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No. 4380. AGRICULTURAL COMMODITIES AGREEMENT’
BETWEENTHE GOVERNMENTOFTHE UNITED STATES
OF AMERICA AND THE GOVERNMENT OF PAKISTAN
UNDER TITLE I OF THE AGRICULTURAL TRADE
DEVELOPMENT AND ASSISTANCE ACT, AS AMENDED.
SIGNEDAT KARACHI, ON 15 NOVEMBER 1957

The Governmentof the United Statesof America and the Governmentof
Pakistan

Recognizingthe desirability of expandingtradein agriculturalcommodities
betweentheir two countriesand with other friendly nationsin a mannerwhich
would not displaceusual marketingsof the United Statesof America in these
commodities,or unduly disruptworld pricesof agriculturalcommodities;

Consideringthat the purchasefor Pakistan rupeesof surplus agricultural
commoditiesproducedin the United Statesof America will assist in achieving
suchan expansionof trade;

Consideringthat the Pakistanrupeeaccruing from such purchaseswill be
utilized in amannerbeneficialto bothcountries;

Desiringto setforth the understandingswhichwill governthesalesof surplus
agricultural commoditiesto the Governmentof Pakistanpursuantto Title I of
the Agricultural Trade Developmentand AssistanceAct, as amended,and the
measureswhich the two Governmentswill take individually andcollectively in
furtheringthe expansionof tradein suchcommodities;

Haveagreedas follows

Article I

SALES FOR PAKISTAN RUPEES

1. Subjectto the issuanceby theGovernmentof theUnited Statesof America
and acceptanceby the Governmentof Pakistanof purchaseauthorizations,the
Governmentof the United Statesof America undertakesto finance the sale to
purchasersauthorizedby the Governmentof Pakistan,for Pakistanrupees, of

1 Cameinto force on 15 November 1957, upon signature, in accordancewith article VI.
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the following agricultural commoditiesdeterminedto be surpluspursuant to
Title I of the Agricultural TradeDevelopmentand AssistanceAct in the amount
indicated

Export Market
Value

Commodity (In million $)

Wheat 36. 6
Rice 14. 4
Dairy products 2. 2
Tallow (inedible) 0. 25

SUB-TOTAL 53. 45
Oceantransportation(est. 50%) 11. 95

TOTAL 65. 4

2. Purchaseauthorizationsmust be issued pursuant to the above within
90 calendardays following the date the agreementis signed. The purchase
authorizationwill includeprovisionsrelating to the saleand deliveryof commod-
ities, the time and circumstancesof deposit of the rupees accruingfrom such
saleandotherrelevantmatters.

Article II

USES OF RUPEES

1. The two Governmentsagreethat the rupeesaccruingto the Government
of the United Statesof Americaas a consequenceof the salesmadepursuantto
this agreementwill beusedby the Governmentof theUnited Statesof America,
in suchmannerandorder of priority as the Governmentof the United Statesof
America may determine, for the following purposes,in the amountsshown

a. To helpdevelopnewmarketsfor United Statesagriculturalcommodities,
for internationaleducationalexchange,for financingthe translation,publication
and distribution of books and periodicals, and for other expendituresby the
Governmentof the United Statesof America in Pakistanunder Sub-sections
(a), (/), (h) and (1) of Section104 of the Act, the rupeeequivalentof $12.7million.

b. To provide assistanceof the types provided for under Section 104 (j)
of the Act, anamount not to exceedthe rupeeequivalentof $0.5 million.

