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No. 4365. AGRICULTURAL COMMODITIES AGREEMENT’
BETWEEN THE GOVERNMENT OF THE UNITED
STATES OF AMERICA AND THE GOVERNMENT OF
ISRAEL UNDER TITLE I OF THE AGRICULTURAL
TRADE DEVELOPMENT AND ASSISTANCE ACT.
SIGNED AT WASHINGTON, ON 7 NOVEMBER 1957

The Governmentof the United Statesof America and the Government
of Israel

Recognizingthe desirability of expandingtradein agriculturalcommodities
betweentheir two countriesandwith other friendly nationsin a mannerwhich
would not displaceusual marketingsof the United Statesof America in these
commodities,or unduly disrupt world pricesof agricultural commodities;

Consideringthat the purchasefor Israel poundsof surplus agricultural
commoditiesproducedin the United Statesof Americawill assistin achieving
suchan expansionof trade;

Consideringthat the Israel poundsaccruingfrom such purchaseswill be
utilized in a mannerbeneficial to both countries;

Desiring to set forth the understandingswhich will govern the salesof
surplus agricultural commodities to the Governmentof Israel pursuant to
Title I of the Agricultural TradeDevelopmentand AssistanceAct, asamended,
andthe measureswhich the two Governmentswill take individually and col-
lectively in furtheringthe expansionof tradein suchcommodities;

Have agreedas follows:

Article I

SALES FOR ISRAEL POUNDS

1. Subject to the issuanceby the Governmentof the United Statesof
Americaandacceptanceby the Governmentof Israel of purchaseauthorizations,
the Governmentof the United Statesof Americaundertakesto financethe sale
to purchasersauthorizedby the Governmentof Israel, for Israel pounds,of the
following agricultural commoditiesdeterminedto be surpluspursuantto Title I

‘Came into force ~n 7 November1957, upon signature,in accordancewith articleVI,
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of the Agricultural Trade Developmentand AssistanceAct in the amount
indicated

Commodity Amount
(Million)

Wheat $9. 30
CornandGrain Sorghums 8. 70
VegetableOil 1. 70
Tallow .40
Butter 6. 90
Cheese 1. 30
Non-fat Dry Milk 2. 20
Dry Whole Milk . 20
Prunes . 10
Cotton . 80
Tobacco . 15
OceanTransportation(Estimated50 percent) 3. 25

TOTAL $35.00

Purchaseauthorizationswill be issuednot later than 90 calendardaysafter
the effective dateof this agreement. They will include provisionsrelating to
the saleand deliveryof commodities,the time andcircumstancesof depositof
the Israel poundsaccruingfrom suchsaleand otherrelevantmatters.

Article II

USES OF Is1~L POUNDS

1. The two Governmentsagreethat the Israel poundsaccruing to the
Governmentof the United Statesof America as a consequenceof the sales
madepursuantto this agreementwill beusedby the Governmentof the United
Statesof America, in such mannerand in order of priority as the Government
of the United Statesof America shall determine, for the following purposes,
in the amountsshown:

(a) To help developnew marketsfor United Statesagricultural commodi-
ties, for international educational exchange, for financing the translation,
publicationanddistribution of booksandperiodicals,andfor otherexpenditures
by the Governmentof the UnitedStatesof AmericaunderSub-sections104 (a),
104 (d), 104 (f) and 104 (i) of the Act, the Israel pound equivalentof $5.25
million.

(b) Forloansto bemadeby the Export-Import Bankof Washingtonunder
Sub-section104 (e) of the Act andfor administrativeexpensesof the Export-
Import Bank in Israel incident thereto,the Israel pound equivalentof $8.75
million, but not more than 25 per cent of the currenciesreceivedunder the
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agreement. Such loans will be made to United Statesbusiness firms and
branches,subsidiaries,or affiliates of such firms in Israel for businessdevelop-
ment andtradeexpansionin Israel andto UnitedStatesfirms, andIsraelifirms,
for the establishmentof facilities for aiding in the utilization, distribution or
otherwiseincreasingthe consumptionof andmarketsfor UnitedStatesagricul-
tural products. It is understoodthat suchloans will be mutually agreeableto
the Export-Import Bank of Washingtonand the Governmentof Israel. The
Minister of Finance,or his designate,will act on the behalfof the Government
of Israelin this matter. In the eventtheIsraelpoundsset asidefor loansunder
Sub-section104 (e) of said Act are not advancedwithin threeyears from the
date of this agreementbecauseExport-Import Bank of Washingtonhas not
approvedloansor becauseproposedloanshavenot beenmutually agreeableto
Export-ImportBank of Washingtonandthe Minister of Finance,the Govern-
ment of theUnited Statesof Americamay usetheIsraelpoundsfor anypurpose
authorizedby Section 104 of the Act.

