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No. 4379. AGRICULTURAL COMMODITIES AGREEMENT’
BETWEEN THE UNITED STATES OF AMERICA AND
GREECE UNDER TITLE I OF THE AGRICULTURAL
TRADE DEVELOPMENT AND ASSISTANCE ACT, AS
AMENDED. SIGNED AT ATHENS, ON 18 DECEMBER
1957

The Governmentof the United Statesof America and the Governmentof
Greece

Recognizingthe desirability of expandingtradein agriculturalcommodities
betweentheir two countriesand with other friendly nationsin a mannerwhich
would not displaceusual marketingsof the United Statesof America in these
commodities,or undulydisruptworld pricesof agriculturalcommodities;

Consideringthat the purchasefor drachmaeof surplusagriculturalcommod-
ities producedin the United Statesof America will assist in achievingsuch an
expansionof trade;

Consideringthat the drachmaeaccruingfrom such purchaseswill be utilized
in a mannerbeneficialto bothcountries;

Desiringto set forth theunderstandingswhichwill governthe salesof surplus
agricultural commoditiesto the Governmentof Greecepursuantto Title I of the
AgriculturalTradeDevelopmentandAssistanceAct, asamended,andthemeasures
which the two Governmentswill take individually and collectively in furthering
the expansionof tradein suchcommodities;

Have agreedas follows:

Article I

SALES FOR GREEK DRACHMAE

Subject to the issuanceby the Governmentof the United Statesof America
and acceptanceby the Governmentof Greeceof purchaseauthorizations,the
Governmentof the United Statesof America undertakesto finance the sale to
purchasersauthorizedby the Governmentof Greece,for Greekdrachmae,of the
following agriculturalcommoditiesdeterminedto be surpluspursuantto Title I
of the Agricultural Trade Developmentand AssistanceAct, as amended,in the
amountindicated:

Cameinto force on 18 December1957k upon signature, in accordancewith article VI.
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Export Market
Value

Commodity (Million Dollars)

Wheat 11.4
Feedgrains 4,7
Evaporatedmilk .6

Cheese .03
Oceantransportation (est. 50%) 3.07

TOTAL 19.8

Purchaseauthorizationswill be issuednot later than ninety calendardays after
the effective dateof this agreement. They will includeprovisionsrelatingto the
sale and delivery of commodities,the time and circumstancesof depositof the
Greekdrachmaeaccruingfrom suchsaleandotherrelevantmatters.

Article II

USESOF GREEK DRACHMAE

1. The two Governmentsagreethat the Greek drachmaeaccruingto the
Governmentof the United Statesof Americaas a consequenceof the salesmade
pursuantto this agreementwill be usedby the Governmentof the United States
of America,in such mannerandorderof priority as the Governmentof the United
Statesof Americashall determine, for the following purposes,in the amounts
shown:

(a) To help developnew marketsfor United Statesagriculturalcommodities,
for financingthetranslation,publicationanddistribution of booksandperiodicals,
and for other expendituresby the Governmentof the United Statesof America
underSub-sections(a), (f), and (i) of Section 104 of the Act, the drachmaeequiv-
alentof $5.0 million.

(b) For loansto be madeby the Export-Import Bank of Washingtonunder
Sub-section104 (e) of the Act, and for administrativeexpensesof the Export-
Import Bank of Washington in Greece incident thereto, the Greek drachmae
equivalentof $ 2.9 million, but not more than 25 % of the currenciesreceived
underthe agreement. Such loans will be madeto United Statesbusinessfirms
andbranches,subsidiaries,or affiliatesof suchfirms in Greecefor businessdevelop-
ment andtradeexpansionin Greeceandto United Statesfirms, andGreek firms,
for the establishmentof facilities for aiding in the utilization, distribution or
otherwiseincreasingthe consumptionof andmarketsfor United Statesagricultural
products. It is understoodthat suchloanswill bemutuallyagreeableto theExport
Import Bank of Washingtonand the Governmentof Greece. The Ministry of
EconomicCoordinationwill act on the behalfof the Governmentof Greecein this
matter. In the event the Greek drachmaeset asidefor loansunderSub-section
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104 (e) of saidAct are notadvancedwithin threeyearsfrom thedateof this agree-
ment becausethe Export-Import Bank of Washingtonhas not approvedloans
or becauseproposedloanshavenot beenmutuallyagreeableto theExport-Import
Bank of Washingtonandthe Ministry of EconomicCoordination,the Government
of the United Statesof Americamay use the Greek drachmaefor any purpose
authorizedby Section104 of the Act.

