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No. 4342. GUARANTEE AGREEMENT1 (SECOND TA TA
STEEL PROJECT) BETWEEN INDIA AND THE INTER-
NATIONAL BANK FOR RECONSTRUCTIONAND DE-
VELOPMENT. SIGNED AT NEW YORK, ON 20 NO-
VEMBER 1957

AGREEMENT, datedNovember20, 1957, betweenINDIA, acting by its
President(hereinafter called the Guarantor)and INTERNATIONAL BANK FOR

RECONSTRUCTION AND DEVELOPMENT (hereinaftercalled the Bank).

WHEREAS by an agreementof evendateherewithbetweenthe Bank of the
onepart andThe TataIron andSteelCompany,Limited (hereinaftercalledthe
Borrower) of the otherpart, which agreementandthe schedulesthereinreferred
to arehereinaftercalled the Loan Agreement,2the Bank hasagreedto maketo
the Borrower a loan in various currenciesin an aggregateprincipal amount
equivalentto thirty-two million five hundredthousanddollars ($32,500,000),
on the termsandconditionsset forth in the Loan Agreement,but only on concH-
tion that the Guarantoragreeto guaranteethe paymentof the principal, interest
andother chargeson such loan;

WHEREAS the Guarantor, in considerationof the Bank’s enteringinto the
Loan Agreementwith the Borrower, has agreedto guaranteethe paymentof
the principal, interestand other chargeson such loan; and

WHEREAS an agreementas recited in the Loan Agreementwill be entered
into betweenthe Guarantorandthe Borrower settingforth the terms on which
the Guarantorhas agreedto give its guaranteeaboverecited;

Now THEREFORE the partiesheretohereby agreeas follows:

Article I

Section 1.01. The parties to this GuaranteeAgreement accept all the
provisionsof Loan RegulationsNo. 4 of theBank datedJune15, 1956,2subject,
however, to the modifications thereof set forth in Schedule33 to said Loan
Agreement (said Loan RegulationsNo. 4 as so modified being hereinafter
called the Loan Regulations),with the sameforce and effect as if they were

1 Cameinto force on 19 February1958,upon notificationby theBankto the Governmentof
India.2

Seep. 56 of this volume.
Seep. 88 of this volume.
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fully set forth herein. The terms defined in said Loan Agreementshall have
the samemeaninghereinas if suchdefinitionswere fully set forth herein.

Article II

Section2.01. Without limitation or restriction upon any of the other
covenantson its part in this Agreementcontained,the Guarantorhereby un-
conditionally guarantees,as primary obligor andnot as suretymerely, the due
andpunctualpaymentof the principal of, andtheinterestandotherchargeson,
the Loan, the principal of, and intereston the Bondsandthe premium, if any,
on the prepaymentof the Loan or the redemptionof the Bonds, all as setforth
in the Loan Agreement,the Trust Deed and the Bonds.

Article III

Section 3.01. It is the mutual intention of the Guarantorand the Bank
that no other externaldebtshall enjoy any priority over the Loan by way of a
lien on governmentalassets.To that end, the Guarantorundertakesthat,
except as the Bank shall otherwiseagree, if any lien shall be createdon any
assetsof the Guarantoror of any of its political subdivisionsor of any agency
of the Guarantoror of any suchpolitical subdivisionassecurityfor any external
debt, such lien will ipso facto equally and ratably securethe paymentof the
principal of, and interestand otherchargeson, the Loan and the Bonds, and
that in the creationof any lien expressprovision will be made to that effect;
provided, however,that theforegoingprovisionsof this Sectionshallnot apply
to: (a) any lien createdon property, at the time of purchasethereof, solely as
securityfor the paymentof the purchasepriceof suchproperty; (b) any pledge
of commercialgoodsto securedebt maturingnot more than one year after its
date andto be paid out of the proceedsof sale of such commercialgoods;or
(c) any pledgeby the ReserveBank of India of any of its assetsin the ordinary
course of its bankingbusinessto secureany indebtednessmaturing not more
than one year after its date.

Section3.02. (a) The Guarantor and the Bank shall cooperatefully
to assurethat the purposesof the Loan shall be accomplished. To that end,
eachof them shall furnish to theotherall suchinformation asit shall reasonably
requestwith regard to the general statusof the Loan. On the part of the
Guarantor,suchinformation shall include information with respectto financial
andeconomicconditionsin theterritoriesof the Guarantorandtheinternational
balanceof paymentsposition of the Guarantor.

No. 4342



52 United Nations — Treaty Series 1958

(b) The Guarantorand the Bank shall from time to time exchangeviews
through their representativeswith regardto matters relating to the purposes
of the Loan and the maintenanceof the service thereof. The Guarantorshall
promptly inform the Bank of any conditionwhich shallarisethatshall interfere
with, or threatento interferewith, the accomplishmentof the purposesof the
Loan or the maintenanceof the service thereof.

(c) The Guarantorshall afford all reasonableopportunity for accredited
representativesof the Bank to visit any part of the territoriesof the Guarantor
for purposesrelatedto the Loan.

Section3.03. The principal of, and interestand other chargeson, the
Loan and the Bonds shall be paid without deductionfor and free from any
taxes (including duties, fees or impositions) imposedunder the laws of the
Guarantoror laws in effectin its territories;provided, however,that the provi-
sionsof this Sectionshallnotapply to taxationof, or dutiesor feesor impositions
levied upon,paymentsunderany Bond to a holderthereofother than the Bank
when such Bond is beneficially owned by an individual or corporateresident
of the Guarantor.

Section3.04. This Guarantee Agreement, the Loan Agreement, the
Trust Deed andthe Bondsshall be free from any taxes(including duties, fees
or impositions) that shall be imposedunderthe laws of the Guarantoror laws
in effect in its territorieson or in connectionwith the execution,issue,delivery
or registrationthereof.

Section3.05. The principal of, and interest and other chargeson, the
Loan andthe Bondsshall be paid free from all restrictionsimposedunder the
laws of the Guarantoror laws in effect in its territories.

Section 3.06. The Guarantorshall not, without the approvalof the Bank,
amendthe First GovernmentAgreement,the SecondGovernmentAgreement,
the Third GovernmentAgreement or the Fourth Government Agreement,
as theseare definedin RecitalsI, J, K and L of the Loan Agreement.

Section3.07. The Guarantorherebyconsents,for the purposesof said
First GovernmentAgreement, to the raising of the Loan by the Borrower.

Article IV

Section 4.01. The Guarantor shall endorse, in accordancewith the
provisions of the Loan Agreement and of the Loan Regulations, its guarantee
on the Bonds to be executedand delivered by the Borrower. A Secretaryto
the Governmentof India in the Ministry of Financeis designatedas the author-
ized representativeof the Guarantorfor the purposesof Section6.12 (b) of the
Loan Regulations.
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Article V

Section 5.01. The following addressesare specified for the purposesof
Section 8.01 of the Loan Regulations:

For the Guarantor:

The Secretaryto the Governmentof India
Ministry of Finance
New Delhi
India

Alternative addressfor cablegramsand radiograms:

FinanceMinistry
New Delhi

For the Bank:
International Bank for Reconstructionand Development
1818 II Street,N.W.
Washington25, D. C.
United Statesof America

Alternative addressfor cablegramsand radiograms

Intbafrad
Washington,D. C.

