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No. 4330. AGRICULTURAL COMMODITIES AGREEMENT’
BETWEEN THE GOVERNMENT OF THE UNITED
STATES OF AMERICA AND THE GOVERNMENT OF
THE UNITED MEXICAN STATES UNDER TITLE I OF
THE AGRICULTURAL TRADE DEVELOPMENT AND
ASSISTANCE ACT. SIGNED AT MEXICO, ON 23 OC-.
TOBER 1957

The Governmentof the United Statesof Americaandthe Governmentof
the United MexicanStates:

Recognizingthedesirability of expandingtradein agriculturalcommodities
betweentheir two countriesandwith other friendly nationsin a mannerwhich
would not displaceusual marketingsof the United Statesof America in these
commodities,or unduly disrupt world pricesof agricultural commodities;

Consideringthat the purchasefor Mexican pesosof surplusagricultural
commoditiesproducedin the United Statesof Americawill assistin achieving
suchan expansionof trade;

Consideringthat the Mexican pesosaccruingfrom such purchaseswill be
utilized in amannerbeneficialto bothcountries;

Desiring to set forth the understandingswhich will governthe salesof
surplus agricultural commoditiesto the Governmentof Mexico pursuantto
Title I of theAgricultural TradeDevelopmentandAssistanceAct, asamended,
and the measureswhich the two Governmentswill take individually and col-
lectively in furtheringthe expansionof tradein suchcommodities;

Have agreedas follows:

Article I
SALES FOR PESOS

Subjectto theissuanceby theGovernmentoftheUnitedStatesof America
andacceptanceby theGovernmentof Mexico duringtheperiodendingJune30,
1958, of purchaseauthorizations, the Governmentof the United Statesof
America undertakesto finance the sale to purchasersauthorizedby the Gov-
ernment of Mexico, for pesos, of the following agricultural commodity
determinedto be surpluspursuantto Title I of the Agricultural TradeDevelop-
ment andAssistanceAct in the amountindicated:

Commodity Amount
(Million $)

Corn 26.6
Oceantransportation(eat.) 1.6

TOTAL $28.2
1 Came into force on 23 October1957,upon signature,in accordancewith articleVI.
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Purchaseauthorizationsissuedpursuantto the abovewill includeprovisions
relating to the saleand deliveryof commodities,the time andcircumstancesof
depositof the pesosaccruingfrom suchsale andotherrelevantmatters.

Article II

USES OF PESOS

1.—Thetwo Governmentsagreethat thepesosaccruingto the Government
of the UnitedStatesof Americaas a consequenceof the salesmadepursuantto
this Agreementwill be usedby the Governmentof theUnitedStatesof America
in such mannerand order of priority as the Governmentof the United States
of Americamay determine,for the following purposes,in the amountsshown:

(a) To help develop new marketsfor United Statesagricultural commodities,
for international educational exchange, for financing the translation,
publicationanddistribution of booksandperiodicals,andfor otherexpen-
ditures by the Governmentof the United Statesof America underSub-
sections104 (a), 104 (f), 104 (h), and 104 (1) of the Act, the pesoequiva-
lent of $6.6 million.

(b) To provide assistanceof the types provided for under Sub-section104 (j)
of the Act, thepesoequivalentof an amountnot to exceed$900,000.

(c) For loans to be madeby the Export-Import Bank of Washingtonunder
Sub-section104 (e) of said Act and for administrative expensesof the
Export-Import Bank of Washington in Mexico incident theretothe peso
equivalentof $7.1 million, but notmorethan25% of the currenciesreceived
under theAgreement. Suchloans will be madeto United Statesbusiness
firms and branches,subsidiariesor affiliates of such firms in Mexico for
businessdevelopmentandtradeexpansionin Mexico andto United States
firms, andto Mexican firms for the establishmentof facilities for aiding in
the utilization, distribution or otherwiseincreasingthe consumptionof and
marketsfor United Statesagricultural products. It is understoodthat such
loans will be mutually agreeableto the Export-ImportBank of Washington
andthe Governmentof Mexico. The Nacional Financierawill act on the
behalfof the Governmentof Mexico in this matter. In the eventthe pesos
set asidefor loans under Sub-section104 (e) of said Act are not advanced
within threeyears from the dateof this AgreementbecauseExport-Import
Bankof Washingtonhasnot approvedloansor becauseproposedloanshave
notbeenmutually agreeableto Export-ImportBank of Washingtonandthe
Nacional Financiera,the Governmentof theUnited Statesof Americamay
usethe pesosfor any purposeauthorizedby Section 104 of the Act.

