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No. 4384. AGRICULTURAL COMMODITIES AGREEMENT1

BETWEEN THE UNITED STATES OF AMERICA AND
SPAINUNDER TITLE I OFTHE AGRICULTURAL TRADE
DEVELOPMENT AND ASSISTANCE ACT. SIGNED AT
MADRID, ON 27 JANUARY 1958

The Governmentof the United Statesof America and the Governmentof
Spain,

Recognizingthe desirability of expandingtradein agricultural commodities
betweentheir two countriesand with other friendly nationsin a mannerwhich
would not displaceusual marketingsof the United Statesof America in these
commoditiesor unduly disrupt world prices of agricultural commodities

Consideringthat the purchasefor pesetasof surplusagricultural commodities
producedin theUnited Statesof Americawill assistin achievingsuchan expansion
of trade

Consideringthat the pesetasaccruingfrom such purchaseswill be utilized
in amannerbeneficial to both countries;

Desiringto set forth theunderstandingswhich will governthe salesof surplus
agricultural commoditiesto Spainpursuantto Title I of the Agricultural Trade
DevelopmentandAssistanceAct, as amended,and the measureswhich the two
Governmentswifi take individually and collectively in furthering the expansion
of tradein suchcommodities;

Haveagreedas follows:

Article I

SALES FOR PESETAS

Subjectto the issuanceby the Governmentof the United Statesof America
and acceptanceby the Governmentof Spain of purchaseauthorizations,the
Governmentof the United Statesof America undertakesto finance the sale to
purchasersauthorizedby the Governmentof Spain, for pesetas,of the following
agricultural commoditiesdeterminedto be surplus pursuantto Title I of the
Agricultural Trade Developmentand AssistanceAct in the amountsindicated.

1 Came into force on 27 January1958,upon signature,in accordancewith articleVI.
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Amount

Commodity (Million)

Feedgrains $5.0
Cotton, upland 11.8
Cottonseed/soybeanoil 41.8
Tobacco 5.3
Cheese/nonfatdry milk /anhydrousmilk fat 1.0
Oceantransportation(estimated) 4.2

TOTAL $69.1

Purchaseauthorizationswill be issuednot later than 90 calendardays after
the effective date of this agreement. They will include provisions relating to
the sale anddelivery of commodities,the time and circumstancesof depositof
the pesetasaccruingfrom suchsaleandotherrelevantmatters.

Article II

USES OF PESETAS

1. Thetwo Governmentsagreethat the pesetasaccruingto the Government
of the United Statesof Americaas a consequenceof the salesmade pursuantto
this Agreementwill be usedby the Governmentof the United Statesof America,
in suchmannerandorder of priority as the Governmentof the United Statesof
America shalldetermine,for the following purposes,the amountsshown

(a) To help developnew marketsfor United Statesagriculturalcommodities
and for other expendituresby the Governmentof the United Statesof America
in SpainunderSub-sections(a), (f), (/t) and (1) of Section104 of the Act, the peseta
equivalentof $38.0million.

(b) For loansto the Governmentof Spainto promotethe economicdevelop-
ment of SpainunderSection104 (g) of the Act, the pesetaequivalentof $31.1 mil-
lion.

The terms and conditionsof loansprovidedfor in (b) abovewill be included
in supplementalagreementsbetweenthe two Governments. It is understood
that loanswill be denominatedin dollars,with paymentof principal and interest
to be madein U.S.dollarsor, at the optionof the Governmentof Spain,in pesetas,
such paymentsin pesetasto be madeat the applicableexchangerate as defined
in the loan agreement,in effect on the dateof the payment. It is further under-
stoodthat loan funds shallbedisbursedonly after prior agreementas to the uses
of suchloan funds. In the eventthe pesetasset asidefor loansto theGovernment
of Spain are not advancedwithin threeyears from the dateof this Agreement
asa resultof failure of the two Governmentsto reachagreementon the useof the
pesetasfor loanpurposes,theGovernmentof the United Statesof Americamayuse
the pesetasfor any otherpurposeauthorizedby Section 104 of the Act.
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2. To the extent that the total of pesetasaccruingto the Governmentof
the United Statesof America as a consequenceof salesmadepursuantto this
Agreementis less than the equivalentof $69.1 million, the amount available for
loans to the Governmentof Spainwill be reducedby an equivalentamount;
to the extentthat the total exceedsthe pesetaequivalentof $69.1 million, 55 per-
cent of the excesswill be available for the use of the Governmentof the United
Statesof AmericaunderSection 104 (/) and 45 percentfor loansto Spainunder
Section 104 (g).

Article III

DEPOSITOF PESETAS

The depositof pesetasto the accountof the Governmentof the United States
of America in paymentfor the commoditiesand for ocean transportationcosts
financedby the Governmentof the United Statesof America (exceptexcesscosts
resultingfrom the requirementthat theUnited Statesflag vesselsbe used)shallbe
made at the rate of exchangefor United Statesdollars generallyapplicable to
import transactions(excludingimports granteda preferential rate) in effect on
the datesof dollar disbursementby United Statesbanks, or by the Government
of the United Statesof America, as provided in the purchaseauthorizations.

Article IV

GENERAL UNDERTAKINGS

1. The Governmentof Spainagreesthat it will take all possiblemeasures
to preventthe resaleor transshipmentto othercountries,or the usefor other than
domesticpurposes(exceptwhere such resale,transshipmentor useis specifically
approvedby the Governmentof the United Statesof America), of the surplus
agriculturalcommoditiespurchasedpursuantto the provisionsof this Agreement,
andto assurethat the purchaseof suchcommoditiesdoesnot result in increased
availability of theseor like commoditiesto nationsunfriendly to the UnitedStates
of America.

2, The two Governmentsagreethat they will take reasonableprecautions
to assurethat salesor purchasesof surplusagricultural commoditiespursuant
to thisAgreementwill notundulydisruptworld pricesof agriculturalcommodities,
displaceusual marketingsof the United Statesof America in thesecommodities,
or materially impair traderelationsamongthe countriesof the free world.

3. In carrying out this Agreementthe two Governmentswill seekto assure
conditionsof commercepermittingprivate tradersto function effectivelyandwill
use their best endeavorsto develop and expandcontinuousmarketdemandfor
agricultural commodities.
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4. The Governmentof Spainagreesto furnish, upon requestof the Govern-
ment of the United Statesof America,information on the progressof theprogram,
particularly with respectto arrivalsandconditionof commoditiesand the provi-
sionsfor the maintenanceof usualmarketingsand information relatingto exports
of the sameor like commodities.

Article V

CONSULTATION

The two Governmentswill, uponthe requestof eitherof them,consultregard-
ing any matterrelating to the applicationof this Agreementor to the operation
of arrangementscarriedout pursuantto this Agreement.

Article VI

ENTRY INTO FORCE

This Agreementshallenterinto force upon signature.

IN WITNESS WHEREOF, the respectiverepresentatives,duly authorized for
the purpose,havesignedthe presentAgreement.

DONE in duplicate at Madrid in the English and Spanishlanguages,this
27thday of January,nineteenhundredand fifty-eight.

For the Government Forthe Government
of the United Statesof America: of Spain:

JohnDavis LODGE FernandoMaria CASTIELLA
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