Section 5.02. A Secretaryto the Governmentof India in the Ministry
of Financeis designatedfor thepurposesof Section8.03 of theLoan Regulations.

IN WITNESS WHEREOF, thepartieshereto,actingthroughtheir representatives
thereuntoduly authorized,havecausedthis GuaranteeAgreementto be signed
in their respectivenamesanddeliveredasof thedayandyear first abovewritten.

India:
By Harishwar DAYAL

Authorized Representative

International Bank for Reconstructionand Development:

By Eugene R. BLACK

President
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INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

LOAN REGULATIONSNo. 4, DATED 15 JUNE 1956

REGULATIONS APPLICABLE TO LOANS M~uEBY THE BANK TO BonaowaasOTHER THAN

MEMBER GOVERNMENTS

[Not publishedherein. SeeUnited Nations,Treaty Series,Vol. 260,p. 376.]

LOAN AGREEMENT (SECOND TATA STEEL PROJECT)

AGREEMENT, dated November20, 1957, between INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT (hereinaftercalledthe Bank) andTHE TATA IRON
AND STEEL COMPANY, LIMITED, a companyduly incorporatedunderthe Indian Coin-
panicsAct (hereinaftercalledthe Borrower).

WHEREAS

(A) By a loan agreementdatedJune26, 1956,’betweenthe Bankandthe Borrower,
the Bankgranteda loan to the Borrowerin anamount in variouscurrenciesequivalent
to $75,000,000for the purposeof financingthe modernizationand expansionof the
Borrower’sworks at Jamshedpuras more particularly desciibed therein;

(B) Saidloanwas guaranteedas to paymentof principal, interestandothercharges
by India, actingby its President(hereinaftercalledthe Guarantor)upon the termsof a
GuaranteeAgreementdatedJune26, 1956;’

(C) By the 1957 Trust Deed (as hereinafterdefined) the Borrower created as
securityfor said loan a first specific mortgageanda first floating chargein respectof its
propertiesandundertaking;

(D) The Bank has beenrequestedto granta secondloan to the Borrower to be
similarly guaranteedby the Guarantoruponthetermsof a GuaranteeAgreement2of even
date herewith;

(E) Thesecurityconstitutedby the 1957TrustDeedis to beappropriatelymodified,
as hereinafterin Section 5.04 provided, sothat the first loan and said secondloan shall
rankPan passuin respectof suchsecurityassomodified;

(F) The Borrowerby a DebentureTrust Deeddated2nd July 1937 (asfrom time
to time supplemented)hascreateda specific mortgageand a floating chargein respect
of its propertiesandundertakingsecuringits MortgageDebentureStock now maturing
as to principal on July 1, 1967;

~Seep. 3 of this volume.

Seep. 48 of this volume.
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(G) All said MortgageDebentureStock, presentlyoutstandingin the aggregate
principal amountof Rs. 20,000,000,has been and is now pledged to State Bank of India
to secureadvancesin theaggregateamountof Rs.20,000,000;

(H) The security constituted by said Debenture Trust Deed dated 2nd July 1937
(as supplemented) was subordinated to the security constituted by the 1957 Trust Deed
and the Borrower has agreed to cause State Bank of India and the Trustees under said
Debenture Trust Deed (as supplemented) to consent to further modifications of said
Debenture Trust Deed (as supplemented) so as to permit the security referred to in
Recital E above to rank prior to the mortgage and charge constituted by said Debenture
Trust Deed (as supplemented);

(I) The GuarantorandtheBorrower haveenteredinto anAgreementdatedMay24,
1954 (hereinafter called the First GovernmentAgreement)providing for a special
advanceby the Guarantorto the Borrower of Rs. 100,000,000to assistin financing the
ModernizationandExpansionProgramhereinafterdescribedin PartI of Schedule21 to
thisAgreement;

(J) TheGuarantorandthe Borrowerhaveenteredinto anAgreementdatedJune23,
1955 (hereinaftercalled the SecondGovernmentAgreement)relating to the financing
by theBorrowerof partof thecostsof theTwo Million TonProgramhereinafterdescribed
in PartII of Schedule2 to this Agreement;

(K) The Guarantorand the Borrower have enteredinto an Agreementdated
September19, 1956(hereinaftercalledthe Third GovernmentAgreement),settingforth
the termson which the Guarantoragreedto give its guaranteereferredto in Recital B
above;

(L) The Guarantorandthe Borrower proposeto enterinto an Agreement(herein-
after called the Fourth GovernmentAgreement)settingforth the terms on which the
Guarantorhasagreedto give its guaranteereferredto in Recital D above;

(M) Certain United Statesand Canadianbanks and financial institutions have
agreedwith the Borrower to provide financeto it and for such purposehaveagreed
to participatein saidsecondloan in an aggregateamountequivalentto $15,000,000;and

WHEREAS the Bank has,upon the basis inter alia of the foregoing, agreedto make
a loan to the Borrower upon thetermsandconditionshereinafterset forth;

Now THEREFORE, it is herebyagreedas follows:

Article I

LOAN REGULATIONS; SPECIAL DEFINITIONS

Section 1.01. The parties to this Loan Agreement accept all the provisions of
Loan RegulationsNo. 4 of the Bank datedJune15, 1956,~subject,however, to the
modificationsthereofset forth in Schedule33 to this Agreement(said Loan Regulations

‘See p. 84 of this volume.
2 Seep. 56 of this volume.
~Seep. 88 of this volume.
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No. 4as so modified beinghereinaftercalledtheLoan Regulations),with thesameforce
andeffect asif theywere fully setforthherein.

Section 1.02. Except where the context otherwiserequires, the following terms
havethe following meaningswhereverusedin this Agreementor anyschedulethereto:

(a) Theterm“first LoanAgreement”meanstheLoanAgreement,datedJune26, 1956,’
betweenthe Bank and the Borrower, as modified by the provisionsof Article VII
of this Agreement.

(b) The term “first loan” meansthe loan provided for in the first Loan Agreementas
said LoanAgreementmay be from time to time amended.

(c) The term “DebentureTrust Deed” meansthe DebentureTrust Deed dated2nd
July 1937, andshall include any deedsor instrumentssupplementalthereto.

(d) The term “1957 Trust Deed” meansthe Trust Deed dated May 9, 1957, made
betweenthe Borrower and Baring Brothers& Co., Limited, as trustees,and the
Bank securingthe first loan andthebondsissuableunderthe first Loan Agreement
in a principal amount in variouscurrenciesequivalentto $75,000,000and (except
wherethecontextotherwiserequires)shall includeanydeedsor instrumentssupple-
mental thereto.