No. 4330
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(d) Fora loan to the Governmentof Mexico to promotethe economicdevelop-
ment of Mexico underSub-section104 (g) of the Act, the pesoequivalent
of $13.6 million, the terms and conditionsof which will be included in a
supplementalagreementbetweenthe two Governments. It is understood
that the loan will be denominatedin dollars, with paymentof principal and
interestto be madein U.S.dollars. It is furtherunderstoodthat loan funds
shall be disbursedonly after prior agreementsas to the usesof such loan
funds. Theseandotherprovisionswill besetforth in theloanagreementand
any agreementsupplementalthereto. In the eventthe pesosset asidefor
loans to the Governmentof Mexico are not advancedwithin three years
from thedateof this Agreementas a resultof failure of thetwo Governments
to reachagreementon theuseof thepesosfor loanpurposes,theGovernment
of the United Statesof Americamay use the pesosfor any other purpose
authorizedby Section 104 of the Act.

2.—In the event the total of pesosaccruing to the Governmentof the
United Statesof America as a consequenceof sales made pursuantto this
Agreementis lessthan the pesoequivalentof $28.2million the amountavailable
for a loan to the Governmentof Mexico underSub-section104 (g) would be
reducedby the amount of such difference; in the event the total pesodeposit
exceedsthe equivalentof $28.2 million, 48 percentwould be availablefor the
loan under 104 (g) and52 percentfor any useor usesauthorizedunderSection
104 as determinedby the Governmentof the United Statesof America.

Article III

DEPOSIT OF MExIc~iPESOS

The deposit of Mexican pesosto the accountof the Governmentof the
United Statesof America in paymentfor the commoditiesandfor oceantrans-
portation costs financedby the Governmentof the United Statesof America
(except excesscosts resulting from the requirementthat United Statesflag
vesselsbe used)shallbe madeat the rateof exchangefor United Statesdollars
generally applicable to import transactions (excluding imports granted a
preferentialrate)in effectonthedatesof dollardisbursementby theUnitedStates
of America,asprovidedin thepurchaseauthorizations.
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Article IV

GENERAL UNDERTAKINGS

1.—The Governmentof Mexico agreesthat it will takeall possiblemeasures
to preventthe resaleor transshipmentto other countries, or the usefor other
than domestic purposes(except where such resale, transshipmentor use is
specificallyapprovedby the Governmentof the United Statesof America),of the
surplusagricultural commoditiespurchasedpursuantto the provisions of this
Agreement,andto assurethat thepurchaseof suchcommoditiesdoesnot result
in increasedavailability of theseor like commoditiesto nationsunfriendly to the
United Statesof America.

2.—The two Governmentsagreethat they will takereasonableprecaution
to assurethat salesor purchasesof surplusagricultural commoditiespursuant
to this Agreementwill not unduly disruptworld pricesof agriculturalcommodi-
ties, displaceusual marketingsof the United Statesof America in thesecom-
modities, or materially impair trade relationsamongthe countriesof the free
world.

3.—In carrying out this Agreement the two Governmentswill seek to
assureconditionsof commercepermittingprivatetradersto function effectively
and will use their best endeavorsto develop and expandcontinuousmarket
demandfor agriculturalcommodities.

4.—The Governmentof Mexico agreesto furnish, upon requestof the
Governmentof the UnitedStatesof America, information on the progressof
theprogram,particularlywith respectto arrivalsandconditionsof commodities
and the provisions for the maintenanceof usual marketingsand information
relatingto exportsof the sameor like commodities.

Article V

CONSULTATION

The two Governmentswill, upon the requestof either of them consult
regardingany matter relating to the application of this Agreementor to the
operationof arrangementscarriedoutpursuantto this Agreement.

Article VI

ENTRY INTO FORCE

This Agreementshall enterinto force upon signature.
No. 4330
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IN WITNESS WHEREOF, the respectiverepresentatives,duly authorized for
the purpose,havesigned the presentAgreement.

DONE in duplicate at the City of Mexico in the English and Spanish
languages,this twenty-third day of October,1957.

For the Governmentof the United Statesof America:

Robert C. HILL
AmbassadorExtraordinaryandPlenipotentiaryof the United Statesof America

to the United Mexican States

For the Governmentof the United Mexican States:

JoséGOROSTIZA

Under-Secretaryfor Foreign Affairs in chargeof the Ministry

FIRST MEMORANDUM OF UNDERSTANDING BETWEEN THE
GOVERNMENT OF THE UNITED STATES OF AMERICA AND
THE GOVERNMENT OF MEXICO RELATIVE TO AGRICUL-
TURAL COMMODITIES AGREEMENT DATED OCTOBER
23rd, 1957

The Governmentof the UnitedStatesof Americaandthe Governmentof
Mexico haveagreedas follows:

SectionI

SCHEDULE OF SHIPMENTS

Subject to the provisions of the Agricultural Commodities Agreement
betweenthe two GovernmentsdatedOctober23, 1957, it is understoodthat
the Governmentof theUnitedStatesof Americawill issue,andthe Government
of Mexico will accept,purchaseauthorizationsduring the periodendingninety
calendardaysfrom the effectivedateof theAgreement. It is furtherunderstood
that the Governmentof Mexico will completepurchasesof commoditieson or
beforeJune30, 1958, andcompleteshipmenton or beforeSeptember30, 1958.

