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No. 4156. GUARANTEE AGREEMENT1 (KARIBA PRO-
JECT) BETWEEN THE UNITED KINGDOM OF GREAT
BRITAIN AND NORTHERN IRELAND AND THE
INTERNATIONAL BANK FOR RECONSTRUCTION AND
DEVELOPMENT. SIGNED AT WASHINGTON, ON
21 JUNE 1956

AGREEMENT, datedJune21, 1956, betweenUNITED KINGDOM OF GREAT

BRITAIN AND NORTHERN IRELAND (hereinaftercalled the United Kingdom) and
INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT (hereinafter

calledthe Bank).

WHEREAS (A) by an agreementof evendateherewithbetweenthe Bank and
the FederalPowerBoard (hereinaftercalled the Borrower), which agreementand
the schedulestherein referred to are hereinafter called the Loan Agreement,~
the Bank hasagreedto maketo the Borrowera loan in variouscurrenciesin an
aggregateprincipal amount equivalent to eighty million dollars ($80,000,000),
on thetermsandconditionsset forth in theLoan Agreement,but only on condition
that the United Kingdom agreeto guaranteesuch loan as hereinafterprovided
andthat the Federationagreeto guaranteesuchloanasprovidedin theFederation
GuaranteeAgreement; ~and

(B) The Federation, in considerationof the Bank’s entering into the Loan
Agreement with the Borrower and this Agreementwith the United Kingdom,
has agreed to guaranteesuch loan as provided in the FederationGuarantee
Agreement

(C) The United Kingdom, in considerationof the Bank’s enteringinto the
Loan Agreementwith the Borrowerandthe FederationGuaranteeAgreementwith
the Federation,hasagreedto guaranteesuchloan ashereinafterprovided;

Now THEREFOREthe partiesheretoherebyagreeas follows

Article I

Section1.01. The partiesto this GuaranteeAgreementacceptall the provi~
sions of Loan RegulationsNo. 4 of the Bank datedFebruary15, 1955,~subject,

Cameinto force on 1 August 1956, upon notification by theBank to the Governmentof
theUnited Kingdom of GreatBritain andNorthern Ireland.

~ Seep. 326 of this volume.
~ Seep. 355 of this volume.
~ Seep. 326 of this volume.
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however,to the qualificationsandmodificationsthereofset forth in Schedule31 to
the Loan Agreement(suchLoan RegulationsNo. 4 as so qualified and modified
being hereinaftercalled the Loan Regulations),with the sameforce andeffect as
if theywere fully set forth herein.

Section1.02. The termsdefinedin the Loan Agreementshall havethe same
meaningherein.

Article II

Section2.01. Without limitation or restriction upon any of the other cove-
nantson its part in thisAgreementcontained,the United Kingdomherebyuncon-
ditionally guarantees,as primaryobligor and not as suretymerely, the due and
punctualpaymentof the principal of, andthe interest and otherchargeson, the
Loan, the principal of and intereston the Bonds, andthe premium, if any,on the
prepaymentof the Loan or theredemptionof theBonds,all asprovidedin the Loan
Agreementandthe Bonds.

Section2.02. Wheneverthereis reasonablecauseto believethat theBorrower
will not havesufficient funds to carryout the Projectin accordancewith the Loan
Agreement,or that the Federationwill not havesufficient funds to carry out its
obligations in accordancewith the FederationGuaranteeAgreement,the United
Kingdom will, in consultationwith theBank andthe Borroweror with the Federa-
tion (asthe casemaybe), takeappropriatemeasuresto assistthe Borroweror the
Federation(asthe casemaybe) to obtainthe additional funds necessarytherefor.

Article III

Section 3.01. It is the mutual understandingof the United Kingdom and
theBank that, exceptas otherwisehereinprovided,the United Kingdom will not
grant in favor of any external debt any preferenceor priority over the Loan.
To that end, the United Kingdom undertakesthat, except as otherwiseherein
providedor asshallbeotherwiseagreedbetweentheUnited KingdomandtheBank,
if any lien chall be createdon any assetsor revenuesof the United Kingdom as
securityfor any externaldebt,suchlien shallequallyandratablysecurethe pay-
mentof the principalof, andinterestandotherchargeson, theLoan andtheBonds,
and that in the creationof any such lien expressprovisionshall be madeto that
effect. This Sectionshallnot apply to the following:

(a) the creationof any lien on any propertypurchasedat thetime of the purchase,
solelyassecurityfor thepaymentof thepurchasepriceof suchproperty;

1 Seep. 342 of this volume.
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(b) any pledge of commercialgoodsto secureexternaldebt maturing not more
than oneyearafterits dateandto be paid out of the proceedsof saleof such
commercialgoods;or

(c) any pledgeby or on behalfof the United Kingdom of any of its assetsin the
ordinarycourseof bankingbusinessto secureany indebtednessmaturing not
morethanoneyearafter its date.

For the purposesof this Section the expression“assetsor revenuesof the
United Kingdom” shall include assetsor revenuesof any territorial subdivision
of the United Kingdom which has powerto raiserevenuesby taxation and to
chargesuch revenuesor any of its assetsas security for external debt.

Section 3.02. (a) The United Kingdom and the Bank shall cooperatefully
to assurethat the purposesof the Loan will be accomplished. To that end, each
of themshallfurnish to the otherall suchinformation as it shallreasonablyrequest
with regardto the generalstatusof the Loan.On the partof the United Kingdom,
suchinformation shall includeinformation with respectto financialandeconomic
conditionsin the territoriesof the United Kingdom andthe internationalbalance
of paymentsposition of the United Kingdom.