(e) The term“SupplementalIndenture”meansthedeedor deedsandotherinstruments
whichshall beexecutedby theBorrowerin accordancewith theprovisionsof Section
5.04of this Agreementin order to modify thesecurityof the 1957Trust Deedas in
saidSectionprovided.

(f) Theterm“Trust Deed”meansthe1957 TrustDeedasmodifiedby theSupplemental
Indentureandshall exceptwherethecontextotherwiserequiresinclude eachdeed
andother instrumentincludedin theSupplementalIndentureandanydeedor deeds
supplementalto the 1957 Trust Deed as so modified which shall be executedand
deliveredin accordancewith theprovisionsthereof.

(g) The term “StateBank” meanstheStateBankof India.
(Ii) The term “subsidiary” meansany companywhich is a subsidiaryof the Borrower

within themeaningof The CompaniesAct, 1956of India(oranyamendmentthereto).
(i) The term “rupees” andthe letters“Rs.” meancurrencyof theGuarantor.

Article II

THE LOAN

Section2.01. The Bankagreesto lendto theBorrower,onthetermsandconditions
in this Agreementset forth or referredto, an amount in variouscurrenciesequivalent
to thirty-two million five hundredthousanddollars ($32,500,000).

Section2.02. The Bankshall opena LoanAccounton its booksin thenameof the
Borrowerandshall credit to suchAccounttheamountof the Loan. The amountof the
Loanmaybe withdrawnfrom theLoanAccountas providedin, andsubjectto therights
of cancellationand suspensionsetforth in, this Agreement;provided, however, that,
exceptas theBank andtheBorrower may otherwiseagree: (i) until theBorrower shall

1See p. 3 of this volume.
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havecomplied with the provisionsof Section 5.04of this Agreement,no more than
an amountequivalentto six million dollars ($6,000,000)shall be withdrawn from the
LoanAccount,(ii) no morethananamountequivalentto $17,500,000shallbewithdrawn
from theLoan Account prior to July 1, 1958, and(iii) thebalanceof $15,000,000shall
becomeavailablefor suchwithdrawalonly as follows: $1,672,000shall becomeavailable
for suchwithdrawalcommencingwith July 1, 1958,and$1,666,000shall becomesimilarly
availablecommencingwith the first dayof eachof the eight monthsthereafter.

Section2.03. The Borrower shall pay to the Banka commitmentchargeat the
rateof three-fourthsof onepercent(3/4 of 1%)perannumontheprincipalamountof the
Loan not so withdrawnfrom time to time. Suchcommitmentchargeshall accruefrom
adatesixtydaysafterthedateof this Agreementto therespectivedateson whichamounts
shall be withdrawn by the Borrower from theLoan Account as provided in Article IV
of theLoan Regulationsor shall becancelledpursuantto Article V of theLoan Regula-
tions.

Section 2.04. The Borrower shall pay interest at the rate of six per cent (6%)
per annum on the principal amountof the Loan so withdrawn and outstandingfrom
time to time.

Section2.05. Except as the Bank and the Borrower shall otherwiseagree,the
chargepayablefor specialcommitmentsenteredinto by theBank at the requestof the
Borrower pursuantto Section4.02 of theLoan Regulationsshall be at the rate of one-
half of oneper cent(1/a of 1%) perannumon theprincipal amountof any suchspecial
commitmentsoutstandingfrom time to time.

Section 2.06. Interestandother chargesshall be payablesemi-annuallyon April
1 andOctober1 in eachyear.

Section 2.07. The Borrower shall repaytheprincipal of the Loan in accordance
with theamortizationschedulesetforth in Schedule1’ to this Agreement.

Article III

USE OFPROCEEDSOF THE LOAN

Section3.01. The Borrower shall apply the proceedsof the Loan exclusivelyto
financingthecostof goodsrequiredto carry out theProjectdescribedin Schedule2 to
this Agreement. Thespecificgoodsto befinancedout of theproceedsof theLoanshall
bedeterminedby agreementbetweentheBankandtheBorrower,subjectto modification
by further agreementbetweenthem.

Section3.02. The Borrower shall causeall goodsfinancedout of theproceedsof
theLoan to be imported into the territoriesof theGuarantorandthereto be usedex-
clusively in thecarryingout of theProject.

‘Seep. 82 of this volume.
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Article IV

BONDS

Section 4.01. The Borrower shall executeand duly deliver Bonds representing
theprincipalamountof theLoan of the form, tenor andpurport prescribedin theTrust
Deedandas providedtherebyandin theLoan Regulations.

Section 4.02. The Borrower shall from time to time designateand notify to the
Bank an authorizedrepresentativeor representativesfor the purposesof Section 6.12
(a) of theLoanRegulations.

Section 4.03. TheBorrower shall effect original issuesof theBonds only as herein
provided.

Section 4.04. The BankandtheBorrowershall beat liberty to makesucharrange-
mentsastheymayfrom timeto timemutuallyagreeasto procedurefor theissue,authenti-
cationand delivery of the Bonds and sucharrangementsmay be in addition to or in
substitutionfor any of the provisionsof this Agreementor of the Loan Regulations.

Article V

PARTICULAR COVENANTS

Section 5.01. The Borrower shall carry out andcompletetheProjectandoperate
its undertaking,including theProject,with duediligenceandefficiencyandin conformity
with soundindustrial, engineering,financial andbusinesspractices.

Section 5.02. (a) TheBorrower shall furnishor causeto be furnishedto theBank,
promptly upon their preparation,the plansand specifications(including construction
schedules)for the Project and any material modifications subsequentlymadetherein,
in suchdetailas the Bankshall from time to time request.

(b) The Borrower shall maintain or causeto be maintainedrecordsadequateto
identify thegoodsfinancedout of theproceedsof theLoan,to disclosetheusethereofin
the Project, to record the progressof the Project (including the cost thereof) and to
reflect in accordancewith consistentlymaintainedsoundaccountingpracticestheopera-
tionsandfinancialcondition of theBorrowerandof its subsidiaries.

(c) The Borrower shall enable the Bank’s representativesto inspect the goods
financedout of the proceedsof theLoan, thesites,works, constructionandoperations
includedin theProjectandall otherplants,works, properties,equipmentandoperations
of the Borrower and its subsidiaries,and to examineany relevantbooks, recordsand
documents.

(d) The Borrower shall furnish or causeto be furnishedto theBank all suchinfor-
mation as theBankshall reasonablyrequestconcerningtheexpenditureof theproceeds
of the Loan, theProject, the goods,and theoperationsandfinancial condition of the
Borrower and of its subsidiaries.
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Section 5.03. (a) The Bank and the Borrower shallcooperatefully to assurethat
thepurposesof theLoanwill beaccomplished. To thatend, eachof themshall furnish
to theother all suchinformationas it shall reasonablyrequestwith regardto thegeneral
statusof the Loan.

(b) The Bank and the Borrower shall from time to time exchangeviews through
their representativeswith regardto mattersrelating to thepurposesof theLoan andthe
maintenanceof theservicethereof. The Borrower shall promptly inform the Bankof
any condition which interfereswith, or threatensto interferewith, theaccomplishment
of thepurposesof theLoanor themaintenanceof theservicethereof.