(c) For a loan to the Governmentof Israel to promote the economic
developmentof IsraelunderSub-section104 (g) of theAct, thepoundequivalent
of $21 million the terms and conditions of which will be included in a sup-
plemental agreementbetweenthe two Governments. It is understoodthat
the loan will be denominatedin dollars, with paymentof principal and interest
to be made in United Statesdollars, or, at the option of the Governmentof
Israel,in pounds,suchpaymentsin poundsto bemadeat theapplicableexchange
rateas definedin the loan agreement,in effect on thedateof the payment. It
is further understoodthat loan funds shallbe disbursedonly after prior agree-
ment as to the usesof such loan funds. Theseand other provisions will be
set forth in the loan agreementand any agreementsupplementalthereto. In
the event the Israel poundssetasidefor loans to the Governmentof Israel are
not advancedwithin threeyears from the dateof this agreementas a result of
failure of the two Governmentsto reach agreementon the use of the Israel
poundsfor loan purposes,the Governmentof the United Statesof America
may usethe Israel poundsfor any otherpurposeauthorizedby Section 104 of
the Act.

2. In the event the total of Israel poundsaccruingto the Governmentof
the United Statesof America as a consequenceof salesmadepursuantto this
agreementis less thanthepoundequivalentof $35 million, the amountavailable
for the loan to the Governmentof Israel under Sub-section104 (g) would be
reducedby the amountof such difference;in the eventthe total pounddeposit
exceedsthe equivalentof $35 million, 60 percent would be available for the
loan, and the balancefor such use under Section 104 as determinedby the
United StatesGovernment.
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Article III

DEPOSIT OF ISRAEL POUNDS

The deposit of Israel poundsto the account of the Governmentof the
United Statesof America in payment for the commodities and for ocean
transportationcostsfinancedby theGovernmentof the UnitedStatesof America
(except excesscosts resulting from the requirement that United States flag
vesselsbe used)shallbe madeat the rate of exchangefor United Statesdollars
generally applicable to import transactions(excluding imports granted a
preferentialrate) in effect on the datesof dollar disbursementby United States
banks,or by the Governmentof the United Statesof America,as providedin
the purchaseauthorizations.

Article IV

GENERAL UNDERTAKINGS

1. TheGovernmentof Israelagreesthat it will takeall possiblemeasures
to preventthe resaleor transshipmentto other countries, or the use for other
than domestic purposes(except where such resale, transshipmentor use is
specifically approvedby the Governmentof the United Statesof America), of
the surplusagricultural commoditiespurchasedpursuantto the provisionsof
this agreement,and to assurethat the purchaseof suchcommoditiesdoesnot
resultin increasedavailability of theseor like commoditiesto nationsunfriendly
to the United Statesof America.

2. The two Governmentsagreethat they will takereasonableprecaution
to assurethat salesor purchasesof surplusagricultural commoditiespursuant
to this Agreeementwill notundulydisruptworld pricesof agriculturalcommodi-
ties, displaceusualmarketingsof the UnitedStatesof Americain thesecommodi-
ties, or materially impair traderelationsamongthe countriesof thefree world.

3. In carrying out this Agreementthe two Governmentswill seek to
assureconditionsof commercepermittingprivatetradersto function effectively
and will use their best endeavorsto develop and expandcontinuousmarket
demandfor agriculturalcommodities.

4. The Governmentof Israel agreesto furnish, upon request of the
Governmentof the United Statesof America, information on the progressof
theprogram,particularly with respectto arrivalsandconditionof commodities
and the provisionsfor the maintenanceof usual marketingsand information
relatingto exportsof thesameor like commodities.
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Article V

CONSULTATION

The two Governmentswill, upon the requestof either of them, consult
regarding any matter relating to the application of this Agreementor to the
operationof arrangementscarriedout pursuantto this Agreement.

Article VI

ENTRY INTO FORCE

This Agreementshall enterinto forceupon signature.

IN WITNESS WHEREOF, the respectiverepresentatives,duly authorizedfor
the purpose,havesigned the presentAgreement.

DONE in duplicateatWashington,D. C. this seventhdayof November1957.

For the Governmentof the United Statesof America:
William M. ROUNTREE

For the Governmentof Israel:

AbbaEBAN

AGREED MINUTE BETWEEN THE NEGOTIATORS FOR THE
UNITED STATES OF AMERICA AND THE NEGOTIATORS FOR
ISRAEL RELATIVE TO TUE AGRICULTURAL COMMODITIES
AGREEMENT, SIGNED NOVEMBER 7, 1957k

The United Statesrepresentativessecuredthe following understandings
from the representativesof Israel:

1. USUAL MARKETINGS

Wheat. The amount of $9.3 million (about 150,000 M.T.) has been
agreedto underTitle I, Public Law 480,on conditionthat Israelprovideassur-
anceit will import 245,000M.T. during the United Statesfiscal year 1958 from
free world sourcesof which at least 125,000M.T. will be imported as usual
marketingsfor dollars from the United States,andon thefurther conditionthat
exportsof wheatby the Governmentof Israel during FY 1958 consistonly of
durum wheat and be limited to no more than 10,000 M.T. Further, it is
understoodthat the Governmentof Israel will procure with other funds an

‘Seep. 256 of this volume.
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amount of wheatequivalentto that exportedoverand abovethe amountagreed
to be procuredas usual marketings(i. e. 245,000M.T.).