(b) The United Kingdom and the Bank shall from time to time exchange
views throughtheir representativeswith regardto mattersrelatingto the purposes
of the Loan and the maintenanceof the service thereof. The United Kingdom
shallpromptlyinform theBank of anyconditionwhich interfereswith, or threatens
to interferewith, the accomplishmentof the purposesof the Loan or the main-
tenanceof the servicethereof.

(c) The United Kingdom shallafford all reasonableopportunityfor accredited
representativesof theBankto visit anypartof theterritoriesof theUnitedKingdom
(including the Federation)for purposesrelatedto the Loan.

Section 3.03. The principal of, and interestand otherchargeson, the Loan
andtheBondsshallbe paid withoutdeductionfor, andfree from, anytaxesor fees
now or at any time hereafterimposedunder the laws of the United Kingdom;
provided,however,that theprovisionsof this Sectionshallnot apply to taxationof,
or fees upon,paymentsunderanyBond to a holder thereof other than the Bank
when such Bond is beneficially ownedby an individual or corporateresidentof
the United Kingdom.

Section 3.04. ThisAgreement,theLoanAgreement,theFederationGuarantee
Agreementandthe Bondsshallbe free from anytaxesor fees that shall beimposed
under the laws of the United Kingdom on or in connectionwith the execution,
issue,deliveryor registrationthereof.
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Section 3.05. The principal of, and interestand other chargeson, the Loan
andthe Bondsshallbe paid free from all restrictionsnow or at any timehereafter
imposed under the laws of the United Kingdom.

Article IV

Section 4.01. The United Kingdom shall endorse,in accordancewith the
provisionsof the Loan Regulations,its guaranteeon the Bondsto be executedand
deliveredby theBorrower. The Secretaryof the Treasuryof the United Kingdom
andsuchpersonor personsas he shalldesignatein writing aredesignatedas the
authorizedrepresentativesof the United Kingdom for the purposesof Section6.12
(b) of the Loan Regulations.

Article V

Section5.01. Thefollowing addressesare specifiedfor the purposesof Section
8.01 of theLoan Regulations:

For the United Kingdom:

H. M. Treasury
TreasuryChambers
GreatGeorgeStreet
London,S.W.1, United Kingdom

For theBank:

InternationalBank for ReconstructionandDevelopment
1818 H Street,N.W.
Washington25, D. C.
United Statesof America

Section 5.02. The Ambassadorof the United Kingdom to the United States
is designatedfor the purposesof Section8.03 (a) of the Loan Regulations.

IN WITNESS WHEREOF,the partieshereto,actingthroughtheir representatives
thereuntoduly authorized,havecausedthis GuaranteeAgreementto be signedin
their respectivenamesand delivered in the District of Columbia, United States
of America,as of the dayandyear first abovewritten.

United Kingdom of GreatBritain andNorthern Ireland:

By RogerMAKINS

AuthorizedRepresentative

InternationalBank for ReconstructionandDevelopment:

By R. L. GARNER

Vice President

No. 4156
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INTERNATIONAL BANE FOR RECONSTRUCTIONAND DEVELOPMENT

LOAN REGULATIONS No. 4, DATED 15 FEBRUARY 1955

REGULATIONS APPLICABLE TO LOANS MADE BY THE BANK TO BORROWERSOTHER THAN
MEMBER GOVERNMENTS

[Not publishedherein. SeeUnitedNations,Treaty Series,Vol. 221, p. 160.]

LOAN AGREEMENT (KARIBA PROJECT)

AGREEMENT, dated June 21, 1956, between INTERNATIONAL BANE FOR REcoN-
STRUcTION AND DEVELOPMENT (hereinafter called the Bank) and the FEDERAL POWER
BOARD (hereinaftercalled the Borrower), a corporationestablishedunder the Electricity
Act, 1956, oftheFederationof RhodesiaandNyasaland(hereinaftercalledtheFederation).

WHEREAS (A) the Borrower was establishedwith the generalfunctionsand dutiessot
out in said Act and hasbeendirectedto undertakethe Project;

(B) the Project is at presentestimatedto cost approximately eighty million pounds
Sterling (~8O,00O,000),or the equivalent in other currencies,andthe Borrower hasentered,
or is about to enter, into arrangementsfor borrowing sums asfollows: from the Colonial
DevelopmentCorporation,a corporationestablishedundertheOverseasResourcesDevel-
opment Act, 1948, of the United Kingdom of GreatBritain and Northern Ireland (here-
inaftercalledtheUnitedKingdom),thesumof fifteen million poundssterling (,Cl5,000,000);
fromthe CommonwealthDevelopmentFinanceCompanyLimited, a companyincorporated
under the Companies Acts of the United Kingdom, the sum of three million pounds
sterling (~3,00O,O0O);and from the Federationthe sum of thirty-four million Rhodesian
pounds(Rh. £34,000,000);

(C) theBank hasbeenrequestedto grant a loan to the Borrower;

(D) the saidloan is to be guaranteedas to paymentof principal, interestandother
chargesby the United Kingdom upon theterms of the United Kingdom GuaranteeAgree-
ment’ and is to be guaranteed by the Federation upon the terms of the Federation
GuaranteeAgreement; ~

(E) theBank has,on thebasisof theforegoing, agreedto makea loanto theBorrower
upon the terms and conditions hereinafter set forth;

Now THEREFORE it is herebyagreedas follows:

Article I

LOAN REGULATIONS; SPECIAL DEFINITIONS

Section1.01. Thepartiesto this Loan Agreementacceptall the provisionsof Loan
RegulationsNo. 4 of the Bank datedFebruary 15, ~ 1955, subject,however, to the quali-

Seep. 318 of this volume.
2 Seep. 355 of this volume.
~ Seeabove.
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fications andmodificationsthereofsetforth in Schedule31 to this Agreement(said Loan
RegulationsNo. 4 as so qualified andmodified beinghereinaftercalledthe LoanRegula-
tions), with thesameforce andeffect as if theywere fully set forth herein.