(c) TheBorrower shall causeeachsubsidiaryto observeandperformtheobligations
of theBorrower hereunderto theextentto which thesamemay be applicabletheretoas
though suchobligationswerebinding upon eachsuchsubsidiary.

Section5.04. (a) The Borrower shall executeand deliver, and shall causeall
other necessarypartiesto executeanddeliver, all suchdeedsand otherinstruments,in
suchform, as theBankmay reasonablyrequire to causethesecurityconstitutedby the
1957 Trust Deedto be so modified andextendedthat as so modified and extendedit
will constituteby way of securityfor theprincipal of, interest on andpremiumon pre-
payment,if any, on the Loan, theBonds,thefirst loan andthebondsissuableunderthe
first LoanAgreement,all of whichshall rankpanipassuinter sein respectof suchsecurity:
(1) a First Specific Mortgage upon all the properties now owned or hereafter acquired by
the Borrower and expressedin the 1957 Trust Deed to be the specifically mortgaged
premisesthereundcror intendedso to be and(2) a First Floating Chargeupon all the
propertyandassetsexpressedin the 1957Trust Deedto bechargedor intendedso to be
by the first floating chargecreatedthereby,suchMortgageandChargeto rank in point
of securityprior to anyothermortgage,chargeor lien uponanyof thepropertiesor assets
of the Borrower, now existing or hereaftercreated,including the DebentureTrust
Deed, except mortgages,charges, liens, pledgesor hypothecationspermitted by the
provisionsof Section5.05 of this Agreement.

(b) The Borrowershall takeall necessarystepsandshall procureall othernecessary
partiesto takeall necessarystepsto ensurethatall mortgages,charges,pledges,hypotheca-
tions andliens outstandingupon the propertyand assetsto be mortgaged,chargedor
assignedby or pursuantto theTrustDeedshall be dischargedor bevariedto thereason-
ablesatisfactionof theBank so asto providethat theMortgageandChargeconstituted
by the Trust Deedshall, save only as provided or permitted by Section 5.05 of this
Agreement,rank first in point of securityupon suchpropertyandassets.

(c) The Borrower shall obtain all necessaryconsentsfor the valid executionand
delivery of the SupplementalIndenture and shall duly register, or causeto be duly
registered,theSupplementalIndenture,togetherwith suchother documentsas may be
necessaryor proper in order to renderthe samefully effective in accordancewith its
terms.
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(d) The Borrower shall hold or acquire, to the reasonable satisfaction of the Bank,
all suchlandsandpropertiesandall suchrightsof way, easements,licenses,consents,or
other rightsor privilegesasshall be necessaryor requisiteto enableit to constructthe
Project and operate its undertaking, or shall (to the like satisfaction)make effective
arrangementstherefor; andthe Borrower shall supply to the Banka certificate, satis-
factory to theBank, settingforthparticularsof the foregoing.

(e) TheBorrowershall, not laterthanMarch31, 1958, furnishevidence,satisfactory
to the Bank, that it hasduly performedits obligations pursuantto the foregoingsub-
paragraphsof this Section. As part of suchevidencethereshall be furnishedan opinion
or opinions satisfactoryto theBank of counselacceptableto theBank showingthat the
requirementsof subparagraphs(a)to (c) inclusiveof thisSectionhavebeenduly complied
with andthat, asto suchproperty,landsandinterestsin land specifiedin thecertificate
referred to in subparagraph(d) asbeingownedor havingbeenacquired,the Borrower
hasgood andmarketabletitle thereto; thatas to such licenses,consentsor other rights
or privileges specified in said certificate as having been acquired,the Borrower has
validly acquiredthesameandthatthesamearevalid andeffective;andthat,asto arrange-
mentsspecifiedin saidcertificatefor theacquisitionof anyof theforegoing,sucharrange-
ments arevalid and effective.

(f) The Bank andthe Borrower may from time to time agreeupon modifications
of the foregoingrequirementsof this Section.

Section5.05. (a) The Borrower undertakesthat~except as the Bank shall other-
wise agree,no mortgage,hypothecation,lien, pledgeor chargewhich would rankprior
to orpan passuwith theMortgageor Chargecreatedor to be createdby or pursuantto
theTrust Deedshall, after thedateof this Agreement,be createdor maintainedon any
of its assetsas security for anydebt,or extendedto secureany additionaldebt, except
that theBorrower may:

(i) createor maintainmortgages,hypothecations,specificchargesor pledgesranking
in priority to the Floating Chargecreatedor to be createdunder theTrust Deed,
but subjectto theFirst Specific Mortgage,securingdebtsor borrowingsincurred
to bankersin theordinary courseof business,in an amountnot exceedingin the
aggregateat any onetime onehundredand fifty million rupees(Rs. 150,000,000),
provided,however,that theamountof suchdebtsor borrowings(excludingdemand
obligations) maturing more than one year (at a time) from their respectivedates
shall not exceedtwenty million rupees(Rs. 20,000,000);but so that no lenderor
other persondealingwith the Borrower shall be entitled or concernedto see or
enquirewhether these limits are observedor not provided that the lender has
obtainedfrom theBorrower a certificatecertifying that theamountsborrowedand
thento be borrowedarewithin theaforesaidlimits;

(ii) createor maintainmortgagesandcharges,ranking in priority to theMortgageand
Chargecreatedor to be createdby or pursuantto the Trust Deed, on housing
property to secureloansobtainedfrom the Guarantor or the Governmentof any
Statewithin India to assistin the constructionof employeehousing;and
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(iii) issue, on suchtermsand conditionsas shall be agreedupon betweentheBank and
the Borrower, for the purposeof financingor refinancingthe costof the Project,
debenturesor other obligationsrankingpan pa.ssuwith the first loan andtheLoan
in thesecurity constitutedor to be constitutedby theTrust Deedin an aggregate
principal amount not exceeding,without the consentof the Bank, the equivalent
of two million five hundredthousanddollars ($2,500,000).

(b) Except as the Bank shall otherwiseagree: (i) no subsidiaryshall at any time
createanymortgage,chargeor securityon its undertaking,propertiesor assets(including
uncalled capital) or any part thereofotherwisethan in favor of the Borrower; (ii) all
mortgages,chargesor securitiescreatedby anysubsidiaryin favor of theBorrower shall
beretainedby theBorrowerandshallnot besold,transferredor otherwisedisposedof by
it; and(iii) theBorrowershall not sell, transferor otherwisedisposeof anysharesfor the
time beingheld by it in any subsidiaryso thatsuchsubsidiaryshall ceaseto be asub-
sidiary of the Borrower.

(c) The Borrower shall from time to time at the requestof the Bank specifically
assignto the Trusteesunderthe Trust Deed all the interest of the Borrower in such
contractsfor thesupply of coal,mineralsor power as shall be specifiedin suchrequest,
and upon any such requestthe interest in the contractspecifiedthereinshall become
andbedeemedto be partof thepropertycoveredby theFirst Specific Mortgagecons—
tituted by theTrustDeed.

