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No. 4323. GUARANTEE AGREEMENT’ (INDUSTRIALCRE-
DIT AND INVESTMENT PROJECT) BETWEEN THE
ISLAMIC REPUBLIC OF PAKISTAN AND THE INTER-
NATIONAL BANK FOR RECONSTRUCTION AND
DEVELOPMENT. SIGNED AT WASHINGTON, ON
17 DECEMBER 1957

AGREEMENT, datedDecember17, 1957,betweenthe ISLAMiC REPUBLIC

or PAKISTAN, acting by its President,(hereinaftercalled the Guarantor) and
INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT (hereinafter
calledthe Bank).

WHEREAS an agreement,datedOctober 26, 1957, as recited in the Loan
Agreement2(ashereinafterdefined)hasbeenenteredinto betweenthe Guarantor
and The Pakistan Industrial Credit and Investment Corporation Limited
(hereinaftercalledthe Borrower) providing for an advanceby the Guarantorto
the Borrowerin the amountof thirty million rupees(Rs. 30,000,000);

WHEREAS by an agreementof evendateherewithbetweenthe Bank andthe
Borrower,which agreementandtheschedulesthereinreferredto arehereinafter
calledthe Loan Agreement,the Bank hasagreedto maketo the Borrower a loan
in various currenciesequivalentto four million two hundredthousanddollars
($4,200,000),on the terms and conditions set forth in the Loan Agreement,
but only on conditionthat the Guarantoragreeto guaranteethe paymentof the
principal of, andinterestandotherchargeson suchloan; and

WHEREAS the Guarantor, in considerationof the Bank’s entering into the
Loan Agreementwith theBorrower,has agreedsoto guaranteesuchobligations
of the Borrower;

Now THEREFOREthe partiesheretohereby agreeas follows:

Article I

Section 1.01. The parties to this GuaranteeAgreement accept all the
provisionsof Loan RegulationsNo. 4 of the Bank datedJune15, 1956,2subject,
however, to the modifications thereof set forth in Schedule2~to said Loan
Agreement(said LoanRegulationsNo. 4 as so modified being hereinaftercalled
the Loan Regulations),with the sameforce andeffect as if they werefully set

‘Came into force on 7 March 1958, upon notification by the Bank to the Governmentof
Pakistan.

2 Seep. 330 of this volume.
3

Seep. 346 of this volume.
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forth herein. Thetermsdefinedin Section1.02 of saidLoan Agreementshall
havethe samemeaninghereinas if suchSectionwerefully setforth herein.

Article II

Section2.01. Without limitation or restriction upon any of the other
covenantson its part in this Agreement contained, the Guarantorhereby
unconditionallyguarantees,asprimary obligorandnotassuretymerely, thedue
andpunctualpaymentof the principalof, andtheinterestandotherchargeson,
the Loan, theprincipal of, and intereston the Bondsandthe premium,if any,
on theprepaymentof the Loan or the redemptionof the Bonds, all asset forth
in the LoanAgreementandin the Bonds.

Article III

Section3.01. It is the mutual intention of the Guarantorandthe Bank
thatno otherexternaldebtshallenjoy any priority over the Loanby way of a
lien on governmentalassets. To that end, the Guarantorundertakesthat,
exceptasthe Bankshallotherwiseagree,if any lien shallbe createdon any assets
of the Guarantoras security for any external debt, such lien will ipso facto
equallyandratablysecurethepaymentof theprincipal of, andinterestandother
chargeson, the Loan andthe Bonds,andthat in the creationof anysuch lien
expressprovision will be made to that effect; provided, however, that the
foregoingprovisionsof this Sectionshallnot apply to: (a) any lien createdon
property, at the timeof purchasethereof,solely as securityfor the paymentof
the purchasepriceof suchproperty;(b) any lien on commercialgoodsto secure
a debtmaturingnot morethanoneyearafter the dateon which it is originally
incurredandto be paidout of the proceedsof saleof suchcommercialgoods;or
(c) any lien arising in the ordinarycourseof bankingtransactionsandsecuringa
debtmaturingnot more thanoneyearafterits date.

Theterm “ assetsof theGuarantor”as usedin this Sectionincludesassets
of the Guarantoror of any of its political subdivisionsor of anyagencyof the
Guarantoror of any such political subdivision, including the State Bank of
Pakistan.