Section1.02. Exceptwherethe contextotherwise requires,the following terms have
the following meaningswhereverusedin this Agreementor in the Loan Regulations:

The term “the Program”meansthe program of the Borrower for the production
of power by the installation of a hydro-electric plant, having a maximum capacity of
1,200,000kW, in the Kariba Gorgeof the ZambeziRiver, and the installation of related
facilities for the supply of such power to major consuming centersin the Federation

throughan interconnectedsystemof transmission.

The term “Project” meansthe first stageof the Programasdescribedin Schedule21
to this Agreementand as the descriptionthereofshall be amendedfrom time to time by
agreementbetweenthe Bank and the Borrower.

The term “Stage 2” meansthe progressivecarrying out of the Programby the con-
struction of a secondpower houseand the installation (as required) of sevenadditional
100,000kW generatingunits, togetherwith all necessaryadditional related substations
andtransmissionlines.

The term “sterling” and the sign “i” meanpoundssterling in the currencyof the
United Kingdom.

The term “Rhodesianpounds” andthesign “Rh. £“ meanpoundsin the currencyof

the Federation.

A rticle II

THE LOAN

Section2.01. TheBank agreesto lend to theBorrower,on the termsandconditions

in this Agreementsetforth or referredto, an amountin variouscurrenciesequivalentto
eightymillion dollars (~80,000,O00).

Section2.02. The Bank shall open a LoanAccounton its booksin the nameof the
Borrower andshall credit to suchAccountthe amountof the Loan. The amountof the
Loan maybe withdrawnfrom the Loan Accountasprovidedin, andsubjectto the rights
of cancellationandsuspensionsetforth in, the Loan Regulations.

Section2.03. TheBorrower shall payto theBanka commitmentchargeat the rate
of three-fourthsof one percent (8/3 of 1 %) per annum on the principal amountof the
Loan not so withdrawn from time to time.

Section2.04. The Borrower shall pay interestat the rate of five per cent (5 %) per
annumon the principal amount of the Loan so withdrawn andoutstandingfrom time to
time.

‘ Seep. 342 of this volume.
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Section2.05. ExceptastheBankand theBorrowershallotherwiseagree,thecharge
payablefor specialcommitmentsenteredinto by theBank at therequestof theBorrower
pursuantto Section4.02 of the Loan Regulationsshall be at the rate of one-half of one
percent(~/~of I %) perannumon the principalamountof anysuchspecialcommitments
outstandingfrom time to time.

Section2.06, Interestand otherchargesshall be payablesemi-annuallyon June 1
andDecember1 in eachyear.

Section2.07. TheBorrower shall repay the principal of the Loan in accordancewith
the amortizationschedulesetforth in Schedule1 1 to thisAgreement.

Article III

USE OF PROCEEDS OF THE LOAN

Section3.01. The Borrower shall apply the proceedsof the Loan exclusively to
financingthecostof goodsrequiredto carry out theProjectdescribedin Schedule2 to this
Agreement. The specificgoodsto be financedout of theproceedsof the Loan shall be
determined by agreement between the Bank and the Borrower, subject to modification by
furtheragreementbetweenthem.

Section3.02. TheBorrower shall causeall goodsfinancedout of the proceedsof the
Loantobe importedinto the territoriesof the Federationandthereto beusedexclusively
in the carryingout of the Project.

Article IV

BONDS

Section4.01. TheBorrower shall executeanddeliver Bonds representingthe prin-
cipal amount of the Loan as providedin the Loan Regulations.

Section4.02. The Chairmanof theBorrowerand suchpersonor personsasheshall
appoint in writing are designatedas authorizedrepresentativesof the Borrower for the
purposesof Section6.12 (a) of theLoan Regulations.

Article V

PARTICULAR COVENANTS

Section5.01. (a) The Borrower shall carryout the Project with duediligence and
efficiency and in conformity with sound engineeringand financial practices.

(b) The Borrower shall furnish to the Bank, promptly upon their preparation, the
plans and specifications for the Project and any material modifications subsequently
madetherein, in suchdetail as theBank shall from time to time request.

Seep. 340 of this volume.
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(c) TheBorrowershall maintain recordsadequateto identify thegoodsfinancedout
of theproceedsof theLoan, to disclosetheusethereofin theProject,to recordtheprogress
of the Project (including the cost thereof) and to reflect in accordancewith consistently
maintainedsound accounting practicesthe financial condition and operationsof the
Borrower; shallenable the Bank’s representativesto inspectthe Project, the goodsand
any relevant recordsand documents;and shall furnish to the Bank all such information
as the Bank shall reasonablyrequestconcerningthe expenditureof the proceedsof the
Loan,the Project,thegoods,andthe financial condition andoperationsof theBorrower.

Section5.02. (a) The Bank and the Borrower shall co-operatefully to assurethat
the purposesof theLoan will be accomplished. To that end,eachof them shall furnish to
the otherall suchinformation as it shall reasonablyrequestwith regard to the general
statusof theLoan.

(b) The BankandtheBorrowershall from time to time exchangeviews throughtheir
representativeswith regardto mattersrelating to thepurposesof theLoan andthemain-
tenanceof theservicethereof. TheBorrower shall promptlyinform the Bankof anycon-
dition which interfereswith, or threatensto interferewith, theaccomplishmentof thepur-
posesof the Loan or the maintenanceof theservicethereof.

