governmentsagree that the following procedureshall apply
with respect to the zlotys depositedto the accountof the United States under
this agreement.
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(a) On the dateof the depositof suchzlotys to the accountof the U.S. they shall,
at the samerateof exchangeat which they weredeposited,be convertedand
transferredto aspecialdollar denominatedaccountto the credit of the United
StatesGovernmentin the NationalBank of Poland.

(b) Withdrawals in zlotys from such specialdollar denominatedaccountby the
United Statesfor usesreferredto in Article II of this agreementother than
the purchaseof goodsor servicesfor othercountriesshall be paid by the Na-
tional Bank of Polandat the highest of any rate of exchange(i.e. the largest
numberof zlotysper U.S.dollar) establishedby the Governmentof the Polish
People’sRepublic or any agencythereof,prevailingon the dateof the with-
drawal, provided that if such rate is less favorablethan the rate at which
zlotysweredepositedunderparagraph1 of this Article, theratein paragraph1
shallapply.

(c) Paymentfor purchasesof goods or services for other countriesreferred to
in Article II of this agreementshall be madeby reducingthe balancein the
dollar denominatedaccountby an amount equalto the dollar pricesof such
purchasesagreedupon by the two Governments.

(ci) If any unusedbalanceremainsin such specialdollar denominatedaccount
on and after June 1, 1962, the Governmentof the Polish People’sRepublic
agreesthat if the United StatesGovernmentshall so elect,the NationalBank
of Polandwill sell to the Governmentof the United Statesthe sumof $726,000
in dollar exchangeannually,beginningon June 1, 1962 andon eachsucceeding
June 1, such dollar exchangeto be paid for by reducingthe balancein the
dollar denominatedaccountby the sameamount.

Article IV

GENERAL UNDERTAKINGS

1. The Governmentof the Polish People’sRepublic agreesthat it will take
~ll possiblemeasuresto prevent the resaleor transshipmentto other countries,
or the use for other thandomesticpurposes(exceptwheresuchresale,transship-
ment or use is specifically approvedby the Governmentof the United Statesof
America), of the surplus agricultural commoditiespurchasedpursuant to the
provisionsof this agreement,andto assurethat the purchaseof suchcommodities
doesnot result in increasedavailability of theseor like commoditiesfor export
to othercountries.

2. The two Governmentsagreethat they will take reasonableprecaution
to assurethat salesor purchasesof surplus agricultural commoditiespursuant
to this agreementwill notunduly disrupt world pricesof agricultural commodities
or displaceusualmarketingsof the UnitedStatesof Americain thesecommodities.
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Article V

CONSULTATION

The two Governmentswill, upon the requestof either of them, consultre-
garding any matter relating to the application of this agreementor to the
operationof arrangementscarriedout pursuantto this agreement.

Article VI

ENTRY INTO FORCE

This agreementshallenterinto force upon signature.

IN WITNESS WHEREOF, the respectiverepresentatives,duly authorizedfor
the purpose,havesignedthe presentagreement.

DONE in duplicateat Washingtonin the English and Polish languagesthis
seventhday of June,1957.

For the Governmentof the United Statesof America

ThorstenV. KALIJARVI

For the Governmentof the Polish People’s Republic

H. KOTLICKI

No. 4243
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EXCHANGE OF NOTES

I

The Secretaryof Stateto the Chairman of the Polish EconomicDelegation

DEPARTMENT OF STATE
WASHINGTON

June 7, 1957
Excellency

I havethe honor to refer to the SurplusAgricultural CommoditiesAgreement
betweenthe Governmentof the United Statesof America and the Government
of the Polish People’sRepublic signed today1 and in particular to Article III,
Paragraph1, concerningthe rate of exchangefor the depositof zlotys by the
Governmentof the Polish People’sRepublic in payment for surplusagricultural
commodities.

I wish to confirm the United StatesGovernment’sunderstandingof the
agreementreachedthat so long as thereis no changein the presentexchangerate
systemof Poland, the rate of twenty four (24) zlotys per U.S. dollar shall be
consideredthe “highest of any rateof exchange(i.e. the largestnumberof zlotys
per U.S. dollar) establishedby the Governmentof the Polish People’s Republic
or any agencythereof”.

I shall appreciatereceiving Your Excellency’s confirmation of the above
understanding.

Accept, Excellency, the renewedassurancesof my highest consideration.

For the Secretary of State
ThorstenV. KALIJARVI

Chairman of the United StatesEconomic Delegation

His ExcellencyHenryk Kotlicki
Chairmanof the Polish EconomicDelegation

1l

The Chairman of the Polish EconomicDelegation to the Secretary of State

[POLISH TEXT — TEXTE POLONAIS]

Waszyngton,dnia 7 czerwca1957 r.
Ekscelencjo,

Mam zaszczytpowolaási~na Padsk~note z dnia 7 czerwca1957 r., która
brzmi nastQpuj~co

a Mam zaszczytpowolaási~na podpisan~dzisiaj mi~dzyRz~demStanów
ZjednoczonychAmeryki i Rz~demPolskiej RzeczpospolitejLudowej Umow~

Seep. 42 of this volume.
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AGREEMENT1 AMENDING THE SURPLUSAGRICULTURAL
COMMODITIESAGREEMENTOFJUNE7, 19572

THE UNITED STATES OF AMERICA AND THE POLISH
PEOPLE’SREPUBLIC. SIGNED AT WASHINGTON, ON
14 AUGUST 1957

The SurplusAgriculturalCommoditiesAgreementbetweenthe United States
of America and the Polish People’sRepublic signedat Washingtonon June 7,
1957,2 is hereby amendedto provide for financing by the Governmentof the
United Statesof America of additional commoditiesand ocean transportation,
as follows

Value
Commodity (million dollars)

Wheat $25.6
Cotton 17.1
Oceantransportation 3.4

TOTAL $46.1

The provisionsof this Agreementare supplementalto andnot in replacement
of theprovisionsof the Agreementof June7, 1957,andall provisionsof theAgree-
ment of June7, 1957, except the table of commoditiesand amountsspecifiedin
Article I thereof, are applicable to this Agreement. Upon the entry into force
of this Agreementthe sum “$726,000” specified in paragraph2 (ci) of Article III
of the Agreement of June7, 1957, shall be considereddeleted, and the sum
“$2,500,000”substitutedtherefor.

ThisAgreementshallenterinto force upon signature.

IN WITNESS WHEREOF, the respectiverepresentatives,duly authorizedfor the
purpose,havesignedthis Agreement.

DONE at Washingtonin the English and Polish languagesthis 14th day of
August 1957.

For the Governmentof the United Statesof America

ThorstenV. KALIJARVI

For the Governmentof the Polish People’s Republic

SPASOWSKI Romuald

1 Came into force on 14 August 1957, upon signature,in accordancewith the provisions
thereof.

2 Seep. 42 of this volume.
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