Section 3.02. (a) The Guarantorand the Bank shall cooperatefully to
assurethatthe purposesof the Loan shallbe accomplished. To thatend,each
of them shall furnish to the other all such information as it shall reasonably
requestwith regard to the generalstatus of the Loan. On the part of the
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Guarantor,suchinformation shall include information with respectto financial
andeconomicconditionsin theterritoriesof the Guarantorandtheinternational
balanceof paymentsposition of the Guarantor.

(b) The Guarantorand the Bank shall from time to time exchangeviews
through their representativeswith regardto mattersrelating to thepurposesof
the Loan and the maintenanceof the servicethereof. The Guarantorshall
promptly inform the Bank of any conditionwhich shallarisethat shall interfere
with, or threatento interferewith, the accomplishmentof the purposesof the
Loan or the maintenanceof the service thereof.

(c) The Guarantorshall afford all reasonableopportunity for accredited
representativesof the Bank to visit any part of the territoriesof the Guarantor
for purposesrelatedto the Loan.

Section3.03. The principal of, and interest and other chargeson, the
Loan andtheBondsshallbe paidwithout deductionfor andfree from any taxes
(including duties,feesandimpositions)imposedunderthe lawsof the Guarantor
or lawsin effect in its territories; provided,however,that the provisionsof this
Section shall not apply to taxation of, or dutiesor fees or impositions levied
upon,paymentsunderany Bondto aholderotherthanthe BankwhensuchBond
is beneficially ownedby an individual or corporateresidentof the Guarantor.

Section3.04. This GuaranteeAgreement,the Loan Agreementand the
Bonds shallbe free from any taxes(including duties,fees and impositions)that
shallbeimposedunderthelawsof the Guarantoror laws in effectin its territories
on or in connectionwith the execution, issue, delivery or registrationthereof.

Section3.05. The principal of, and interest and other chargeson, the
Loan andthe Bonds shallbe paid free from all restrictionsimposedunderthe
laws of theGuarantoror lawsin effect in itsterritories.

Section3.06. The Guarantorshall not amendthe GovernmentAgree-
ment or the ForeignExchangeAgreementwithout the approvalof the Bank.

Article IV

Section4.01. The Guarantor shall endorse, in accordancewith the
provisionsof the Loan Agreementandof the Loan Regulations,its guaranteeon
the Bonds to be executedand deliveredby the Borrower. The Secretaryto the
Governmentof Pakistan,Ministry of Finance,andsuchpersonor personsashe
shalldesignatein writing aredesignatedas theauthorizedrepresentativesof the
Guarantorfor the purposesof Section6.12(b) of the Loan Regulations.
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Article V

Section5.01. The following addressesare specified for the purposesof
SectiOn8.01 of the Loan Regulations:

For the Guarantor:
The Secretaryto the Governmentof Pakistan
Ministry of Finance
Karachi,Pakistan

Alternativeaddressfor cablegramsand radiograms:
Finpak
Karachi

Forthe Bank:

InternationalBank for ReconstructionandDevelopment
1818 Fl Street,N.W.
Washington25, D. C.
United Statesof America

Alternativeaddressfor cablegramsandradiograms:
Intbafrad
Washington,D. C.

Section5.02. The Secretaryto the Governmentof Pakistan,Ministry of
Finance,is designatedfor the purposesof Section8.03 of the Loan Regulations.

IN WITNESS WHEREOFthepartieshereto,actingthroughtheir representatives
thereuntoduly authorized,havecausedthis GuaranteeAgreementto be signed
in their respectivenamesand delivered in the District of Columbia, United
Statesof America,asof the day andyear first abovewritten.

Islamic Republic of Pakistan:

By Md. AL!
Authorized Representative

InternationalBank for Reconstructionand Development:
By W. A. B. luFF

Vice President
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INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

LOAN REGULATIONS No.4, DATED 15 JUNE1956

REGULATIONS APPLICABLE TO LoANs MADE BY THE BANK TO Bom~owEEsOTHER THAN
MEMBER GOVERNMENTS

[Not publishedherein. SeeUnitedNations,Treaty Series,Vol. 260,p. 376.]