Section5.03. The Borrower undertakesthat, except as the Bank shall otherwise
agree,if any lien shall be createdon any assetsof theBorrower as security for any debt,
such lien will ipso facto equally andratably securethe paymentof the principal of, and
interestand other chargeson, the Loan and the Bonds, and that in the creationof any
such lien expressprovision will be madeto that effect ; provided, however, that thefore-
going provisionsof this Sectionshall not applyto anylien createdon property,at the time
of purchasethereof, solely as security for the paymentof the purchaseprice of such
property.

Section5.04. The Borrower shall pay or causeto be paid all taxesor fees, if any,
imposedunderthe laws of the United Kingdomor of the Federationor laws in effect in
the territoriesof theFederationon or in connectionwith theCxecution,issue, deliveryor
registrationof this Agreement,theUnitedKingdomGuaranteeAgreement,theFederation
GuaranteeAgreementor theBonds,or thepaymentof principal, interestor othercharges
thereunder;provided, however, that the provisions of this Section shall not apply to
taxation of, or fees upon, paymentsunderany Bond (a) underthe laws of the United
Kingdom, to a holderthereofother thantheBankwhen suchBond is beneficiallyowned
by an individual or corporateresidentof theUnited Kingdomor (b) underthe lawsof the
Federationor laws in effect in its territories, to a holderthereof otherthanthe Bank when
suchBond is beneficiallyownedby anindividual or corporateresidentof the Federation.

Section5.05. TheBorrower shall pay or causeto be paid all taxesandfees, if ally,
imposedunderthe laws of thecountry or countriesin whosecurrencytheLoan andtile
Bondsarepayableor laws in effect in the territoriesof suchcountryor countrieson or in
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connectionwith theexecution,issue,deliveryorregistrationof this Agreement,theUnited
Kingdom GuaranteeAgreement,theFederationGuaranteeAgreementor theBonds.

Section5.06. Except asshall be otherwiseagreedbetweenthe Bank andtheBor-
rower, theBorrowershall insureor causeto beinsuredthegoodsfinancedwith theproceeds
of theLoan againstrisks incidentto their purchaseandimportationinto the territoriesof
theFederation. Such insuranceshall be consistentwith soundcommercialpracticeand
shall bepayablein dollarsor in thecurrencyin whichthecostof thegoodsinsuredthere-
undershall be payable.

Section5.07. The Borrower shall operateand maintain its plants,equipmentand
property,and from time to time makeall necessaryrenewalsandrepairsthereof, all in
accordancewith soundengineeringstandards;andshall, exceptas theBank shall other-
wise agree,takeall stepsnecessaryto maintainand renewall rights, powers, privileges
andfranchiseswhicharenecessaryor usefulin theconductof its business;andshall at all
timescarry on its operationsandmaintain its financial position in accordancewith sound
businessandpublic utility practices.

Section5.08. The Borrower shall, progressivelyand consistentlywith its financial
capabilities,carry out Stage2 in pacewith thegrowth of powerdemandin theareato be
supplied;and, prior to completion of theProgram,shall undertakeany other project for
thegenerationortransmissionof power,or enterinto any financialcommitmentin respect
thereof,only with theprior agreementof theBank.

Section5.09. TheBorrowershall, beforeselling anyelectricity, establish,andthere-
aftermaintain,pricesfor thesaleof electricityatsuchlevelsaswill provide revenuessuffi-
cient: (a) to coveroperatingexpenses,including properprovision for maintenanceand
depreciationandinterest; (b) to meetrepaymentof indebtednessto theextentthat such
repaymentsexceedprovisionfor depreciation,andto meetincreasesin thecostof replace-
mentof assets; and (c) to producesuchsurplusasshall bereasonableandproperin awell-
ordered and self-sustainingpublic utility enterprise,sufficient (inter alia) to finance a
substantialproportionof anydevelopmentthat maybeundertakenwithin thescopeof its
responsibilitiesto satisfy future powerdemandin theareato be suppliedby it.

Section5.10. TheBorrower undertakeswith regardto Stage2 that, exceptasthe
Bank andtheBorrowershall otherwiseagree,(a) pricesfor the saleof electricity will be
establishedand maintainedat such levels as are calculatedto provide surplus sufficient
(inter alici) to financenot lessthanone-halfof thecost of Stage2 prior to thecompletion
thereof, (b) beforecompletionof Stage2, it will not borrow (otherwisethan in pursuance
of this Agreement,or of thearrangementsmadeby it in accordancewith the provisions
of Section7.01of this Agreement,or in pursuanceof other no lessfavorablearrangements
substitutedtherefor)sumsamountingin theaggregateto morethan one-halfof thecostof
Stage2.
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Section5.11. Except as the Bank andtheBorrower shall otherwiseagree,the Bor-
rower shall not, in anysuchmanneras would or might adverselyaffect the interestsof
theBankor the financial positionor prospectsof theBorrower,alteror abrogate,or grant
any waiver in respectof, the termsandconditionsof any of thearrangementsmadeby the
Borrower, pursuantto theprovisionsof Section7.01 of this Agreement,for theacquisition
of themoniesreferredto in that Section;nor shall theBorrowerrepayprior to maturity
all or any part of any loan (otherthan theLoan) if, as a resultof so doing, the financial
position or prospectsof theBorrowerwould or might be impaired.