Section5.06. Except as the Bank and the Borrower shall otherwiseagree, the
Borrower shall not incur, andshall not permit any subsidiaryto incur, indebtednessif
at thetime andasa resultthereoftheconsolidatedunimpairedcapital andsurplusof the
Borrower and its subsidiaries,would be lessthan theconsolidatedindebtednessof the
Borrower and its subsidiaries,

For the purposesof andin makingany calculationpursuantto this Section:

(a) The term “indebtedness”shall not include (i) commercialandtrade liabilities (in..
eluding in suchliabilities accruedliabilities to the Indian Iron andSteel Controller
but not including in suchliabilities obligationsto bankersor in respectof deposits
acceptedby theBorrower) incurredin theordinary courseof businessandpayable
on demandor not more thanoneyear afterthedateas of which suchcalculationis
requiredto bemadefor thepurposesof this Section, or (ii) otherdebtsmaturingon
demandor by their termsnot more than oneyearafter the dateasof whichsuch
calculationis requiredto bemadefor thepurposesof this Section,provided,however,
thatif theaggregateamountof suchotherdebtsshall be in excessof Rs. 100,000,000
theamountof suchexcessshallbe deemedto be indebtednessfor thepurposesof this
Section.

(b) Thereshall beincludedin “capitalandsurplus”, andexcludedfrom “indebtedness”,
theamount then outstandingof the Governmentadvanceprovidedfor in theFirst
GovernmentAgreement.

(c) Amounts in currencyother thancurrencyof the Guarantorshall be convertedinto
currencyof the Guarantorat theofficial selling rate of the ReserveBank of India
for such other currencyon the dateon which the Borrower proposesto incur the
debt in question.
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(d) The term “consolidated indebtedness” shall mean the total amount of indebtedness
of theBorrower andall its subsidiaries(if any) excluding indebtednessowed by the
Borrower to any subsidiaryor by any subsidiaryto the Borrower or to any other
subsidiary.

(e) Theterm “capitalandsurplus”shall meancapitalandsurplusdeterniinedin accord-
ancewith soundaccountingprocedures.

(f) Theterm “consolidatedcapitalandsurplus”shall meanthe total capitalandsurplus
of the Borrower and all its subsidiariesafter excludingsuch items of capital and
surplus as shall representequity interest by the Borroweror any subsidiaryin the
Borrower or any subsidiary.

Section 5.07. (a) The Borrower shall at all times takeall requisitesteps for the
acquisition,retentionandrenewalby it of all suchlands,interestsin landandproperties
andall suchrights,powersandprivilegesasmaybenecessaryor properfor theconstruc-
tion of theProject,theoperationof thepropertiesincludedthereinandof its otherproper-
ties andthecarryingon of its undertaking.

(b) The Borrower shall at all times maintain its corporateexistenceand right to
carryon operationsandshall, exceptastheBankmayotherwiseagree,acquire,maintain
andrenewall rights,powers,privilegesandfranchisesownedor heldby it andnecessary
or useful in theconductof its business.

(c) The Borrowershall operateits undertakingandconductits affairsin accordance
with sound business,industrial and financial practicesand shall maintain, renewand
repair its plants, machinery, equipmentand property as required in accordancewith
sound engineering practices.

Section 5.08. Except as the Bank shall otherwiseagree,the Borrower shall pay
dividendsonly from currentearnings.

Section 5.09. Subjectto suchexemptionas shall be conferredby theprovisions
of Section3.03 andSection3.04 of the GuaranteeAgreement,1the Borrower shall pay
or causeto be paidall taxes(includingduties,feesor impositions),if any, imposedunder
the laws of the Guarantoror laws in effect in its territories on or in connectionwith
the execution, issue, delivery or registrationof the Loan Agreement,the Guarantee
Agreement,theTrust Deedor the Bonds,or the paymentof principal, interestor other
chargesthereunder;provided, however, that the provisions of this Section shall not
apply to taxationof (including dutieslevied in respectof, or feesor impositionsupon)
paymentsunderany Bondto a holderthereofotherthan the Bank whensuch Bond is
beneficiallyownedby an individual or corporateresidentof theGuarantor.

Section5.10. The Borrower shall pay or causeto be paid all taxes (including
duties,feesandimpositions),if any, imposedunderthe lawsof the UnitedKingdom or
the countryor countriesin whosecurrencytheLoan andtheBonds arepayableor laws
in effect in the territoriesof theUnited Kingdom or suchcountry or countrieson or in
connectionwith theexecution,issue,deliveryor registrationof theLoanAgreement,the
GuaranteeAgreement,the Trust Deed or the Bonds.

Seep. 48 of this volume.
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Section 5.11. (a) Except as shall be otherwiseagreedbetweentheBank andthe
Borrower, theBorrower shall insureor causeto be insuredwith responsibleinsurersall
goodsfinancedwith theproceedsof theLoan. Such insuranceshall coversuchmarine,
transit and other hazardsincident to delivery of the goods into the territories of the
Guarantor,andshall be for suchamounts,as shall beconsistentwith soundcommercial
practice. Suchinsuranceshall be payablein thecurrencyin whichthecostof thegoods
insured thereundershall be payable.

(b) The Borrower shall, in addition to the insuranceprovidedfor in subparagraph
(a) of this Section,takeout or causeto betakenout,andmaintainorcauseto bemaintain-
ed, suchinsurance,againstsuch risks andin suchamountsas shall be consistentwith
soundindustrial andbusinesspractice.

Section 5.12. The Borrower shall not consentto anyactiontakenat any meeting
of bondholdersor by written instrumentpursuantto theprovisionsof theTrust Deed
which would changethe termsof the Bonds or adverselyaffect the holdersthereofor
theBank unlesstheBank shall haveexpressedin writing its approvalof suchactionor
such consent.

Section 5.13, The Borrower shall duly perform all obligations to be performed
by it underthe 1957TrustDeedandtheTrustDeed.

Section 5.14. The Borrower shall not amendits Memorandumor Articles of
Associationwithout the approvalof the Bank.

Section 5.15. The Borrower shall not agreeto any amendmentof theFirst Gov-
ernment Agreement, the Second Government Agreement, the Third Government
Agreementor the Fourth GovernmentAgreementwithout the approvalof the Bank.

Article VI

REMEDIES OF THE BANK

Section6.01. (i) If anyeventspecifiedin paragraph(a), paragraph(b), paragraph
(e) or paragraph(f) of Section5.02of theLoan Regulationsshall occurandshall continue
for a periodof thirty days,or (ii) if theeventsspecifiedin paragraph(j) of Section5.02
of the Loan Regulationsshall occur, or (iii) if any eventspecified in paragraph(c) of
Section 5.02 of the Loan Regulationsshall occur and shall continuefor a period of
sixty daysafter noticethereofshall havebeengivenby theBank to theBorrower, then
at any subsequenttime during the continuancethereof, the Bank, at its option, may
declaretheprincipal of the Loan and of all the Bonds then outstandingto be due and
payableimmediately, and upon any such declarationsuchprincipal shall becomedue
andpayableimmediately, anythingin this Agreement,the Trust Deedor theBonds to
the contrary notwithstanding.