LOAN AGREEMENT(INDUSTRIALCREDITAND IN VESTMENTPROJECT)

AGREEMENT, dated December 17, 1957, betweenINTERNATIONAL BANx FOR

RECONSTRUCTIONAND DEVELOPMENT (hereinaftercalled the Bank) and THE PAKISTAN
INDUSTRIAL CREDIT AND INVESTMENT CORPORATION LIMITED (hereinaftercalled the
Borrower), acompanyduly incorporatedundertheCompaniesAct, 1913,of theGuaran-
tor.

WHEREAS the Borrower hasbeenincorporatedto assistin the creation, expansion
andmodernizationof privateindustriesin Pakistan,to encourage,sponsorand facilitate
the participationof private capitalboth internalandexternal in Pakistanindustry and
to providecapital, in theform of loansor shareparticipations,andto furnishmanagerial,
technicalandadministrativeadviceto industry;

WHEREAS theGovernmentof Pakistanhasagreedto assisttheBorrower by making
availableto theBorrower thirty million rupees(Rs. 30,000,000)as an advancepursuant
to theGovernmentAgreementhereinafterdescribed;

WHEREAS twenty million rupees (Rs. 20,000,000)of the Ordinary Sharesof the

Borrower havebeensubscribedby private investorsin andoutsidePakistan;and

WHEREAStheBank hasbeenrequestedto grant aloanto theBorrower;

Now THEREFORE,thepartieshereto herebyagreeas follows:

Article I

LOAN REGULATIONS; SPECIAL DEFINITIONS

Section1.01. The parties to this Agreementacceptall the provisionsof Loan
RegulationsNo. 4 of the Bank datedJune 15, 1956,1subject,however,to themodifica-
tions thereofset forth in Schedule22 to this Agreement(said Loan RegulationsNo. 4
as somodified being hereinaftercalledthe Loan Regulations),with the sameforce and
effect as if they were fully set forth herein.

‘Seeabove.

~Seep. 346 of this volume.
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Section1.02. Thefollowing termsasusedhereinshallhavethefollowing meanings
unlessthe contextotherwiserequires:
(a) Theterm “Guarantor”meanstheIslamicRepublicof Pakistan,actingby itsPresident.

(ii) The term “GovernmentAgreement”meansthe agreementdatedOctober26, 1957,
enteredinto betweentheGuarantorand the Borrowerproviding for anadvanceby
the Guarantorto the Borrower of thirty million rupees(Rs. 30,000,000)and shall
includesuchChangesin said agreementas may from time to time be agreedby the
partiestheretoand the Bank.

(c) The term “Foreign ExchangeAgreement”meansthe agreementdatedOctober28,
1957, enteredinto betweenthe Guarantorand the Borrower settingforth the terms
on which foreigncurrenciesrequired for paymentsof principal of, andinterestand
otherchargeson, the Loan will be sold to the Borrower.

(d) The term “subsidiary” meansa companywhich is a subsidiaryof the Borrower
within themeaningof the CompaniesAct, 1913 (or any amendmentthereof),of the
Guarantor.

(e) The term “rupees” and the letters“Rs.” meancurrencyof the Guarantor.
(f) Theterm“foreign currency”meansanycurrencyotherthancurrencyof theGuaran-

tor.

Article II

THE LoAN

Section2.01. The Bank agreesto lend to theBorrower, on the termsandcondi-
tionsin thisAgreementsetforth orreferredto, anamountin variouscurrenciesequivalent
to four million two hundredthousanddollars ($4,200,000).

Section 2.02. The Bank shall opena Loan Account on its books in the nameof
the Borrower. The amountof the Loan shall be credited to the Loan Account in
instalments as follows

(a) Thereshall be so creditedsuchamountsas shall from time to time beagreedupon
by the Bank and the Borrower as requiredto meet the reasonableadministrative
expensesof the Borrowerpayablein foreign currency;

(b) When any investmentproject shall be approvedby the Bank as in Section 3.02
provided,thereshallbesocreditedanamountequalto theestimatedforeigncurrency
cost thereofes approvedby the Bank;

(c) Additional amountsmay be creditedfrom time to time by agreementbetweenthe
Bankand the Borrower;

(d) The Loan Account may, by agreementbetweenthe Bank and the Borrower, be
reducedby any amount creditedtheretopursuantto the foregoingsub-paragraphs
of thisSectionwhich will notberequiredfor thepurposefor which it wassocredited.
No suchreductionshall be deemedipsofacto to bea cancellationof anypart of the
Loan.