Article VI

REMEDIES OF THE BANK

Section6.01. (i) If anyeventspecifiedin paragraph(a), paragraph(b), paragraph(e),
paragraph(/) or paragraph(j) of Section 5.02of theLoan Regulationsshall occurandshall
continuefor a periodof thirty days,or (ii) if anyeventspecifiedin paragraph(c) of Section
5.02of theLoan Regulationsshall occurandshall continuefor a periodof sixty daysafter
noticethereofshall havebeengivenby theBankto theBorrower,thenat anysubsequent
time during thecontinuancethereof, theBank, at its option, may declaretheprincipal
of theLoan and of all theBonds then outstandingto be dueandpayableimmediately,
andupon anysuchdeclarationsuchprincipalshall becomedueandpayableimmediately,
anything in this Agreementor in theBonds to thecontrarynotwithstanding.

Article VII

EFFECTIVE DATE; TERMINATION

Section7.01. Thefollowing eventis specifiedasan additional condition to theeffec-
tivenessof this Agreementwithin the meaningof Section 9.01 (a) (ii) of theLoanRegula-
tions,namely,that arrangementssatisfactoryto theBankhavebeenmadefor theacquisi-
tion by theBorrower of all themoniesreferredto in Recital (B) of this Agreementfrom
the sourcestherein specified or from suchother sourcesas may be agreedbetweenthe
Borrower andtheBank.

Section7.02. Thefollowing arespecifiedasadditional matters,within the meaning
of Section9.02 (e) of theLoan Regulations,to be includedin theopinionor opinionsto be
furnishedto theBank:

(a) that the arrangementsfor the acquisition by the Borrower of all the monies
referredto in Recital (B) of this Agreementhave,in accordancewith the ternisof such
arrangementsandsubject as therein stated,becomevalidly effective and binding in all
respectsuponthepartiesthereto

(b) that the Borrower has full power and authority to constructand operatethe
Projectand hasall necessaryrights andpowersin connectiontherewith.

Section7.03. A date80 daysafter thedateof this Agreementis herebyspecified for
thepurposesof Section9.04 of theLoan Regulations.
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Article VIII

MISCELLANEOUS

Section8.01. TheClosingDateshall beDecember31, 1962.

Section8.02. Thefollowing addressesarespecifiedfor thepurposesof Section8.01
of theLoanRegulations:

For theBorrower:

FederalPowerBoard
Salisbury
SouthernRhodesia

For theBank:

InternationalBank for ReconstructionandDevelopment
1818H Street,N.W.
Washington25, D. C.
UnitedStatesof America

IN WITNESS WHEREOF, the partieshereto,actingthroughtheir representativesthere-
unto duly authorized,havecausedthis Loan Agreementto besignedin their respective
namesanddeliveredin theDistrict of Columbia,United Statesof America,asof the day
andyear first abovewritten.

InternationalBank for ReconstructionandDevelopment:

By R. L, GARNER
Vice President

FederalPowerBoard:

By D. L. ANDERSON
AuthorizedRepresentative
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SCHEDULE 1

AMORTIZATION SCHEDULE

* To the extent that any part of the Loan is repayablein a currencyother thandollars (see
Loan Regulations,Section3.02), the figures in thesecolumnsrepresentdollar equivalentsdeter-
mined as for purposesof withdrawal.

PREMIUMS ON PREPAYMENT AND REDEMPTION

The following percentagesare specified as the premiums payableon repayment in
advanceof maturity of any part of the principal amount of the Loan pursuantto Section
2,05 (b) of theLoan Regulationsor on the redemptionof any Bond prior to its maturity
pursuant to Section 6.16 of the Loan Regulations:

Time of Prepaymentor Redemption Premium

Amount

Paymento
Outstanding
AlterEach

Date
PaymentDue

Principa
(expressedin

dollars) *

Payment
(expressedin

dollars) *

December1, 1962 . — $80,000,000
June1, 1963 . . . $1,286,000 78,714,000
December1, 1963 . 1,318,000 77,396,000
June1, 1964 . . . 1,351,000 76,045,000
December1, 1964 . 1,384,000 74,661,000
June1, 1965 . . . 1,419,000 73,242,000
December1, 1965 . 1,455,000 71,787,000
June1, 1966 . . . 1,491,000 70,296,000
December1, 1966 . 1,528,000 68,768,000
June1, 1967 . . . 1,566,000 67,202,000
December1, 1967 . 1,606,000 65,596,000
June 1. 1968 . . . 1,646,000 63,950,000
December1, 1968 1,687,000 62,263,000
June1, 1969 . . . 1,729,000 60534,000
December1, 1969 . 1,772,000 58,762,000
June 1, 1970 , . . 1,817,000 56,945,000
December1, 1970 . 1,862,000 55,083,000
June 1, 1971 . . , 1,908,000 53,175,000
December1, 1971 . 1,956,000 51,219,000
June1, 1972 . . . 2,005,000 49,214,000

Date
PaymentDue

Payment0/
Princ*pal

(expressedin
dollars) ~

Amount
Outstanding
Aftes’ Each
Payment

(expressedin
dollars~)~

December1, 1972 , $2,055,000 $47,159,000
June1, 1973 . . , 2,107,000 45,052,000
December1, 1973 2,159,000 42,893,000
June1, 1974 . . . 2,213,000 40,680,000
December1, 1974 2,269,000 38,411,000
June1, 1975 . . . 2,325,000 36,086,000
December1, 1975 2,383,000 33,703,000
June1, 1976 . .

.

. 2,443,000 31,260,000
December1, 1976 2,504,000 28,756,000
June1, 1977 . . . 2,567,000 26,189,000
December1, 1977 2,631,000 23,558,000
June1, 1978 . .

,

2,697,000 20,861,000
December1, 1978 2,764,000 18,097,000
June1, 1979 , . 2,833,000 15,264,000
December1, 1979 2,904,000 12,360,000
June1, 1980 , .

.

2,977,000 9,383,000
December1, 1980 3,051,000 6,332,000
June 1, 1981 . .

.