c. For loansto be madeby the Export-Import Bank of Washingtonunder
Section 104 (e) of said Act andfor administrativeexpensesof the Export-Import
Bank Washington in Pakistan incident thereto, the rupee equivalent of $ 16.4
million, but not more than 25 % of the currenciesreceivedunder the agreement.
Such loanswill bemadeto United Statesbusinessfirms andbranches,subsidiaries
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or affiliatesof suchfirms in Pakistanfor businessdevelopmentandtradeexpansion
in Pakistanandto UnitedStatesfirms, andto Pakistanfirms for theestablishment
of facilities for aiding in the utilization, distribution or otherwiseincreasingthe
consumptionof andmarketsfor United Statesagriculturalproducts. It is under-
stood that such loans will be mutually agreeableto the Export-Import Bank
of Washingtonand the Governmentof Pakistan. The StateBank of Pakistan
will act on the behalfof the Governmentof Pakistanin thismatter. In the event
the rupeesset asidefor loansunderSub-section104 (e) of saidAct arenot advanced
within threeyears from the date of this agreementbecausethe Export-Import
Bank of Washingtonhas not approvedloansor becauseproposedloanshavenot
been mutually agreeableto the Export-Import Bank of Washington and the
State Bank of Pakistan,the Governmentof the United Statesof America may
usethe rupeesfor any purposeauthorizedby Section 104 of the Act.

d. To procuremilitary equipment,materials,facilities and servicesfor the
Pakistandefenseforces in accordancewith Section 104 (c) of the Act, the rupee
equivalentof $5 million.

e. For a loan to the Governmentof Pakistan to promote the economic
developmentof PakistanunderSection 104 (g) of the Act, the rupeeequivalent
of $30.8million, the termsandconditionsof which will be included in a supple-
mentalagreementbetweenthe two Governments. It is understoodthat the loan
will be denominatedin dollars,or, at the option of the Governmentof Pakistan,
in rupees,suchpaymentsin rupeesto be made at the applicableexchangerates
as defined in the loan agreement,in effect on the date of the payment. It is
furtherunderstoodthat theloanfundsshallbe disbursedonly afterprioragreement
as to the usesof suchloan funds. Theseandotherprovisionswill be set forth in
the loan agreementand any agreementsupplementalthereto. In the event
the rupeesset aside for loans to the Governmentof Pakistanare not advanced
within threeyears from the date of this Agreementas a result of failure of the
two Governmentsto reachagreementon the use of the rupeesfor loan purposes,
the Governmentof the United Statesof America may use the rupeesfor any
otherpurposeauthorizedby Section104 of the Act.

2. In the eventthe total of rupeesaccruingto theGovernmentof the United
Statesof America, as a consequenceof salesmade pursuantto this agreement,
is less than the rupeeequivalentof $65.4million, the amount available for a loan
to the Governmentof PakistanunderSection 104 (g) would be reducedby the
amountof suchdifference;in the event the total rupeedepositsexceedthe equiv-
alentof $65.4million, 47 percentof the excesswould be available for loansunder
Section104 (g), and53 percentwould be available for anyuseor usesauthorized
by Section104, as the Governmentof the UnitedStatesmay determine.
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Article III

DEPOSIT OF PARKISTAN RUPEES

The deposit of Pakistan rupeesto the account of the Governmentof the
United Statesof America in payment for the commoditiesand for oceantraiis-
portation costs financed by the Governmentof the United Statesof America
(exceptexcesscosts resultingfrom the requirementthatUnited Statesflag vessels
beused)shallbe madeat the rateof exchangefor United Statesdollarsgenerally
applicableto import transactions(excludingimportsgranteda preferentialrate)
in effect on the datesof dollar disbursementby United Statesbanks,or by the
Governmentof the United Statesof America,as provided in the purchaseauthor-
izations.

Article IV

GENERAL UNDERTAKINGS

1. The Governmentof Pakistanagreesthat it will takeall possiblemeasures
to preventthe saleor trans-shipmentto other countries,or the usefor other than
domesticpurposes(exceptwheresuch resale,trans-shipmentor useis specifically
approvedby the Governmentof the United Statesof America), of the surplus
agriculturalcommoditiespurchasedpursuantto the provisionsof this Agreement,
and to assurethat the purchaseof suchcommoditiesdoesnot result in increased
availability of theseor like commoditiesto nationsunfriendly to the UnitedStates
of America.

2. The two Governmentsagreethat they will take reasonableprecaution
to assurethat salesor purchasesof surplusagriculturalcommoditiespursuantto
this Agreementwill not unduly disrupt world pricesof agriculturalcommodities,
displaceusual marketingsof the United Statesof America in thesecommodities,
or materiallyimpair traderelationsamongthe countriesof thefree world.