(c) Fora loanto the Governmentof Greeceto promotethe economicdevelop-
ment of GreeceunderSub-section104 (g) of the Act, the drachniaeequivalent
of $ 10.9 million the termsandconditionsof which will be included in a supple-
mental agreementbetweenthe two Governments. It is understoodthat the loan
will be denominatedin dollars,with paymentof principal andinterestto be made
in United Statesdollarsor, at the option of the Governmentof Greece,in drach-
mae, suchpaymentsin drachmaeto be madeat the applicableexchangerate as
definedin the loan agreement,in effect on the dateof the payment. It is further
understoodthat loan funds shall be disbursedonly after prior agreementas to
the usesof such loan funds. Theseandother provisionswill be set forth in the
loan agreementand any agreementsupplementalthereto. In the event the
Greekdrachmaeset asidefor loansto the Governmentof Greeceare not advanced
within threeyears from the dateof this agreementas a resuit of failure of the
two Governmentsto reachagreementon the use of the Greekdrachmaefor loan
purposes,the Governmentof the United Statesof America may use the Greek
drachmaefor anyotherpurposeauthorizedby Section 104 of the Act.

(d) To provideassistanceof the typesprovidedfor underSub-section104 (j)
of the Act, the drachmaeequivalentof not to exceed$1 million.

2. In the event the total of drachmaeaccruingto the Governmentof the
UnitedStatesof Americaasaconsequenceof salesmadepursuantto this agreement
is less than the drachmaeequivamentof $19.8 million, the amount available
for a loanto the Governmentof GreeceunderSub-section104 (g) would be reduced
by the amountof suchdifference; in the eventthe totaldrachmaedepositexceeds
the equivalentof $19.8 million, 45 % of the excesswould be available for loans
underSub-section104 (g) and55 % would be availablefor anyuseor usesauthor-
ized by Section 104 as the Governmentof the United Statesof America may
determine.

Article III

DEPOSITOF GREEK DRACHMAE

The deposit of Greek drachmaeto the accountof the Governmentof the
United Statesof America in paymentfor the commoditiesandfor oceantranspor-
tation costs financedby the Governmentof the United Statesof America (except
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excesscosts resulting from the requirementthat United States flag vesselsbe
used) shall be madeat the rate of exchangefor United Statesdollars generally
applicableto import transactions(excludingimportsgranteda preferentialrate)
in effect on the datesof dollar disbursementby United Statesbanks,or by the
Governmentof the United Statesof America,asprovidedin the purchaseauthor-
izations.

Article IV

GENERAL UNDERTAKINGS

1. The Governmentof Greeceagreesthat it will take all possiblemeasures
to prevent the resaleor transshipmentto other countries,or the use for other
than domesticpurposes(except where such resale,transshipmentor use is spe-
cifically approvedby the Governmentof the United Statesof America), of the
surplus agricultural commoditiespurchasedpursuantto the provisions of this
agreement,and to assurethat the purchaseof such commoditiesdoesnot result
in increasedavailability of theseor like commoditiesto nationsunfriendly to the
United Statesof America.

2. The two Governmentsagreethat they will take reasonableprecaution
to assurethat sales or purchasesof surplus agricultural commoditiespursuant
to this Agreementwill not unduly disruptworld pricesof agriculturalcommodities,
displaceusual marketingsof the United Statesof America in thesecommodities,
or materially impair traderelationsamongthe countriesof the free world.

3. In carrying out this agreementthe two Governmentswill seekto assure
conditions of commercepermitting private traders to function effectively and
will usetheir best endeavorsto developand expandcontinuousmarketdemand
for agriculturalcommodities.