3,127,000 3,205,000
December1, 1981

Not more than 3 yearsbefore maturity
More than 3 yearsbut not morethan 6 yearsbeforematurity
More than6 yearsbut not morethan 11 yearsbefore maturity
More than 11 yearsbut not morethan 16 yearsbeforematurity
More than 16 yearsbut not morethan 21 yearsbeforematurity
More than21 yearsbut not more than 23 yearsbefore maturity
More than 23 yearsbefore maturity

1
/
4

o1 1%1
j
2

ofl%
1o~o
2%
3%
4%
5%

No. 4156



342 United Nations — Treaty Series 1958

SCHEDULE 2

DESCRIPTION OF PRoJEcT

The Project is part of the Program. The Programwill be carried out in stages,the
first of which is designedto produce500,000kW, together with the transmissionfacilities
required to supply power to the copper belt in Northern Rhodesiaand to Salisbury,
Bulawayoandthe Electricity Supply Commissionin SouthernRhodesia. TheProject is
this first stageof developmentand comprisesthe following:

(1) The building of an archdam in the Kariba Gorgecapableof storing water up to
a normal level which shall benot lessthan 1,570nor morethan1,610feet ASL.

(2) One undergroundpowerstation on thesouthbankof the river equippedwith five
100,000kW generatingsets.

(3) The 330 kV transmissionnetwork interconnectingthe power station and main
receivingsubstationsat Kitwe, Salisbury,Norton, Umniati andBulawayo.

It is expectedthat the Project will first come into operationin the year 1960 as
regardssupply to Northern Rhodesiaand in theyear 1961 as regardssupply to Southern
Rhodesia. It is expectedthat the Projectwill achieveits maximum generatingcapacity
by the end of 1963.

SCHEDULE 3

MODIFIcATIONs OF LOAN REGULATIONSNo. 4

Nothing in Section1.02 of Loan RegulationsNo. 4 of theBank, datedFebruary15
1955, shall be deemedto preclude the application of such Regulationsto the Federation
GuaranteeAgreement. The Loan Regulationsshall bedeemedto be modified as follows:

(a) By the deletion (except in Schedules1 and 2) of the words “Guarantor” and
“Guarantee Agreement” wherever the same shall occur and the substitution therefor
respectively of the words “Guarantors”and “GuaranteeAgreements”. Wherever the
context shall require thereshall be madeall such grammaticalchangesasshall be con-
sequentialupon the aforesaiddeletionsand substitutions.

(b) By the deletion of the last sentenceof Section4.01 andthesubstitutiontherefor
of the following sentence,namely:

“Except as shall be otherwiseagreedbetweenthe Bank and the Borrower,no
withdrawalsshall bemadeon accountof (a) expendituresprior to the Effective Date
or (b) expendituresin the currencyof the Federationor for goodsproducedin (in-
cluding servicessuppliedfrom) the territoriesof the Federationor (c) expenditures
in the territories of any country which is not a memberof theBank or for goods
producedin (includingservicessuppliedfrom) suchterritories.”

(c) By the deletion of subparagraphs(b), (d), (e), (g), (h) and (j) of Section 5.02 and
the substitution therefor of the following subparagraphs,namely:
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“(b) A default shall haveoccurredin the payment of principal or interest or
anyother paymentrequiredunderanyother loan agreementbetweentheBank and
the Borrower or under any loan agreementor under any guaranteeagreement
betweenthe United Kingdom andthe Bank or underany loan agreementor under
any guaranteeagreementbetweenthe Federationand the Bank.

“(d) An extraordinarysituationshall havearisenwhichshall makeit improbable
that theBorrowerortheGuarantorswill beableto performtheirrespectiveobligations
underthe Loan Agreementor the GuaranteeAgreements,or thereshall occurany
suchchangein the natureandconstitution of the Federationasshall make it improb-
ablethat the Federationwill beableto carry out its obligationsundertheFederation
GuaranteeAgreement.

“(e) If the Borrower shall take or permit to be taken any action or proceeding
wherebyany of its property shall or maybe distributed amongits creditors.

“(g) The United Kingdom shall havebeensuspendedfrom membershipin or
ceasedto be a memberof the Bank.

“(h) The UnitedKingdom shall haveceasedto be amemberof the International
Monetary Fund or shall have becomeineligible to usethe resourcesof said Fund
underSection6 of Article IV of the Articles of Agreementof said Fund or shall have
beendeclaredineligible to usesaid resourcesunder Section 5 of Article V, Section 1
of Article VI or Section2 (a) of Article XV of the Articles of Agreementof saidFund.1

“(j) Demand shall have been made, for repayment in advanceof maturity, of
any of themoniesreferredto in Recital (B) hereof,by reasonof any default asspecified
in the relative arrangements.”

(d) By the deletionof Section 6.01 and the substitution thereforof thefollowing new
Section, namely:

“SEcTION 6.01. Delivery of Bonds. The Borrower shall execute and deliver
Bonds representingtheprincipalamountof the Loanandthe Guarantorsshall endorse
their repectiveguaranteesthereon,all as hereinafterin this Article provided.”

(e) By thedeletion of the fifth sentenceof Section 6.07 and the substitution therefor
of the following new sentence,namely:

“All Bondsshall havetheseparateguaranteesof the Guarantorsendorsedthereon
substantially in the form setforth in Schedule3 to theseRegulations.”