Amounts creditedto the Loan Accountmay bewithdrawnfrom the Loan Account
as providedin, and subjectto the rights of cancellationand suspensionset forth in,
the LoanRegulationsand thisAgreement.
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Section2.03. The Borrower shall pay to the Bank a commitmentchargeat the
rate of three-fourthsof oneper cent (3/4 of 1%) perannumon the amountof the Loan
standingto the credit of the Borrower from time to time in the Loan Account. Such
commitmentchargeshall accruefromtheseveraldatesonwhichamountsshallbecredited
to theLoan Account to the respectivedateson which (a) they arewithdrawn from the
Loan Account or are cancelledpursuantto Article V of the Loan Regulationsor (b)
thereshallbe areductionof theLoan Accountpursuantto Section2.02 (d) hereof.

Section2.04. The Borrowershall payinterestat the rateof five andthree-fourths
per cent(53/4%) per annumon the principal amountof theLoan withdrawn from the
Loan Account andoutstandingfrom time to time.

Section2.05. Exceptas the Bank and the Borrower shall otherwiseagree,the
chargepayablefor specialcommitmentsenteredinto by theBank at the requestof the
Borrower pursuantto Section4.02 of the Loan Regulationsshall be at the rateof one-
halfof oneper cent (1/2 of 1%) perannumon the principal amountof any suchspecial
commitmentsoutstandingfrom time to time.

Section2.06. Interestandotherchargesshallbepayablesemi-annuallyon March 1
and September1 in eachyear.

Section2.07. The Borrower shall repaythe principal of the Loan in accordance
with the amortizationscheduleset forth in Schedule1’ to this Loan Agreement.

Article III

DESCRIPTIONOF THE PROJECT; USE OF PROCEEDS OF THE LOAN

Section3.01. TheProjectfor whichtheLoan is grantedis aprogramto contribute
to the industrial developmentof Pakistanby providing credits for productivepurposes
to enterprisesin Pakistanwhich are or will be controlled by private capital, and by
making other productive investments in such enterprises,for specific development
projects, all in accordancewith the Memorandumand Articles of Associationof the
Borrower, as amendedfrom time to time, andin furtheranceof the corporatepurposes
of the Borroweras thereinset forth. (Suchenterprisesare hereincalled “investment
enterprises”and such specific developmentprojects are herein called “investment
projects”.)

Section3.02. The proceedsof the Loan shall be applied exclusively to the cost
of goodswhich will berequiredfor the carryingoutof theProject,includingthecarrying
out of suchinvestmentprojectsas shall from time to time beapprovedin writing by the
Bank. Notwithstandingtheprovisionsof Section4.01of theLoan Regulations,exceptas
theBankandthe Borrowershallotherwiseagree,no withdrawalsshallbemadeon account
of expendituresmadefor any suchinvestmentproject more than 60 daysprior to the
submissionof the investmentproject to theBank for approval.

‘Seep. 344 of this volume.
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Exceptas the Borrower and the Bankshall otherwiseagreeno credit to or invest-
ment in an investmentproject shall be financedout of the proceedsof the Loan in an
amount in excessof theestimatedforeign currencycost of suchproject creditedto the
Loan Account underthe provisionsof Section 2.02 of this Agreement.

Section3.03. Whenever the Borrower shall desire to submit an investment
projectto the Bank for approvalthe Borrower shallsubmit to the Bankanapplicationin
suchform as shallbe agreedbetweenthe Bankandthe Borrower. Suchapplicationshall
containa descriptionof suchinvestmentprojectandsuchother information asthe Bank
shallreasonablyrequest.