3. In carryingout this Agreementthe two Governmentswill seekto assure
conditionsof commercepermittingprivatetradersto function effectivelyandwill
use their best endeavorsto developand expandcontinuousmarket demandfor
agriculturalcommodities.

4. TheGovernmentof Pakistanagreesto furnish,uponrequestof theGovern-
ment of the United Statesof America,information on the progressof the program,
particularly with respectto arrivals and conditionsof commoditiesand the pro-
visionsfor themaintenanceof usualmarketingsandinformation relatingto exports
of the sameor like commodities.
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Article V

CONSULTATION

The two governmentswill, upon the requestof eitherof them,consultregard-
ing any matterrelating to the applicationof this agreementor to the operation
of arrangementscarriedout pursuantto this agreement.

Article VI

ENTRY INTO FORCE

This agreementshallenterinto force upon signature.

IN WITNESS WHEREOF, the respectiverepresentatives,duly authorizedfor the
purpose,havesignedthe presentagreement.

DONE in duplicateat Karachi, this fifteenth day of November,1957.

For the Government For the Government
of the United Statesof America of Pakistan

JamesM. LANGLEY S. AMJAD ALl

Ambassadorof the United States Minister for Finance
of America in Pakistan

[SEAL] [SEAL]

Karachithe 15thNovember1957

MEMORANDUM OF UNDERSTANDING

In arriving at mutualagreementconcerningloanseligible underSection 104
(e) the Governorof the StateBank of Pakistan,of his designate,will act for the
Governmentof Pakistan,andthe Presidentof the Export-Import Bankof Wash-
ington, or his designatewill act for the Export-Import Bank of Washington.

Upon receipt of an application which the Export-ImportBank is prepared
to consider,the Export-Import Bank will notify the State Bank of Pakistanof
the identity of the applicant, the nature of the proposedbusiness,the amount
of the proposedloan, the generalpurposesfor which the loan proceedswould be
expended,andthe probablerangeof (1) the interest rate and (2) the repayment
period.

Within sixty days afterthe receipt of suchnotice the StateBank of Pakistan
will indicateto the Export-ImportBankwhetheror not the StateBank of Pakistan
is receptiveto the proposedloan. Unlesswithin the sixty-day period theExport-
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Import Bankhasreceivedsuchacommunicationfrom the StateBankof Pakistan,
it shall be understoodthat the StateBank of Pakistanhas no objection to the
proposedloan.

When the Export-Import Bank approvesor declinesthe proposedloan, it
will notify the StateBankof Pakistan.

In approvinga loan, the Export-Import Bank will (1) fix an interest rate
similar to thatprevailingin Pakistanon comparableloans; (2) establishmaturities
similar to thoseof Export-ImportBank dollar loansto privateenterprises.

Forthe Government For the Government
of Pakistan: of the United Statesof America:

S. AMJAD ALl JamesM. LANGLEY

Minister for Finance Ambassadorof the United States
of America in Pakistan

EXCHANGE OF NOTES

I

The American Ambassadorto the Pakistani Minister of Finance

THE FOREIGN SERVICE OF THE UNITED STATES OF AMERICA

EMBASSY OF THE UNITED STATES OF AMERICA

Karachi, November15, 1957
Excellency

I havethe honorto referto the AgriculturalCommoditiesAgreementbetween
theGovernmentof the United Statesof Americaandthe Governmentof Pakistan
signedtoday.’

I wish to confirm my Government’sunderstandingof the agreementreached
in conversationswhich havetakenplacebetweenthis Embassyandthe Govern-
ment of Pakistanwith respect to the conversionof rupeesinto other currencies
andto certainothermattersrelatingto the useof a totalamount of rupeesequiv-
alent to $350,000accruingunder the subject agreementfor agricultural market
developmentpurposesby the Governmentof the United Statesof Americaunder
Section 104 (a) of the Agricultural TradeDevelopmentandAssistanceAct.