(f) By the deletion of Section 6.12 (b) and the substitution therefor of the following
newsubsection,namely:

“(b) The guaranteeson theBonds shall be signedin thenameandon behalfof
the United Kingdom or of the Federation (as the casemay be) by their respective
authorizedrepresentativeorrepresentativesdesignatedin the GuaranteeAgreements

1 United Nations, Treaty Series,Vol. 2, p. 40; Vol. 19, p. 280; Vol. 141, p. 355; Vol. 199,

p. 308, and Vol. 260, p. 432.
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for thepurposesof this Section. Thesignatureof any suchrepresentativemay bea
facsimilesignatureif suchrespectiveguaranteesarealsocountersignedmanuallyby
an authorizedrepresentativeof the UnitedKingdom or of theFederation(as thecase
may be). If anyauthorizedrepresentativeof theUnitedKingdomor of theFedera-
tion (asthecasemaybe) whosemanualor facsimilesignatureshall be affixed to any
suchguaranteeshall ceaseto be suchauthorizedrepresentative,the Bond on which
suchguaranteeis endorsedmayneverthelessbe deliveredunder the Loan Agreement
and such guaranteeshall be valid and binding on the United Kingdom or on the
Federation(as the casemay be) as though the personwhose manual or facsimile
signatureshall have beenaffixed to suchguaranteehad not ceasedto besuchauthor-
izedrepresentative.”

(g) By thedeletionof Section7.02 andthesubstitutionthereforof the following new
Section,namely:

“SEcTIoN 7.02. Obligations of Guarantors. Theobligationsof theUnitedKing-
dom underthe United Kingdom GuaranteeAgreementandof the Federationunder
the Federation GuaranteeAgreementshall be several obligations and shall not be
dischargedexceptby performanceand then only to theextentof suchperformance.
Suchrespectiveobligationsshall not besubjectto anyprior notice to, demandupon
or actionagainsttheBorrower or theUnited Kingdom or theFederationor to any
prior noticeto or demandupon the United Kingdom or the Federation with regard
to any default by theother of them or by the Borrower,andshall not be impaired
by any of the following: any extensionof time, forbearanceor concessiongivento
theotherof themor to theBorrower;anyassertionof, or failure to assert,any right
or remedyagainsttheotherof themor theBorroweror in respectof anysecurityfor
theLoan ; any modification or amplification of the provisionsof theLoanAgreement
or the United Kingdom GuaranteeAgreementor the FederationGuaranteeAgree-
ment contemplatedby the terms thereofrespectively; any failure of the Borrower to
comply with any requirementof any law, regulation or orderof the United Kingdom
or of theFederationor of any political subdivisionor agencyof the UnitedKingdom
or of the Federation.”

(Ii) By thedeletionof the first sentenceof subsection(c) of Section7.04andthesub-
stitution thereforof the following newsentence,namely:

“The Arbitral Tribunal shall consist of threearbitratorsappointedas follows:
onearbitratorshall be appointedby theBank; asecondarbitratorshall beappointed
by theBorrower, the Federationandthe United Kingdom or, if they shall not agree,
by the United Kingdom; andthe third arbitrator (hereinaftersometimescalled the
Umpire) shall be appointed by agreementof the parties or, if they shall not agree,
by the Presidentof the InternationalCourt of Justiceor, failing appointment by
him, by the Secretary-Generalof the United Nations.”

(i) By the deletionof Section8.03andthesubstitutionthereforof the following new
Section, namely:

“SECTION 8.03. Action on Behalf of Guarantors. (a) Any actionrequiredor
permitted to be taken, and any documentsrequired or permitted to be executed
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undertheUnited Kingdom GuaranteeAgreementon behalfof theUnited Kingdom
may be takenor executedby the representativeof the United Kingdom designated
in the UnitedKingdom GuaranteeAgreementfor thepurposesof this Sectionor any
personthereuntoauthorizedin writing by him. Any modificationor amplification
of theprovisionsof theUnited Kingdom GuaranteeAgreementmaybe agreedto on
behalfof theUnitedKingdomby writteninstrumentexecutedonbehalfof theUnited
Kingdom by the representativeso designatedor any personthereuntoauthorizedin
writing by him; providedthat, in theopinion of suchrepresentative,suchmodifica-
tion or amplificationis reasonablein thecircumstancesandwill not substantiallyin-
creasetheobligationsof theUnited Kingdom undertheUnited Kingdom Guarantee
Agreement. The Bank may acceptthe executionby suchrepresentativeor other
personof any suchinstrumentas conclusiveevidencethat in the opinion of such
representativeanymodificationoramplificationof theprovisionsof theUnited King-
dom GuaranteeAgreementeffectedby suchinstrumentis reasonablein thecircum-
stancesand will not substantiallyincreasethe obligations of the United Kingdom
thereunder.

“(b) Any actionrequiredor permittedto be taken,andany documentsrequired
or permittedto be executed,undertheFederationGuaranteeAgreementon behalfof
the Federationmay be takenor executedby the representativeof the Federation
designatedin theFederationGuaranteeAgreementfor thepurposesof this Sectionor
any personthereuntoauthorizedin writing by him. Any modificationor amplifica-
tion of theprovisionsof theFederationGuaranteeAgreementmay be agreedto on
behalfof theFederationby written instrumentexecutedon behalfof the Federation
by the representativeso designatedor any personthereuntoauthorizedin writing
by him; providedthat, in the opinion of suchrepresentative,suchmodificationor
amplificationis reasonablein thecircumstancesandwill not substantiallyincreasethe
obligations of the Federation under the Federation GuaranteeAgreement. The
Bank mayacceptthe executionby such representativeor other personof any such
instrument as conclusiveevidencethat in the opinion of such representativeany
modificationoramplificationof theprovisionsof theFederationGuaranteeAgreement
effectedby suchinstrumentis reasonablein thecircumstancesandwill not substan-
tially increasetheobligationsof theFederationthereunder.”