Corn and Grain Sorghums. The $8.7 million (about 190,000M.T.) has
beenagreedto underTitle I, Public Law 480,on condition, asheretoforeagreed
upon, that Israel provideassuranceit will import 20,000M.T. during FY 1958
as usualmarketingsfor dollars.

Tallow. The $0.4 million (about 2,000 M.T.) has beenagreedto under
Title I, Public Law 480,on conditionthat Israel provideassuranceit will import
aminimum of 900 M.T. asusualmarketingsfor dollars from the UnitedStates
during FY 1958.

VegetableOil. The $1.7 million (about 5,000 M.T.) hasbeen agreedto
underTitle I, Public Law 480,on conditionthat Israel provideassuranceit will
import from the United Statesas usualmarketingsfor dollarsduring FY 1958
an amountof oil seedsor oils havingan oil equivalentof 8,000tons.

Prunes. The $0.1 million (about 500 M.T.) has been agreedto under
Title I, Public Law 480,on conditionthat Israelprovideassuranceit will import
a minimum of 150 M.T. as usualmarketingsfor dollars from theUnited States
during FY 1958.

Cotton. The $0.8 million (about 5,000 bales)has beenagreedto under
Title I, Public Law 480,on conditionthat Israelprovideassuranceit will import
10,000balesduring FY 1958 asusualmarketingsfor dollars.

Tobacco. The $0.15 million (about 90 metric tons) has been agreedto
underTitle I, Public Law 480,on condition that Israel provideassuranceit will
import $150,000worth of tobacco during FY 1958 as usual marketingsfor
dollars.

2. CURRENCY USES

It is understoodthat, in view of the agricultural surplusproblem in the
United States,careful attentionwill needbe given to theinadvisability of using
economicdevelopmentloan funds undersection104 (g) for projects either in
the field of governmentalor private investmentwhich would reduceexport
outlets for United States agricultural commodities, This applies to any
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project whetheror not relatedto projectsfinancedby the Export-Import Bank
of Washington,the International Bank for Reconstructionand Development,
or the InternationalFinanceCorporation. Projectsfor such purposesasexpan-
sion or improvementof livestock production, storage,processingand distribu-
tion facilities; developmentof forestryresources;or otherpurposeswhichwould
not havethe effect of reducingexport outlets for United Statesagricultural
commoditieswould be consideredon an individual basis.

3. The representativesof the two Governmentsagreed that in connection
with agricultural marketdevelopmentactivities in other countriesthe Govern-
ment of Israel will providethe equivalentof $300,000worth of Israelpoundsin
Europeancurrenciesor other currenciesto be agreedupon or facilities for the
conversionthereof. It is also understoodthat the Governmentof the United
Statesof Americamayutilize Israelpoundsto procurein Israelgoodsandservices
neededin connectionwith agriculturalmarketdevelopmentprojectsandactivi-
ties in othercountries. Furthermore,the representativesof the two Govern-
mentsagreedthat the Governmentof the United Statesof Americamay utilize
theequivalentof $100,000worth of Israelpoundsin Israelto payfor international
travel betweenthe United Statesand Israel, including connectingtravel. In
this connectionthe UnitedStatesrepresentativesagreedthat preferencewill be
given to use of Israeli flag lines.

DONE at Washington,D. C. this seventhday of November1957.

A.E. W.R.

MEMORANDUM OF UNDERSTANDING BETWEEN THE GOVERN-
MENT OF THE UNITED STATES OF AMERICA AND THE
GOVERNMENTOFISRAEL

In arriving at mutual agreementconcerning loans eligible under Sub-
section104 (e) the Minister of Finance,or his designate,will actfor theGovern-
ment of Israel, and the Presidentof the Export-Import Bank of Washington,
or his designate,will act for the Export-Import Bank of Washington.

As soonas practicableafter receipt of an applicationwhich the Export-
Import Bank is preparedto consider,the Export-Import Bank will notify the
Ministry of Financeof the identity of the applicant, the natureof theproposed
business,theamount of the applicationandthegeneralpurposesfor which the
loan proceedswould be expended.
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Whenthe Export-Import Bank approvesor declinesan application,it will
notify the Ministry of Finance.

Within sixty days after the receipt of notice that Export-ImportBank has
approvedanapplication,the Ministry of Financewill indicateto Export-Import
Bank whether or not the Ministry of Finance approvesthe proposedloan.
Unless within the sixty-day period the Export-Import Bank has receivedsuch
a communicationfrom the Ministry of Finance,it shallbe understoodthat the
Ministry of Financehasno objectionto the proposedloan.

In approvinga loan, the Export-Import Bank will (1) fix an interest rate
similar to thatprevailingin Israelon comparableloans;and(2) establishmaturi-
ties similar to thoseof Export-Import Bank dollar loans to private enterprises.

To the extent necessaryadditional procedurewill be negotiatedbetween
Export-Import Bank and the Ministry of Finance.

DONE at Washington,D. C. this seventhday of November1957.

A.E. W.R.
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