1. The Governmentof Pakistanwill provide facilities for the conversion
of a portionof all of the rupeesequivalentto $350,000accruingunderthe subject
agreementfor agricultural market developmentpurposesinto other currencies

1 See p. 174 of this volume.
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on requestof the Governmentof the United Statesof America. This facility
is neededfor the purposeof securingfunds to finance agricultural marketdevel-
opment activities of the Governmentof the United Statesin other countries.

2. It is alsounderstoodthat the Governmentof theUnited Statesof America
may utilize a portion of all of the rupeesequivalent to $350,000in Pakistanto
pay for international transportation and travel originating either in Pakistan
or in the United States,including connectingtransportation.

3. It is alsounderstoodthat the Governmentof theUnited Statesof America
may utilize a portion or all of the rupees equivalent to $350,000to procurein
Pakistangoodsand servicesneededin connectionwith agriculturalmarketdevel-
opment projectsandactivities in othercountries.

JamesM. LANGLEY

Ambassador
His ExcellencySyedAmjad Ali
Minister of Finance
Karachi

II

The Pakistani Minister of Finance to the American Ambassador

MINISTER OF FINANCE

GOVERNMENT OF PAKISTAN

Karachithe 15 November,1957
DearMr. Ambassador,

I havethe honourto acknowledgethe receipt of your letter datedthe 15th
November,1957, regardingthe conversionof rupeesinto othercurrencies,the text
of which is reproducedbelow:

[Seenote I]

I confirmthat the foregoingsetsforth the understandingof the Government
of Pakistan.

Yours sincerely,
S. AMJAD ALl

Minister for Finance

His ExcellencyMr. JamesM. Langley
Ambassadorof the United Statesof America in Pakistan
Karachi
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III

The American Ambassadorto the Pakistani Minister of Finance

THE FOREIGN SERVICE OF THE UNITED STATES OF AMERICA

EMBASSY OF THE UNITED STATES OF AMERICA

Karachi, November 15, 1957
Excellency:

I havethe honor to referto the Agriculture CommoditiesAgreementbetween
the Governmentof the United Statesof Americaandthe Governmentof Pakistan
signedtoday.

I wishto confirm my Government’sunderstandingof the agreementreached
in conversationswhich havetaken placebetweenthe Embassyandthe Govern-
ment of Pakistanwith respectto the utilization of the rupeesequivalentof $12.7
million which will accrueto the Governmentof the United Statesof America
underSections(a), (f), (h), and (1) of Section 104 of the Act as providedin 1 (a)
of Article II of the Agreement. It is the intention of my Governmentto use
theserupeesapproximatelyas follows

1. $700,000underSection 104 (a) of the Act for the developmentof new
marketsfor United Statesagricultural commoditiesin Pakistanor in othercoun-
tries.

2. About $9.9 million under Section 104 (f) of this Act for other U. S.
expendituresin Pakistan.

3. About $1.1 million under Section 104 (h) of the Act for international
educationexchange.

4. About $1.0 million underSection 104 (i) of the Act for financing the
translation,publication and distribution of booksand periodicalsincluding gov-
ernmentpublicationsabroad.

JamesM. LANGLEY

Ambassador

His ExcellencySyed Amjad Au
Minister of Finance
Karachi

No. 4380



190 United Nations — Treaty Series 1958

Iv

The Pakistani Minister of Finance to the American Ambassador

MINISTER OF FINANCE

GOVERNMENT OF PAKISTAN

Karachithe 15thNovember,1957
DearMr. Ambassador,

I havethe honour to acknowledgethe receiptof your letter datedthe 15th
November,1957, regardingthe utilisation of rupeesequivalentof $ 12.7 million

accruingto the Governmentof the United Statesof America, the text of which
is reproducedbelow:

[Seenote III]

I confirm that the foregoing setsforth the understandingof the Government
of Pakistan.