Section 3.04. Any credit grantedby the Borrower to, or other investmentmade
by the Borrower in, an investmententerprisefor an investmentproject to be financed
in whole or in part outof the proceedsof the Loan, shall be grantedor madeon terms
wherebythe Borrower shall obtain,by the written agreementof suchinvestmententer-
priseor other appropriatelegal means,rights adequateto protectthe interestsof the
Borrower and the Bank, includingthe right to require that the goodsto be purchased
with the proceedsof the Loan shall be usedexclusivelyin thecarrying out of suchin-
vestmentproject,the right of the Bank and the Borrower to inspect suchgoodsand the
sites, works and constructionincludedin such investmentproject and the operation
thereof, the right to require such investmententerpriseto carry out and operatethe
investmentproject with due diligence and efficiency and in accordancewith sound
engineeringand financial standards,including the maintenanceof adequaterecords,
andtherightto obtainall suchinformationas theBankandtheBorrowershallreasonably
requestrelating to the foregoingandto the financial condition andoperationsof such
investmententerprise. Such rights shall include appropriateprovisionwherebyfurther
accessby suchenterpriseto useof theproceedsof the Loan may be suspendedor ter-
minated by the Borrower upon failure by suchinvestmententerpriseto carry out the
termsof suchcreditor otherinvestment.

Article IV

BoNDS

Section4.01. The Borrower shall executeand deliver Bonds representingthe

principal amountof the Loan as providedin the Loan Regulations.

Section4.02. Any two Directors for the time being of the Borrower are hereby
designatedas authorized representativesof the Borrower for the purposesof Section
6.12(a) oftheLoanRegulations. Theforegoingshallbein additionto anyotherdesigna-
tion by the Borrower for suchpurpose.

Article V

PARTICULAR COVENANTS

Section5.01. The Borrower shall carryout theProjectandconductits operations
and affairs in accordancewith soundfinancial and investmentstandardsandpractices,
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under the supervision of qualified and experiencedmanagementand in accordance
with its MemorandumandArticles of Association,as amendedfrom timeto time.

Section 5.02. (a) The Borrower shallexerciseits rights in relationto eachinvest-
mentprojectfinancedin wholeor in partoutof theproceedsof the Loanin suchmanner
as to protectthe interestsof the Borrowerand the Bank.

(b) The Borrower shall furnishto the Bank all suchinformation as the Bank shall
reasonablyrequestconcerningthe expenditureof the proceedsof the Loan, theProject,
the investmententerprises,the investmentprojectsandthe financialcondition andopera-
tions of the Borrower.

(c) The Borrower shall maintain recordsadequateto record the progressof the
Project and of each investmentproject (including the cost thereof) and to reflect in
accordancewith consistentlymaintainedsoundaccountingpracticesthefinancial condi-
tion andoperationsof the Borrower. TheBorrower shallenable the Bank’s represent-
atives to examinesuch records.

Section5.03. (a) The Bank and the Borrower shall cooperatefully to assurethat
the purposesof the Loanwill be accomplished. To thatend,eachof them shallfurnish
to the otherall suchinformation as it shall reasonablyrequestwith regardto thegeneral
statusof the Loan.

(b) The Bank and the Borrower shall from time to time exchangeviews through
their representativeswith regardto mattersrelatingto thepurposesof the Loan and the
maintenanceof theservicethereof. TheBorrowershallpromptlyinform theBankof any
conditionof substantialimportancewhich interfereswith, or threatensto interferewith,
the accomplishmentof the purposesof the Loan or the maintenanceof the service
thereof.

Section5.04. (a) If the Borrower or any subsidiary of the Borrower shall
proposeto incurany indebtedness,the Borrowershallinform theBank of suchproposal
and,beforethe proposedaction is taken, shall afford the Bank all opportunitywhich is
reasonablypracticablein the circumstancesto exchangeviews with the Borrower with
respect thereto; provided, however,that the foregoingprovisionsshall not apply to
the incurringof indebtednessmaturingnot more than twelve monthsafter the date on
which it is originally incurred.

(b) The Borrower undertakesthat, exceptasthe Bank shall otherwiseagree,if any
lien shallbe createdon anyassetsof theBorroweror of anyof its subsidiariesas security
for any debt, such lien will ipso facto equallyand ratably securethe paymentof the
principal of, and interestand otherchargeson, the Loan and the Bonds, and that in
the creationof any such lien expressprovision will be madeto that effect; provided,
however,that the foregoingprovisionsof this Section shall not apply to: (i) any lien
createdon property,at the time of purchasethereof,solely as securityfor the payment
of thepurchasepriceof suchproperty;(ii) anylien oncommercialgoodstosecureadebt
maturingnot morethanoneyearafter thedate on which it is originally incurredand to
bepaidoutof theproceedsof saleof suchcommercialgoods;or (iii) anylien arisingin the
ordinarycourseof bankingtransactionsandsecuringa debt maturingnot morethanone
yearafter its date.