Article VI.!

MODIFICATIONS OF LOAN AGEEEMENT DATED JUNE 26, 1956

Section 7.01. The Loan Agreement dated June 26, 1956 between the Bank and the
Borrower is herebyamendedasfollows:

(a) In Sections3.01 and3.02, thewords“Part II of” aredeleted.
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(b) Paragraphs(i) and (iii) of Sub-section5.05 (a) areamendedto readas follows:

“(i) Create or maintain mortgages, hypothecations, specific charges or pledges
ranking in priority to the Floating Charge created or to be created under the Trust
Deed, but subject to the First Specific Mortgage, securingdebtsor borrowings
incurredto bankersin theordinary courseof business,in anamountnot exceeding
in theaggregateatanyonetimeonehundredandfifty million rupees(Rs.150,000,000),
provided, however,that theamountof suchdebtsor borrowings(excludingdemand
obligations)maturingmore than one year (at a time) from their respectivedates
shall not exceedtwenty million rupees(Rs. 20,000,000);but so that no lenderor
other persondealing with the Borrower shall be entitled or concernedto seeor
enquirewhether theselimits are observedor not provided that the lender has
obtainedfrom theBorrowera certificatecertifying that theamountsborrowedand
then to beborrowedarewithin the aforesaidlimits;

“(iii) issue,on suchtermsand conditionsas shall beagreedupon betweenthe
Bankandthe Borrower, for thepurposeof financingor refinancingthe costof the
Project,debenturesor other obligations rankingpan passuwith the Bonds in the
securityconstitutedor to beconstitutedby theTrustDeedin anaggregateprincipal
amount not exceeding,without the consentof the Bank, the equivalentof two
million five hundredthousanddollars ($2,500,000).”

(c) Paragraph(a) of Section5.06 is amendedby inserting thewords “on demand
or” after theword “payable” and aftertheword “maturing”.

(d) The following section is addedin Article VIII:
“Section 8.03. TataIndustriesPrivateLimited andTataIncorporatedjointly

areandeachof them severallyis herebydesignatedby theBorrowerto sign applica-
tionsprovidedfor in Article IV of theLoan Regulationsandto takeanyother action
or executeany other documentsexcept Bonds requiredor permittedto be taken
or executed pursuantto the provisionsof this Agreementby the Borrower and
the Bank shall be entitled to rely exclusivelyon any suchactionor execution.”

(e) Schedule2 is amendedto conform to Schedule2 of this Agreement.

Section 7.02. Forthepurposesof theLoanAgreementdatedJune26, 1956,between
the Bank andthe Borrower, paragraph(c) of Section5.02 of Loan RegulationsNo. 4
of theBank, datedFebruary15, 1955,as amendedMay 10, 1956, is herebyamendedto
readas follows:

“(c) A default shall haveoccurredin theperformanceof any other covenant
or agreementon thepartof theBorrower or the GuarantorundertheLoan Agree-
ment, the GuaranteeAgreement,or the Bonds or under the Loan Agreement
datedNovember20, 1957, theGuaranteeAgreementof evendatetherewith,or the
bondsthereinprovidedfor.”;

andthe term “Loan Regulations”as usedfor thepurposesof thesaidLoan Agreement
shall meanLoan RegulationsNo. 4 of theBank, datedFebruary15, 1955, as amended
May 10, 1956, as modified by said Loan Agreementand as further amendedhereby.
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Article VIII

EFFECTIVE DATE; TERMINATION

Section8.01. The following eventsare specified as additional conditionsto the
effectivenessof this Agreementwithin the meaningof Section 9.01 (a) (ii) of the Loan
Regulations:

(a) The State Bank andthe Trusteesunder the Debenture Trust Deed shall have agreed
(in form satisfactory to the Bank) to subordinate the security constituted by the
DebentureTrust Deedto the security to be constituted by the Trust Deed.

(b) Without limiting thegeneralityof Section9.01 (a) (i) of theLoanRegulations,(i) the
shareholdersof theBorrowershall havetakensuchaction, satisfactoryto theBank,
in amendmentof or pursuantto the Borrower’sArticles of Association,as shall be
necessaryto authorizetheDirectorsof theBorrowervalidly to authorizeor to ratify
andadoptthis Agreementonbehalfof theBorrower,(ii) the~Directorsof theBorrower
shall havevalidly authorizedor ratified andadoptedthis Agreementon behalfof the
Borrower and (iii) all necessaryconsentsfor the valid execution, ratification and
adoptionof this Agreementby andon behalfof theBorrowershall havebeensecured.

(c) TheBorrowerhassatisfiedtheBankthat theBorrowerwill beableto complywith the
requirementsof Section 5.04 (b) of this Agreement.

(d) The Borrower shall certify in writing to theBankthat,asof adateto beagreedbetween
theBorrowerandtheBank, therehasbeenno materialadversechangein its condition
since thedateof this Agreement.

(e) The Fourth GovernmentAgreementshall havebeenduly executedin form satis-
factory to theBankandshallhavebecomefully effectiveandbindingupontheparties
theretoin accordancewith its terms.

Section8.02. The following arespecifiedasadditional matters,within themeaning
of Section9.02(e) of theLoan Regulations,to be includedin theopinion or opinions to
be furnishedto the Bank:

(a) That theactions providedfor in Section8.01 (b) of this Agreementhavebeenduly
andvalidly taken,andthat theBorrowerhasfull powerandauthorityto raisemonies
by the issuanceof Bonds andotherwiseashereinandin the first Loan Agreement
provided, and that all acts, consentsand approvalsnecessarytherefor havebeen
duly andvalidly performedor given.

(b) that theBorrower hasfull power andauthorityto constructandoperatetheProject
andhasall necessaryrights andpowersin connectiontherewith, thatall acts,fran-
chises,concessions,consentsand approvalsnecessarytherefor havebeenduly and
validly performedor given, and that, with suchexceptionsas the Bank may have
approved,all easements,rights and privileges necessarytherefor have been duly
obtained.
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(c) That the Fourth GovernmentAgreementis a valid andbinding obligationof the
partiestheretoin accordancewith its terms.

Section8.03. A date90 daysafter the dateof this Agreementis herebyspecified
for the purposesof Section9.04 of the Loan Regulations.

Article IX

MISCELLANEOUS

Section9.01. The Closing Date shall be September30, 1959.

Section9.02. The following addresses are specified for the purposes of Section 8.01
of the Loan Regulations:

Forthe Bank:

InternationalBank for ReconstructionandDevelopment
1818 H Street,N.W.
Washington25, D. C.
UnitedStatesof America

Alternative addressfor cablegramsand radiograms:

Intbafrad
Washington,D. C.