Yours sincerely,
S. AMJAD ALL

Minister for Finance

His ExcellencyMr. JamesM. Langley
Ambassadorof the United Statesof Americain Pakistan
Karachi

V

The American Ambassadorto the Pakistani Minister of Finance

THE FOREIGN SERVICE OF THE UNITED STATES OF AMERICA

EMBASSY OF THE UNITED STATES OF AMERICA

Karachi, November15, 1957
Excellency

I have the honor to refer to the Agriculture Commodities Agreement between

the Governmentof the United Statesof Americaand the Governmentof Pakistan
signedtoday.

I wish to confirm my Government’sunderstandingof the agreementreached
in conversationswhich havetaken place betweenthe Embassyof the United
Statesof Americaandthe Governmentof Pakistanwith respectto the possibility
of utilizing $7.2 million for the purchaseof wheat in lieu of rice as requestedby
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the Governmentof Pakistan. Furtherconsiderationwill be given to this request
by the Governmentof the United States,andif necessary,noteswill beexchanged
to amendthe Agreement.

JamesM. LANGLEY

Ambassador

His ExcellencySyed Amjad Ali
Ministerof Finance
Karachi

\TI

The Pakistani Minister of Finance to the American Ambassador

MINISTER OF FINANCE

GOVERNMENT OF PAKISTAN

Karachithe 15 November,1957
DearMr. Ambassador,

I havethe honourto acknowledgethe receiptof your letter datedthe 15th
November,1957,regardingthe possibility of utiising $7.2million for the purchase
of wheatin lieu of rice, the text of which is reproducedbelow

[Seenote 1’]

I confirm that the foregoing sets forth the understandingof the Government
of Pakistan.

Yours sincerely,

S. AMJAD ALT

Minister for Finance

His ExcellencyMr. JamesM. Langley
Ambassador of the United Statesof America in Pakistan
Karachi
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VII

The American Ambassadorto the Pakistani Minister of Finance

THE FOREIGN SERVICE OF THE UNITED STATES OF AMERICA

EMBASSY OF THE UNITED STATES OF AMERICA

Karachi, November 15, 1957
Excellency:

I havethe honorto referto the Agriculture CommoditiesAgreementbetween
the Governmentof the United Statesof Americaandthe Governmentof Pakistan
signedtoday.

I wish to confirm my Government’sunderstandingof the agreementreached
in conversationswhich have taken place betweenthe Governmentof Pakistan
and the Embassyof the United Statesof America with respect to tallow and
wheat.

In addition to the tallow obtained under this Agreement,the Government
of Pakistanwill import from other sourcesa minimum of 1,500 metric tons of
tallow during the U. S. fiscal year 1958,expiring June30, 1958.

In addition to the wheat obtainedunder this Agreement,the Government
of Pakistanwill import from commercialsourcesa minimum of 150,000metric
tons of wheat during the Pakistani crop year (May 1, 1957-April 30, 1958).

JamesM. LANGLEY

Ambassador

His Excellency SyedAmjad Ali
Minister of Finance

Karachi

VIII

The Pakistani Minister of Finance to the American Ambassador

MINISTER OF FINANCE

GOVERNMENT OF PAKISTAN

Karachithe 15th November1957
Dear Mr. Ambassador,

I have thehonourto referto the Agricultural CommoditiesAgreementbetween
theGovernmentof Pakistanandthe Governmentof the United Statesof America
signedtoday.
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I wish to confirm my Government’sunderstandingof the agreementreached
in conversationswhich have taken place betweenthe Governmentof Pakistan
andtheEmbassyof theUnited Statesof Americawith respectto tallow andwheat.

In addition to the tallow obtainedunder this Agreement,the Government
of Pakistanwill import from other sourcesa minimum of 1,500 metric tons of
tallow during the U. S. fiscalyear1958, expiring June30, 1958.

In addition to the wheat obtained under this Agreement the Government
of Pakistanwill import from Commercialsourcesa minimum of 150,000metric
tonsof wheatduring the PakistanCrop Year (May 1, 1957-April 30, 1958).