Section 5.05. The Borrower shall pay or cause to be paid all taxes (including
duties,feesand impositions),if any, imposedunderthe lawsof the Guarantoror laws in
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effect in the territoriesof the Guarantoron or in connectionwith the execution,issue,
deliveryor registrationof thisLoanAgreement,theGuaranteeAgreementor the Bonds,
or the paymentof principal, interestor other chargesthereunder;provided, however,
that the provisionsof thisSectionshall notapply to taxationof (includingdutieslevied
in respectof, or fees or impositionsupon) paymentsunderany Bondto a holder thereof
otherthanthe BankwhensuchBond is beneficiallyownedby an individualor corporate
residentof the Guarantor.

Section 5.06. The Borrower shall pay or causeto be paid all taxes(including
duties,feesand impositions),if any, imposedunderthe lawsof the countryor countries
in whosecurrencythe Loan andthe Bondsare payableor laws in effect in the territories
of suchcountryor countrieson or in connectionwith the execution,issue,delivery or
registrationof this Loan Agreement,the GuaranteeAgreementor the Bonds.

Section5.07. Except as shall be otherwiseagreedbetweenthe Bank and the
Borrower, the Borrower shalltakeout or causeto be takenoutandmaintainor causeto
bemaintainedsuchinsurance,againstsuchrisksandinsuchamounts,asshallbeconsistent
with soundbusinesspractices. Insurancecoveringmarineand transit hazardson the
goodsfinancedoutof theproceedsof theLoanshallbepayablein dollarsor in thecurrency
in which the costof the goodsinsuredthereundershall be payable.

Section5.08. Neither the Memorandumnor the Articles of Association of the
Borrower nor the GovernmentAgreementnor theForeignExchangeAgreementshallbe
amendedwithout theapprovalof theBank.

Section5.09. Withoutthe approvalof the Bank no paymentshall be madeto the
Guarantorin respectof the advanceunderthe GovernmentAgreementexcept at the
timesand in the amountstherein provided.

Section 5.10. The Borrower shall causeeachof its subsidiaries(if any)to observe
andperform the obligationsof the Borrower hereunderto theextent to which the same
may be applicabletheretoasthoughsuchobligationswerebinding upon eachof such
subsidiaries.

Section5.11. The Borrower shall duly perform all obligationsto be performed

by it underthe GovernmentAgreement.

Article VI

REMEDIES OF THE BANK

Section6.01. (i) If anyeventspecifiedin paragraph(a), paragraph(b), paragraph
(e), paragraph(f) or paragraph(j) of Section 5.02 of the Loan Regulationsshall occur
andshall continuefor a periodof thirty days,or (ii) if anyeventspecifiedin paragraph
(c) of Section5.02 of the Loan Regulationsshall occur andshall continuefor a period
of sixty daysafternoticethereofshall havebeengivenby theBank to theBorrower,then
at any subsequenttime during the continuancethereof, the Bank, at its option, may
declarethe principal of the Loan andof all the Bondsthenoutstandingto be due and
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payable immediately,and upon any such declarationsuch principal shall become due
andpayableimmediately,anythingin thisLoanAgreementor in theBondstothecontrary
notwithstanding.

Article VII

EFFECTIVE DATE; TERMINATION

Section 7.01. The following eventsare specified as additional conditionsto the
effectivenessof this Loan Agreementwithin the meaningof Section9.01 (a) (ii) of the
Loan Regulations:
(a) Twenty million rupees(Rs. 20,000,000)of the Ordinary Sharesof the Borrower

shall havebeensubscribed,allotted and fully paid in cashat par; and

(b) The Borrower shall have receivedfrom the Guarantorthirty million rupees
(Rs.30,000,000)beingthefull amountof theadvanceprovidedfor in theGovernment
Agreement.

Section 7.02. Thefollowing arespecifiedasadditionalmatters,within themeaning
of Section 9.02(e) of the Loan Regulations,to be includedin the opinion or opinions
to be furnishedto the Bank, namelythat the GovernmentAgreementand the Foreign
ExchangeAgreementhave beenduly and validly executedandconstitutevalid and
bindingobligationsof the partiestheretoin accordancewith their terms.

Section 7.03. A date 90 daysafter the date of this Loan Agreementis hereby
specifiedfor thepurposesof Section9.04of the Loan Regulations.