4. The Governmentof Greeceagreesto furnish, uponrequestof the Govern-
ment of the United Statesof America,information on theprogressof the program,
particularly with respectto arrivals and conditionsof commoditiesandthe pro-
visions for the maintenanceof usual marketings and information relating to
exports of the sameor like commodities.

Article V

CONSULTATION

Thetwo Governmentswifi, upontherequestof eitherof themconsultregarding
any matter relating to the application of this agreementor to the operationof
arrangementscarriedout pursuantto this agreement.
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Article VI

ENTRY INTO FORCE

Thisagreementshallenterinto force uponsignature.

IN WITNESS WHEREOF,the respectiverepresentatives,duly authorizedfor the
purpose,havesignedthe presentagreement.

DONE in duplicateat Athens,Greece,this eighteenthday of December,1957.

For the UnitedStates For the Kingdom
of America : of Greece

JamesK. PENFIELD D. HELMIS

MEMORANDUM OF UNDERSTANDING

In arriving at mutual agreementconcerningloans eligible underSubsection
104 (e) the SecretaryGeneralof the Ministry of EconomicCoordination,or his
designate,will act for theGovernmentof Greece,andthe Presidentof the Export-
Import Bank of Washington,or his designate,will act for the Export-Import
Bank of Washington.

Upon receipt of an application which the Export-Import Bank is prepared
to consider,the Export-ImportBank will notify the Ministry of EconomicCoor-
dination of the identity of the applicant, the nature of the proposedbusiness,
the amountof the proposedloan, the generalpurposesfor which the loanproceeds
would be expended,andthe probablerangeof (1) the interest rate and (2) the
repaymentperiod.

Within sixty days after the receipt of such noticethe Ministry of Economic
Coordinationwill indicateto the Export-ImportBank whetheror not the Ministry
of EconomicCoordinationis receptiveto the proposedloan. Unless within the
sixty-day period the Export-Import Bank has receivedsuch a communication
from the Ministry of Economic Coordination, it shall be understoodthat the
Ministry of EconomicCoordinationhasno objectionto the proposedloan.

When the Export-Import Bank approvesor declinesthe proposedloan, it
will notify the Ministry of EconomicCoordination.

In approvinga loan, the Export-Import Bank will (1) fix an interest rate
similar to that prevailing in Greeceon comparableloans; and (2) establishma-
turities similar to thoseof Export-ImportBank dollar loansto privateenterprises.

J. K. P. D. HELMIS

No. 4319



170 United Nations — Treaty Series 1958

NOTE

The AmericanChargé d’Affaires ad interim to the Greek Acting Minister for

Foreign A ifairs
EMBASSY OF THE UNITED STATES OF AMERICA

No. 229

Athens,December18, 1957

Excellency:

I havethehonor to referto the AgriculturalCommoditiesAgreementbetween
the Governmentof the United Statesof Americaand the Governmentof Greece
signedtoday.~

I wishto confirm my Government’sunderstandingof the agreementreached
in conversationswhich havetaken place betweenthis Embassyand the Gov-
ernmentof Greecewith respectto the conversionof drachmaeinto othercurrencies
and to certain other mattersrelatingto the use of drachmaeaccruingunderthe
subject agreementfor agricultural marketdevelopmentpurposesby the Govern-
ment of the United Statesof America underSection 104 (a) of the Agricultural
TradeDevelopmentandAssistanceAct, as amended.

1. TheGovernmentof Greecewill providefacilities for the conversionof $300,000
worth of drachmaeinto other currencies. This facility is needed for the
purposeof securingfundsto financeagriculturalmarketdevelopmentactivities
of the Governmentof the United Statesin othercountries.

2. It is also understoodthat the Governmentof the United Statesof America
may utilize drachmaeto procure in Greecegoods and servicesneededin
connectionwith agricultural market developmentprojects and activities
in othercountries.
Accept, Excellency, the renewedassurancesof my highest consideration.

JamesK. PENFIELD

Chargéd’Affaires adinterim

His ExcellencyConstantineTsatsos
Acting Minister for ForeignAffairs
Athens

1 Seep. 160 of this volume.
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