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No. 4157. GUARANTEE AGREEMENT1 (KARIBA PRO-
JECT) BETWEEN THE FEDERATION OF RHODESIA
AND NYASALAND AND THE INTERNATIONAL BANK
FOR RECONSTRUCTION AND DEVELOPMENT.SIGNED
AT WASHINGTON, ON 21 JUNE 1956

AGREEMENT, datedJune21, 1956,betweenthe FEDERATION OF RHODESIA
AND NYASALAND (hereinafter called the Federation) acting by its Minister of
Finance and INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
(hereinaftercalled the Bank).

WHEREAS (A) by an agreementof evendateherewithbetweenthe Bank and

the FederalPowerBoard (hereinaftercalledthe Borrower), which agreementand
the schedulestherein referredto arehereinaftercalled the Loan Agreement,2 the
Bank hasagreedto maketo the Borrower a loanin various currenciesin an aggre-
gateprincipal amount equivalentto eighty million dollars ($80,000,000), on the
termsandconditionsset forth in the Loan Agreement,but only on conditionthat
the United Kingdom agree to guaranteesuch loan as provided in the United
Kingdom GuaranteeAgreement~ and that the Federationagreeto guarantee
suchloan ashereinafterprovided;

(B) the United Kingdom, in considerationof the Bank’s entering into the
Loan Agreementwith the Borrower andthis Agreementwith the Federation,has
agreedto guaranteesuch loan as provided in the United Kingdom Guarantee
Agreement

(C) the Federation,in considerationof the Bank’s entering into the Loan
Agreementwith theBorrowerandthe United Kingdom GuaranteeAgreementwith
the United Kingdom, has agreedto guaranteesuch loan ashereinafterprovided;

Now THEREFORE the partiesheretoherebyagreeas follows:

Article I

Section1.01. The partiesto this GuaranteeAgreementacceptall the pro-
visions of Loan RegulationsNo. 4 of the Bank datedFebruary15, 1955,’subject,
however,to thequalificationsandmodificationsthereofset forth in Schedule35 to
the Loan Agreement(said Loan RegulationsNo. 4 as so qualified and modified

1 Cameinto force on 1 August 1956, uponnotification by theBankto theGovernmentof the
Federationof RhodesiaandNyasaland.

2 Seep. 364 of this volume.
$ Seep. 317 of this volume.
‘ Seep. 364 of this volume.
~ Seep. 342 of this volume.
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beinghereinaftercalledthe Loan Regulations),with the sameforce andeffect as if
they were fully set forth herein.

Section1.02. The termsdefinedin the Loan Agreementshallhavethe same
meaningherein.

Article II

Section2.01. Without limitation or restriction upon any of the othercove-
nantsonits part in thisAgreementcontained,theFederationherebyunconditionally
guarantees,as primary obligor and not as surety merely, the due and punctual
paymentof the principal of, and the interestand otherchargeson, the Loan, the
principal of andintereston theBonds,the premium,if any,on the prepaymentof
the Loan or the redemptionof the Bonds, and the punctualperformanceof all the
covenantsandagreementsof the Borrower,all as set forth in the Loan Agreement
and in theBonds.

Section2.02. Without limitation or restriction upon the provisionsof Sec-
tion 2.01 of this Agreement,the Federationspecifically undertakes,wheneverthere
is reasonablecauseto believe that the funds available to the Borrower will be
inadequateto meet the estimatedexpendituresrequired for carrying out the
Project, to makearrangements,satisfactoryto the Bank,promptly to providethe
Borrower or causethe Borrower to be provided with suchfunds as are neededto
meet suchexpenditures.

Article III

Section3.01. It is the mutual intentionof the FederationandtheBank that
no otherexternaldebt shallenjoy any priority over the Loan by way of a lien on
governmentalassets. To that end, the Federationundertakesthat, exceptas the
Bank shall otherwiseagree,if any lien shallbe createdon any assetsof the Fede-
ration assecurityfor anyexternaldebt,suchlien will ipso facto equallyandratably
securethe paymentof the principalof, andinterestandotherchargeson, theLoan
andthe Bonds,and that in the creationof any suchlien expressprovisionwill be
made to that effect ; provided, however, that the foregoing provisions of this
Sectionshallnot apply to : (i) anylien createdon property,at thetime of purchase
thereof,solelyassecurityfor the paymentof the purchasepriceof such property
(ii) anylien on commercialgoodsto secureadebt maturingnot morethanoneyear
after the dateon which it is originally incurredandto be paid outof the proceeds
of saleof suchcommercialgoods;or (iii) any lien arisingin the ordinarycourseof
banking transactionsandsecuringa debt maturing not more thanone yearafter
its date.
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The term “assetsof the Federation”as used in this Section includes assets
of the Federationor of any of its political subdivisionsor of any agencyof the
Federationor of any such political subdivision, including the Bank of Rhodesia
andNyasaland.