For the Borrower:

The TataIron andSteelCompany,Limited
BombayHouse, BruceStreet
BombayNo. 1
India

Alternative addressfor cablegramsand radiograms:

Ironco
Bombay

Section 9.03. Tata IndustriesPrivate Limited and Tata Incorporatedjointly are
and eachof them severallyis hereby designatedby the Borrower to sign applications
providedfor in Article IV of theLoan Regulationsandto takeanyotheractionor execute
anyotherdocumentsexceptBondsrequiredor permittedto betakenor executedpursuant
to the provisionsof this Agreementby theBorrower andthe Bankshall be entitled to
rely exclusivelyon anysuchactionor execution.
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IN WITNESS WHEREOF, the partieshereto,actingthroughtheir representativesthere-
unto duly authorized,havecausedthis Loan Agreementto be signedin their respective
namesand delivered as of the dayand year first abovewritten.

InternationalBank for ReconstructionandDevelopment:
By EugeneR. BLACK

President

The TataIron andSteel Company,Limited:

By E. T. W.~imsN
AuthorizedRepresentative

Countersigned:
TataIndustriesPrivateLimited:

ByE.T.WARREN
AuthorizedRepresentative

SCHEDULE 1

AMORTIZATION SCHEDULE

Date
Payment Due

October1, 1960
April 1, 1961
October1, 1961
April 1, 1962
October1, 1962
April 1, 1963
October1, 1963
April 1, 1964
October1, 1964
April 1, 1965
October1, 1965

Payment
ofPrincipal
(expressed

in dollars) *

$3,000,000
3,000,000
3,000,000
3,000,000
3,000,000

804,000
828,000
853,000
879,000
905,000
932,000

Date
PaymentDue

April 1, 1966
October 1, 1966
April 1, 1967
October1, 1967
April 1, 1968
October1, 1968
April 1, 1969
October1, 1969
April 1, 1970
October1, 1970
April 1, 1971

Payment
of Principal
(expressed

in dollars) *

$960,000
989,000

1,019,000
1,049,000
1,081,000
1,113,000
1,147,000
1,181,000
1,216,000
1,253,000
1,291,000

* To the extentthat any part of the Loan is repayablein a currencyotherthan dollars (see
Loan Regulations,Section3.02), thefiguresin thiscolumn representdollarequivalentsdetermined
as for purposesof withdrawal.

PREMIUMSON PREPAYMENT AND REDEMPTION

The following percentagesarespecifiedas thepremiums payableon repaymentin
advanceof maturityof any partof theprincipal amountof the Loanpursuantto Section
2.05 (b) of theLoan Regulationsor on the redemptionof anyBond prior to its maturity
pursuantto Section6.16 of theLoan Regulations:

Timeof Prepaymentor Redemption Premium
Not more than3 yearsbefore maturity 34%
More than 3 yearsbutnot morethan 6 yearsbeforematurity 2%
More than 6 yearsbut notmore than 11 yearsbeforematurity 334%
More than 11 yearsbut not morethan 13 yearsbeforematurity 5%
More than 13 yearsbeforematurity 6%
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SCHEDULE 2

DESCRIPTION OF PROJECT

The Project consistsof the modernizationandexpansionof the Borrower’s works
at Jamshedpur,designedto increasetheir capacityto about2,000,000long tons of steel
ingotsandabout1,500,000tons of semi-finishedandfinishedsteelproducts,thedevelop-
mentof theBorrower’scoalandoremines,andrelatedandancillaryworks. TheProject,
subjectto suchadditionsandchangesasmayfrom timeto time hereafterbe agreedupon
betweenthe Bank andthe Borrower,includesthe following:

Part I: The Modernizationand Expansion Program

This part of the Projectwas startedin 1951 andwasdesignedto increasethecapacity
of the Jamshedpurworks to 930,000 tons of saleablesteel products. It includesthe
replacementof one batteryof cokeovens(completedin December1953); thecomplete
remodellingof theNo. 3 steelmeltingshop(includingtheconstructionof five openhearth
furnaceseachof 185 tons capacityin placeof threeold furnaces);the modernizationof
theblooming mill (including the installation of a new electric drive); the improvement
of theplatemill andof the28” billet mill; theconstructionof a newcontinuousskeip
mill (which startedoperationin March 1956); and extensionsto the steamand power
plants (which have been materially completed). This program is scheduledto be
completedby May 31, 1958.

Part II: The Two Million Ton Program—MajorWorks

This part of theProjectconsistsof themajor works presentlybeingundertakenat
Jamshedpuraspartof a programwhich, togetherwith the ModernizationandExpansion
Programdescribedin Part I above,and the related works describedin Part III below,
will increasethecapacityof theJamshedpurplant to about2,000,000tonsof steel ingots
and 1,500,000tons of semi-finishedandfinishedsteelproducts. Engineeringandother
servicesfor this part of theProjectare to be furnishedby KaiserEngineersDivision of
Henry J. Kaiser Company and Kaiser EngineersOverseasCorp. This part of the
Project includes

Coke Plant: The constructionof a newcoke ovenbatteryandthe remodellingand
expansionof theexisting batteriesto increaseplant capacityfrom 3,120 tonsof cokeper
dayto 4,4430tons per day. By-product recoveryfacilities will be expanded.

Boiler andPower House: Expansionof theboilerandpower houseandthe installa-
tion of two newboilers eachwith a capacityof 100,000poundsof steamper hour anda
110,000c.f.m. turboblower.

SinteringPlant: Installationof anorecrushingplant andanewsinteringplant having
a daily capacityof 4,000 tons of sinter.
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Blast Furnace: Construction of a new blast furnace, with a daily capacityof 1,650
tonsof pig iron. Oneexisting furnacewill be retired to stand-bystatus.

SteelFurnaces:Expansionof No. 3 melting shop by the addition of two 200 ton
open hearth furnacesand one 32 ton converter. Increasingthe capacityof the two
convertersandthreeof the five openhearthfurnacesincludedin Part I aboveto 32 tons
eachand200 tons eachrespectively. Addition of new ingot stripper facilities.

Rolling Mills: Erection of a new 46” blooming mill, completewith soakingpits,
with an annualcapacityof about1,750,000tons of slabsandblooms,a new continuous
sheetbarandbillet mill with anannualcapacityof 460,000tons,anewmediumandlight
structuralmill with an annualcapacityof 320,000tons anda newroll shop.

Other Facilities: Addition of a fourth kiln to thecalciningplant, new ladle repair
facilities, installation of cranesandothernecessaryhandlingequipment,andmodification
andsubstantialexpansionof storageandother facilitiesandof theelectricaldistribution,
water, fuel, road, transportationand communicationsystems.

The aboveworks and facilities are scheduledto be completedby May 31, 1958.

Part III: Two Million Ton Program—RelatedWorks

This part of the Projectconsistsof thosepartsof theTwo Million Ton Program
not coveredby Part II above. It is to be carriedout, for themostpart, departmentally
by the Borrower and includes: site preparation;constructionof material stockyards;
remodellingand modernizationof steel melting shops, calciningplants, sheetbar and
billet mill, rail mill andmerchantmill; constructionof aningot mould foundry; acquisi-
tion of rolling stock;colliery development;oremine development;andhousingconstruc-
tion at Jamshedpur. Most of theseworks are scheduledto be completedby June 30,
1960.