Yours sincerely,

S. AMJAD ALT

Minister for Finance

His ExcellencyMr. JamesM. Langley
Ambassadorof the United Statesof America in Pakistan
Karachi

IX

The American Ambassadorto the Pakistani Minister of Finance

THE FOREIGN SERVICE OF THE UNITED STATES OF AMERICA

EMBASSY OF THE UNITED STATES OF AMERICA

Karachi, November15, 1957
Excellency:

I havethe honor to refer to the Agriculture CommoditiesAgreementbetween
the Governmentof the United Statesof Americaandthe Governmentof Pakistan
signedtoday.

I wish to confirm my Government’sunderstandingof the Agreementreached
in conversationswhich have taken place betweenthe Governmentof Pakistan
and the Embassyof the United Statesof America with respect to wheat flour.
It is understoodthat the PurchaseAuthorization for wheat will also permit the
purchaseof wheat flour. Your Governmentundertakesto notify the flour import-
ers that licensesin reasonableamounts may be issuedunder the provisions of
this agreement.
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Your Governmentreservesthe right to raisethe questionwith the United
Statesif the import of flour underthis PurchaseAuthorizationharmsthe Pakistan
economy.

JamesM. LANGLEY

Ambassador

His ExcellencySyed Amjad Ali
Minister of Finance
Karachi

X

The Pakistani Minister of Finance to the American Ambassador

MINISTER OF FINANCE

GOVERNMENT OF PAKISTAN

Karachithe 15 November,1957
DearMr. Ambassador,

I havethehonourto referto theAgriculturalCommoditiesAgreementbetween
theGovernmentof Pakistanandthe Governmentof the United Statesof America
signedtoday.

I wish to confirm my Government’sunderstandingof the agreementreached
in conversationswhich have taken place betweenthe Governmentof Pakistan
and the Embassyof the United States of America with respectto wheat flour.
It is understoodthat the PurchaseAuthorisation for wheat will also permit the
purchaseof wheat flour. My Governmentundertakesto notify theflour importers
that licencesin reasonableamountsmay be issuedunder the provisions of this
Agreement.

My Governmentreservesthe right to raise the questionwith the United
Statesif the import of flour underthis PurchaseAuthorisationharmsthe Pakistan
economy.

Yours sincerely,

S. AMJAD ALT
Minister for Finance

His ExcellencyMr. JamesM. Langley
Ambassadorof the United Statesof America in Pakistan
Karachi
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XI

The American Ambassadorto the Pakistani Minister of Finance

THE FOREIGN SERVICE OF THE UNITED STATES OF AMERICA

EMBASSY OF THE UNITED STATES OF AMERICA

Karachi,November15, 1957
Excellency:

I havethe honorto referto the AgricultureCommoditiesAgreementbetween
theGovernmentof the United Statesof Americaandthe Governmentof Pakistan
signed today.

I wish to confirm your Government’sundertakingthat it will not offer rice
for export during theperiodendingJune30, 1958exceptfor a maximumof 30,000
tons of superiorgradesof rice known asBasmati,ParmalandBegmi.

The Governmentof Pakistanwifi report to the Embassyof the United States
of Americamonthly the shipmentsmadeduring the precedingmonth of the above
namedsuperiorgradesof rice.

JamesM. LANGLEY

Ambassador
His ExcellencySyedAmjad All
Minister of Finance
Karachi

XII

The Pakistani Minister of Finance to the American Ambassador

MINISTER OF FINANCE

GOVERNMENT OF PAKISTAN

Karachi the 15 November, 1957
DearMr. Ambassador,

I havethehonourto referto theAgriculturalCommoditiesAgreementbetween
theGovernmentof the United Statesof Americaandthe Governmentof Pakistan
signedtoday.

I wish to confirm my Government’sundertakingthat it will not offer rice
for export duringtheperiodendingJune30,1958 exceptfor a maximumof 30,000
tonsof superiorgradesof rice known asBasmati,ParmalandBegmi.
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The Governmentof Pakistanwill reportto the Embassyof the United States
of Americamonthly the shipmentsmadeduring the precedingmonthof the above
namedsuperiorgradesof rice.

Yours sincerely,
S. AMJAD ALL

Minister for Finance

His ExcellencyMr. JamesM. Langley
Ambassadorof the United Statesof America in Pakistan
Karachi
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