Section 3.02. (a) TheFederationandtheBank shallcooperatefully to assure
that the purposesof the Loan will be accomplished. To that end, eachof them
shall furnish to the otherall such information as it shall reasonablyrequestwith
regard to the generalstatusof the Loan. On the part of the Federation,such
information shall include information with respect to financial and economic
conditionsin the territories of the Federationand the internationalbalanceof
paymentsposition of the Federation.

(b) The Federationand the Bank shall from time to time exchangeviews
through their representativeswith regard to mattersrelating to the purposesof
the Loanandthe maintenanceof theservicethereof.TheFederationshallpromptly
inform the Bank of any conditionwhich interfereswith, or threatensto interfere
with, the accomplishmentof the purposesof the Loan or the maintenanceof the
servicethereof.

(c) The Federationshall afford all reasonableopportunityfor accreditedrepre-
sentativesof theBank to visit anypartof the territoriesof theFederationfor pur-
posesrelated to the Loan.

Section 3.03. The principal of, and interestand otherchargeson, the Loan
andtheBondsshall be paid withoutdeductionfor, andfree from, anytaxesor fees
imposedunderthelawsof the Federationor lawsin effect in its territories;provided,
however,that the provisionsof this Sectionshallnot apply to taxationof, or fees
upon, paymentsunderany Bond to a holder thereofother than the Bank when
such Bond is beneficially owned by an individual or corporateresidentof the
Federation.

Section 3.04. This Agreement, the Loan Agreement,the United Kingdom
GuaranteeAgreementandtheBondsshall be free from any taxesor fees that shall
be imposedunderthe laws of the Federationor laws in effect in its territorieson
or in connectionwith the execution,issue,deliveryor registrationthereof.

Section 3.05. The principal of, and interestand otherchargeson, the Loan
andthe Bonds shall be paid free from all restrictionsimposedunder the laws of
the Federationor laws in effectin its territories.

Article IV

Section 4.01. TheFederationshallendorse,in accordancewith theprovisions
of the Loan Regulations,its guaranteeon the Bonds to be executedanddelivered
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by theBorrower. The Minister of Financeof the Federationandsuchpersonor
personsashe shalldesignatein writing aredesignatedas the authorizedrepresen-
tatives of the Federationfor the purposesof Section 6.12 (b) of the Loan
Regulations.

Article V

Section 5.01. The following addressesare specified for the purposes of
Section8.01 of the Loan Regulations:

For the Federation:

FederalTreasury
Salisbury
SouthernRhodesia

For the Bank:

InternationalBank for ReconstructionandDevelopment
1818 H Street,N.W.
Washington25, D. C.
United Statesof America

Section 5.02. The Minister of Finance of the Federationis designatedfor
the purposesof Section8.03 (b) of theLoan Regulations.

IN WITNESS WHEREOF, the partieshereto,actingthroughtheir representatives
thereuntoduly authorized,havecausedthisAgreementto besignedin their respec~
tive namesand deliveredin the District of Columbia, United Statesof America~
as of the dayand year first abovewritten.

The Federationof RhodesiaandNyasaland:

ByR. M. TAYLOR

AuthorizedRepresentative

InternationalBank for ReconstructionandDevelopment:

By R. L. GARNER

Vice President
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INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

LOAN REGULATIONS No. 4, DATED 15 FEBRUARY 1955

REGULATIONS APPLICABLE TO LOANS MADE BY THE BANE To BORROWERS OTHER THAN
MEMBER GOVERNMENTS

[Not publishedherein. SeeUnitedNations, TreatySeries, Vol. 221, p. 180.]

LOAN AGREEMENT (KARThA PROJECT)

[Not publishedherein. Seef’. 326 of this volume.]
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