Section II

MAINTENANCE OF STOCK LEVELS

It is understoodthat the Governmentof Mexico will ensurethat Gov-
ernmentholdingsof cornat theendof the 1957-1958Mexican crop year(Sep-
tember30, 1958)will be no lessthan200,000metric tonsandthat this amount
will be the minimum maintainedfor a period of threeyears.

No, 4330
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SectionIII

USUAL MARKETING

The two Governmentsagreethat imports of corn under the Agricultural
CommoditiesAgreementdatedOctober23, 1957, to which this Memorandum
relatesshallbe overandaboveusualcommercialimports of corn for the period
coveredby this Agreement. Commercialimports from the United Statesshall
bein the amountof 400,000metric tonsduring the periodJuly 1, 1957,through
September30, 1958.

Mexico City, October23rd, 1957

J.G. R.C.H.

SECOND MEMORANDUM OF UNDERSTANDING BETWEEN THE
GOVERNMENT OF THE UNITED STATES OF AMERICA AND
THE GOVERNMENT OF MEXICO RELATIVE TO AGRICUL-
TURAL COMMODITIES AGREEMENT DATED OCTOBER
23rd, 1957

In arriving at mutual agreementconcerningloans eligible under Sub-
section 104 (e) Title I of the Agricultural TradeDevelopmentand Assistance
Act, the Director Generalof the Nacional Financiera,or his designate,will act
for the Governmentof Mexico, andthe Presidentof the Export-Import Bank
of Washington, or his designate, will act for the Export-Import Bank of
Washington.

Upon receiptof an applicationwhich the Export-ImportBank is prepared
to consider,the Export-ImportBank will notify the NacionalFinancieraof the
identity of the applicant, the natureof the proposedbusiness,the amountof
the proposedloan, the generalpurposesfor which the loan proceedswould be
expended,andthe probablerangeof (1) theinterestrateand(2) the repayment
period.

Within sixty daysafter the receiptof such noticethe NacionalFinanciera
will indicateto the Export-ImportBank whetheror not the NacionalFinanciera
is receptive to the proposedloan. Unless within the sixty day period the
Export-Import Bank has received such a communicationfrom the Nacional
Financierait shallbe understoodthat the NacionalFinancierahasno objection
to the proposedloan.

The Export-Import Bank will not take favorable action on a loan until
NacionalFinancierahasindicatedits approvalof theloaneitherby anaffirmative
indication or by refraining from any indication within the 60 day period as
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above provided. When the Export-Import Bank hasactedon a loan it will
notify Nacional Financiera.

In approvinga loan, the Export-ImportBank will (I) fix an interestrate
similar to that prevailing in Mexico on comparableloans; and (2) establish
maturities similar to those of Export-Import Bank dollar loans to private
enterprises.

Mexico City, October23rd, 1957

R.C.H. J.G.

No. 4330
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EXCHANGE OF NOTES

I

The AmericanAmbassadorto the Mexican Minister for Foreign Affairs

No. 381.
Mexico, D. F., October23, 1957

Excellency

I have the honor to refer to the Agricultural CommoditiesAgreement
betweenthe Governmentof the United Statesof Americaandthe Government
of Mexico signedtodayandin particularto Article II, Paragraph1 (a),concerning
the developmentof new markets for United Statesagricultural commodities.

I wishto confirm my Government’sunderstandingof theagreementreached
in conversationswhich havetakenplacebetweenthis Embassyandthe Ministry
of ForeignAffairs with referenceto the conversionof an amount not to exceed
the pesoequivalentof $2.5 million into other currenciesupon requestby the
Governmentof the UnitedStatesof America. Suchconversionswill be made
for an amount not to exceedthe equivalentof $750,000 every six months
beginning with the deposit of the pesos. This facility is requestedfor the
purposeof having funds to payfor internationaltransportationof UnitedStates
and other personnelengagedin agricultural marketing developmentactivities
and to finance market developmentactivities in third countriesand procure
suppliesand equipmentfor such purposes.

I shall appreciatereceiving Your Excellency’s confirmation of the above
understanding.

Accept, Excellency, the renewedassurancesof my highest consideration.

Robert C. HILL

His ExcellencyLuis PadillaNervo
Minister for Foreign Affairs
Mexico, D. F.
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[TRANSLATION’ — TRADUCTION2J

MINISTRY OF FOREIGN AFFAIRS

UNITED MEXICAN STATES

MEXICO

506841
Mexico, D. F., October23, 1957

Mr. Ambassador:

I havethe honor to refer to Your Excellency’scourteousnote No. 38!, of
today’s date, the text of which readsas follows:

[See note I]

In reply, I am happy to inform Your Excellency that my Government
acceptsyour Government’sinterpretation of the Agricultural Commodities
AgreementbetweenMexico and the United Statesof America as given in the
pertinentpart andthewording of the note transcribedabove.

I renew to Your Excellency the assurancesof my highest and most
distinguishedconsideration.

José GoRosTizA

His ExcellencyRobertC. Hill
Ambassadorof the UnitedStatesof America
City

1 Translationby the Governmentof the UnitedStatesof America.

‘Traduction du GouvernementdesEtats-Unis d’Amérique.
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