(j) By thedeletionof subparagraphs(c) and (d) of Section9.02 andthesubstitution
thereforof thefollowing subparagraphs,namely:

“(c) that the GuaranteeAgreementshavebeenduly authorizedor ratified by,
andexecutedanddeliveredon behalf of, theGuarantorsrespectivelyandconstitute
valid andbinding obligationsof theGuarantorsrespectivelyin accordancewith their
terms;

“(d) that theguaranteeson theBondswhenexecutedanddeliveredin accordance
with the GuaranteeAgreementswill constitutevalid andbinding obligations of the
Guarantorsrespectivelyin accordancewith the termsof theGuaranteeAgreements
andthat, exceptasstatedin suchopinion, no signaturesor formalities otherthan
thoseprovidedfor in the GuaranteeAgreementsarerequiredfor that purpose;and”
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(It) By thedeletionof paragraph5 of Section10.01 andthesubstitutionthereforof
the following newparagraph,namely:

“5. The term ‘United Kingdom GuaranteeAgreement’ meansthe agreement
betweentheUnited Kingdom andtheBank providing for theguaranteeof theLoan.

“The term ‘FederationGuaranteeAgreement’meanstheagreementbetweenthe
FederationandtheBankproviding for theguaranteeof theLoan.

“The term‘GuaranteeAgreements’meanstheUnitedKingdomGuaranteeAgree-
ment andthe FederationGuaranteeAgreementandincludeseither or both of such
agreementsas the context may require and includesall agreementssupplemental,
andall schedules,theretorespectively.

“The term ‘Guarantors’ meansthe United Kingdom and the Federationand
includeseitheroneorboth of themasthecontextmay require.”
(1) By thedeletionof paragraph6 of Section 10.01 andthe substitutionthereforof

thefollowing newparagraph,namely:

“6. The term ‘Borrower’ meanstheparty to theLoan Agreementto whichthe
Loan is made.”
(m) By thedeletionof thesecondsentencein paragraph8 of Section 10.01.

(n) By thedeletionof paragraph12 of Section 10.01.

(o) By thedeletion, in paragraph13 of Section 10.01,of theword ‘Guarantor’and
thesubstitutionthereforof theword ‘Federation’.

(~)By thedeletionof paragraph14 of Section 10.01 andthesubstitutionthereforof
the following newparagraph,namely:

“14. Whereusedin Section3.01 of theUnited Kingdom GuaranteeAgreement
the term ‘externaldebt’ meansanydebtpayablein any mediumotherthancurrency
of theUnited Kingdom, whethersuchdebt is payableabsolutelyor at the option of
thecreditorin suchother medium,and, whereusedin Section3.01 of theFederation
GuaranteeAgreement, the term ‘external debt’ meansany debt payablein any
medium otherthan currencyof the Federation,whethersuchdebt is payableabso-
lutely or at theoption of thecreditorin suchothermedium.”

(q) By thedeletionof the first sentenceof thesecondparagraphof eachof theForms
of Bondsetforth in Schedule1 andSchedule2, andthesubstitutiontherefor,in eachsuch
Schedule,of thesentencefollowing, namely:

“This bond is one of an authorizedissue of bondsof the aggregateprincipal
amountof (or theequivalentthereofpayablein other currencies),
knownastheGuaranteedSerialBonds (hereinaftercalledtheBonds)of [theBorrower]
issuedor to be issuedundera LoanAgreementdated between[the
Borrower] andInternationalBank for ReconstructionandDevelopment(hereinafter
calledtheBank)andguaranteedby theUnited Kingdom of GreatBritain andNorth-
ernIreland (hereinaftercalled theUnited Kingdom)in accordancewith the termsof a
GuaranteeAgreementdated betweentheUnited Kingdomandthe
Bank and guaranteedby the Federationof Rhodesiaand Nyasaland(hereinafter
calledtheFederation)in accordancewith the termsof aGuaranteeAgreementdated

betweentheFederationandtheBank.”

No. 4156



352 United Nations — Treaty Series 1958

(r) By thedeletionof theeighthparagraphof theFormofBondsetforth in Schedule1
andtheseventhparagraphof theFormof Bondsetforth in Schedule2 andthesubstitution
therefor, in eachsuchSchedule,of the following paragraph,namely:

“The principal of theBonds, the interest accruingthereonandthepremium, if
any, on theredemptionthereofshall be paidwithout deductionfor andfreefrom any
taxes,imposts,leviesor dutiesof any natureor any restrictionsnow or at anytime
hereafterimposedunderthe laws of the United Kingdom, or of the Federation,or
laws in effect in its territories; provided,however,that the provisionsof this paragraph
shall not apply to the taxation of paymentsmade underthe provisions of any Bond
(a) underthe laws of the United Kingdom,to a holder thereofotherthan the Bank when
such Bondis beneficially owned by an individual or corporate residentof the United
Kingdom,or (b) underthe laws of the Federationor laws in effect in its territories, to a
holder thereofotherthan theBan/i whensuchBondis beneficiallyownedby an individual
or corporateresidentof the Federation.”

(s) By thedeletionof theForm of Guaranteesetforth in Schedule3 andthe substi-
tution thereforof the following Form of Guarantee,namely:

“[Name of guarantor],for value received,asaprimary obligor andnot assurety
merely, herebyabsplutelyandunconditionallyguarantees,andpledgesits full faith
andcredit for, the dueandpunctualpaymentof theprincipalandredemptionprice
of thewithin Bondandthe interestthereon,free fromtaxesandrestrictionsastherein
provided,prior noticeto, demandupon oractionagainsttheobligor on saidBondor
anyotherguarantoror theundersignedbeingwaived.

[Name of guarantor]

By
Authorized Representative”

Dated
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