Article VIII

MIscEu..~r~ous

Section8.01. The Closing Dateshall beSeptember1, 1961.

Section8.02. The following addressesare specifiedfor the purposesof Section
8.01 of the Loan Regulations:

q

For the Bank:
InternationalBank for ReconstructionandDevelopment
1818 H Street,N.W.
Washington25, D. C.
United Statesof America
Alternative addressfor cablegramsandradiograms:

Intbafrad
Washington,D. C.

For the Borrower:
The PakistanIndustrial Credit andInvestmentCorporationLimited
InsuranceHouseNo. 2
Habib Square,BunderRoad
Karachi,Pakistan
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• IN WITNESS WHEREOF, the partieshereto,acting throughtheir representativesthere-
untoduly authorized,havecausedthis Loan Agreementto besigned in their respective
namesand deliveredin the District of Columbia, UnitedStatesof America, as of the
day andyear first abovewritten.

InternationalBankfor ReconstructionandDevelopment:
By W. A. B. ILIFF

Vice President

The PakistanIndustrial Credit and Investment Corporation Limited:
By N. M. UQUAILI

AuthorizedRepresentative

SCHEDULE 1

AMORTIZATION SCHEDULE

• * T~theextentthat any part of the Loan is repayable in a currency other then dollars (see
toanRegulations,Section3.02) the figuresin this column represent dollar equivalentsdetermined
asfor purposesof withdrawal.

PREMIUMS ON PREPAYMENT AND REDEMPTION

Thefollowing percentagesare specifiedas the premiumspayableon repaymentin
advanceof maturity of anypart of theprincipal amountof theLoan pursuantto Section
2.05 (b) of the Loan Regulationsor on the redemptionof anyBond prior to its maturity
pursuantto Section6.16 of the Loan Regulations.

Time of Prepaymentor Redemption Premium

Not more than 3 years beforematurity
Morethan3 yearsbut not more than 6 years beforematurity 2%
More than6 years but not morethan 11 yearsbeforematurity 3 ~%
More than 11 yearsbutnot more than 13 yearsbeforematurity 45/~%
More than 13 yearsbeforematurity 55/~%

•

~
DatePay,nentDue

Payment
of Principal

(expressed
in dollars) * DatePaymentDue

Payment
of Principal

(expressed
sn dollaj~s)”

March 1, 1962 $ 139,000 September 1, 1967 $ 191,000
September 1, 1962 144,000 March 1, 1968 196,000
l~4arch~, 1963 148,000 September 1, 1968 202,000
September 1, 1963 152,000 March 1, 1969 207,000
March 1, 1964 156,000 September 1, 1969 213,000
September 1, 1964 161,000 March 1, 1970 220,000
March 1, 1965 165,000 September 1, 1970 226,000
September 1, 1965 170,000 March 1, 1971 232,000
March 1, 1966 175,000 September 1, 1971 239,000
September 1, 1966 180,000 March 1, 1972 246,000
March 1, 1967 185,000 September 1, 1972 253,000
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SCHEDULE 2

MODIFICATIONS OF Lo~REGULATIONS No. 4

For thepurposesof this Agreement,theprovisionsof Loan RegulationsNo. 4 of

theBank, datedJune15, 1956,aremodified as follows:

(a) Section2.02 is deleted.

(b) Sub-section(j) of Section5.02 is amendedto readas follows:
• “(j) The advanceprovided for in the GovernmentAgreementshall have

becomerepayablepursuantto theprovisionsof Clause8 of the GovernmentAgree-
mentor if anorderismadeoraresolutionpassedfor thewindingupof theBorrower.”

(c) The following words in the fourth and fifth lines of subsection(c) of Section
7.04 aredeleted:

“or, if they shall notagree,by the Guarantor”.

(d) Paragraph6 of Section 10.01 is amendedto read as follows:
“The term ‘Borrower’ meansThe PakistanIndustrial Credit and Investment

CorporationLimited.”

(e) Thefirst sentenceof paragraph13 of Section10.01is amendedto readasfollows:

“The term‘goods’ meansequipment,suppliesandserviceswhich arerequired
for the Project,including investmentprojects,andshall alsoinclude the reasonable
administrativeexpensesof the Borrower payablein foreigncurrency.”
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