Part IV: Ancillary Works

This partof theProject consistsof improvementsandadditionsto the Borrower’s
facilitiesnot formingpartof theTwo Million TonProgram,including themodernization
of thebottom houseandtheconstructionof a newferromanganeseplant, a newrefrac-
toriesplant, a ferro-sulphidcwashingplant and a plant for the recovery of scrapfrom
slag by theHeckettprocess. Theseworksarescheduledto be completedby March 31,
1960.

Part V: Renewalsand Replacements

This part of theProjectconsistsof necessaryrenewalsandreplacementsof existing
plant andequipment.
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SCHEDULE 3

MODIFICATIONS OF LOAN REGULATIONS No. 4

For thepurposesof this Agreementtheprovisionsof Loan RegulationsNo. 4 of the

Bank, datedJune15, 1956,aremodified as follows:

(1) Section2.02 is deleted. -

(2) Sub-sections(c), (i) and (j) of Section 5.02 are amendedto readas follows:

“(c) A defaultshall haveoccurredin theperformanceof anyother covenantor
agreementonthepartof theBorroweror theGuarantorundertheLoanAgreement,
the GuaranteeAgreementor the Bonds,or underthe first Loan Agreement,the
GuaranteeAgreementdatedJune 26, 1956, or the bondsissuableunder the first
Loan Agreement.

“(1) Onor afterthedateof theLoanAgreementandprior to theEffectiveDate
there shall havebeenany act or omissionto act which would haveconstituteda
violation of any covenantcontainedin the Loan Agreementor the Guarantee
Agreementif theLoan AgreementandGuaranteeAgreementhadbeeneffective on
the dateof suchact or omission.

“(j) If thesecurityconstitutedby the 1957 TrustDeedor theTrustDeedshall
becomeenforceable.”

(3) Section6.01 is deleted.

(4) Section6.04 is amendedby substitutingthewords “interest(hereincalled the

servicecharge)” for the words“a service charge” in the secondsentencethereof.

(5) Section6.07 is amendedto readas follows:

“SECTION 6.07. FormofBonds. (a) TheBondsshall befully registeredbonds
without coupons(hereinaftersometimescalled registeredBonds) or bearerbonds
with couponsfor semi-annualinterestattached(hereinaftersometimescalledcoupon
Bonds). Bonds deliveredto theBank shall be registeredBonds or couponBonds
in suchtemporaryor definitive form (authorizedby the Trust Deed)as the Bank
shall request. RegisteredBonds and coupon Bonds payablein dollars and the
couponsattachedtheretoshall be substantiallyin the forms respectivelysetforth
in the Trust Deed. Bonds payablein any currency other than dollars shall be
substantiallyin the forms respectivelyset forth in theTrustDeed,as thecasemay
be, exceptthattheyshall (a) providefor paymentof principal, interestandpremium
on redemption,if any, in suchothercurrency,(b) providefor suchplaceof payment
astheBankshall specify, and(c) containsuchother modificationsas theBankshall
reasonablyrequestin orderto conform to the laws or to the financial usageof the
placewherethey arepayable.

“(b) Notwithstandingany other provision of the Loan Agreementor these
Regulations,if the Bank shall so require,the Borrower shall executeand deliver
bonds pursuant to Section 6.03 before the executionand delivery of the Trust
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Deed. The provisionsof Section 6.07 of Loan RegulationsNo. 4 of the Bank,
datedJune15, 1956, but beforemodificationby sub-paragraph(a) of this Section,
shall apply to the form of any suchbonds,with appropriatechangesthereinsatis-
factory to the Bank, to provide for the exchangethereof, free of cost to the Bank,
for Bonds of the samerespectiveamounts,currenciesandmaturities issuedunder
theTrust Deed,theLoan AgreementandtheseRegulations. All other provisions
of the Loan Agreement,the GuaranteeAgreementand theseRegulationsrelating
or referringto Bondsshall apply mutatismutandisto suchbondsexceptwheresuch
applicationwould be clearly inconsistentwith the requirementsof this sub-para-
graph.

“(c) All Bonds shall have the guaranteeof the Guarantor endorsedthereon
substantiallyin the form setforth in Schedule3 to theseRegulations.”

(6) The following sentenceis addedat the beginning of Section 6.09, namely:

“Except as theBank and the Borrower shall otherwiseagree,Bonds shall be
datedas hereinafterin this Sectionprovided.”

(7) The following newsub-sectionis addedto Section6.11:

“(d) Subjectto theprovisionsof Sections6.05and 6.06,Bonds payablein any
currencymay be exchangedwithout chargeto the Bank for Bonds of thesameor
an equivalentaggregateprincipal amountpayablein the same or any other currency
or currenciesand having the sameor any other maturity or maturities. For the
purposes of determining the equivalentof one currencyin termsof anotherthe
value of each shall be as determined by the Bank.”

(8) The first sentenceof Section6.12 (a) is changedto read as follows:

“The Bonds shall be signedin thenameandon behalfof the Borrower by its
authorizedrepresentativedesignatedpursuantto the Loan Agreementfor the pur-
posesof this Section.”

(9) Section6.18 is deleted.

(10) In Section7.01, after thewords “GuaranteeAgreement” wherethosewords
occur, thewords, “the TrustDeed” areadded.

(11) The following wordsof sub-section(c) of Section 7.04 aredeleted:
“or, if they shall not agree,by the Guarantor”.

(12) Sub-section(j) of Section7.04 is amendedto readas follows:

“(j) The provisionsfor arbitration setforth in this Sectionshall be in lieu of
any other procedurefor the determinationof controversiesbetweenthe parties
underthe Loan Agreementand GuaranteeAgreementor any claim by any such
party againstany other such party arising thereunderprovided, however, that
nothing hereinshall bedeemedto precludeany of thesaidpartiesfrom exercising,
or instituting anylegal or equitableactionto enforce,anyright or claim arisingout
of or pursuantto theTrustDeedor theBonds,andsubmissionto arbitrationhere-
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undershallnot be deemedto be a conditionprecedentor in anyway to prejudice
suchexerciseor otherenforcementof any suchright or claim.”

(13) Paragraph6 of Section10.01 is amendedto readas follows:

“6. The term ‘Borrower’ meansthe party to the Loan Agreementto which
theLoan is made;andthe term ‘Guarantor’ meansIndia, actingby its President.”

(14) Paragraph10 of Section 10.01 is deletedandthe following new paragraphis
substituted therefor:

“The term ‘Bonds’ meansBondsissuedandauthenticatedpursuantto theTrust
Deed(exceptas otherwiseprovided in Section6.07 (b)), with the guaranteeof the
Guarantorendorsedthereonasprovidedin theLoanAgreementandtheGuarantee
Agreement.”
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