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No. 4389. AGRICULTURAL COMMODITIES AGREEMENT’
BETWEEN THE GOVERNMENT OF THE UNITED
STATES OF AMERICA AND THE GOVERNMENT OF
THE REPUBLIC OF TURKEY UNDER TITLE I OF THE
AGRICULTURAL TRADE DEVELOPMENT AND AS-
SISTANCE ACT, AS AMENDED. SIGNED AT ANKARA,
ON 20 JANUARY 1958

The Governmentof the United Statesof America and the Government
of the Republicof Turkey:

Recognizingthe desirabilityof expandingtradein agriculturalcommodities
betweentheir two countriesandwith otherfriendly nationsin a mannerwhich
would not displaceusualmarketingsof the United Statesof America in these
commodities,or unduly disrupt world prices of agriculturalcommodities;

Consideringthat the purchasefor lira of surplusagriculturalcommodities
producedin theUnitedStatesof Americawill assistin achievingsuchanexpansion
of trade;

Consideringthat the lira accruing from such purchaseswill be utilized
in a mannerbeneficialto bothcountries;

Desiring to set forth the understandingswhich will govern the salesof
surplusagriculturalcommoditiesto the Governmentof the Republicof Turkey
pursuantto Title I of the Agricultural TradeDevelopmentandAssistanceAct,
as amended,andthemeasureswhichthetwo Governmentswill takeindividually
andcollectively in furtheringthe expansionof tradein suchcommodities;

Have agreedas follows:

Article I

SALES FOR TURKISH LIRA

Subjectto the issuanceby the Governmentof the UnitedStatesof America
and acceptanceby the Governmentof the Republic of Turkey of purchase
authorizations,the Governmentof the United Statesof Americaundertakesto
finance the sale to purchasersauthorizedby the Governmentof the Republic
of Turkey, for Turkish lira, of the following agriculturalcommoditiesdetermined

‘Came into force on 20 January1958, upon signature,in accordancewith article VI.
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to be surpluspursuantto Title I of the Agricultural Trade Developmentand
AssistanceAct, asamended,in the amount indicated.

Export
Market Value

Commodity (Million)

Wheat $15.4
Feedgrains 3.0
Soybeanand/orcottonseedoil 21.4
Butter
Anhydrousmilk fat .2
Cheese 1.3
Non-fat dry milk .3
Oceantransportation(est.50%) 4.8

TOTAL $46.8

Purchaseauthorizationswill be issuednot later than 90 calendardays after the
effective dateof this agreement. They will include provisions relating to the
sale anddeliveryof commodities,the time and circumstancesof depositof the
Turkish lira accruingfrom suchsaleand otherrelevantmatters.

Article II

USES OF TURKISH LIRA

1. The two Governmentsagree that the Turkish lira accruing to the
Governmentof the UnitedStatesof Americaas a consequenceof the salesmade
pursuantto this agreementwill beusedby the Governmentof the UnitedStates
of America, in such mannerand order of priority as the Governmentof the
United Statesof America shall determine,for the following purposes,in the
amountsshown:

(a) To help develop new marketsfor United Statesagricultural commodities,
for internationaleducationalexchange,for financingthetranslation,publica-
tion and distribution of books and periodicals,and for otherexpenditures
by the Governmentof the United Statesof AmericaunderSections104 (a),
104 (f), 104 (h) and 104 (i) of the Act, the lira equivalentof $19.1 million.

(b) For loans to be made by the Export-Import Bank of Washington under
Section 104 (e) of the Act and for administrativeexpensesof the Export-
Import Bank of Washington in Turkey incident thereto, the Turkish lira
equivalentof $7.0million, but not morethan25% of the currenciesreceived
under the agreement. Such loans will be made to United Statesbusiness
firms and branches,subsidiaries,or affiliates of suchfirms in Turkey for
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businessdevelopmentandtradeexpansionin Turkey andto United States
firms, andTurkish firms, for the establishmentof facilities for aiding in the
~utilization, distribution or otherwiseincreasingthe consumptionof markets
for United Statesagricultural products. It is understoodthat such loans
will be mutually agreeableto the Export-Import Bank of Washingtonand
the Governmentof the Republicof Turkey. The InternationalEconomic
CooperationOrganizationof the Turkish Ministry of Foreign Affairs will
act on behalfof the Governmentof the Republic of Turkey in this matter.
In the eventthe Turkish lira set asidefor loansunderSection 104 (e) of said
Act are not advancedwithin three yearsfrom the dateof this agreement
becauseExport-Import Bank of Washington has not approvedloans or
becauseproposedloans havenot beenmutually agreeableto the Export-
Import Bank of Washingtonand the InternationalEconomic Cooperation
Organizationof the Turkish Ministry of ForeignAffairs, the Governmentof
the United Statesof America may use the Turkish lira for any purpose
authorizedby Section 104 of the Act.

(c) For a loan to the Governmentof the Republicof Turkey to promotethe
economicdevelopmentof Turkey underSection 104 (g) of the Act, the lira
equivalentof $18.7million thetermsandconditionsof whichwill beincluded
in a supplementalagreementbetweenthe two Governments. It is under-
stoodthat theloan will bedenominatedin dollars,with paymentof principal
and interestto be madein U. S. dollars,or, at the option of the Government
of the Republicof Turkey, in lira, suchpaymentsin lira to be madeat the
applicableexchangerate as defined in the loan agreement,in effect on the
date of the payment. It is further understoodthat loan funds shall be
disbursedonly after prior agreementas to the uses of such loan funds.
Theseand otherprovisionswill be set forth in the loan agreementandany
agreementsupplementalthereto. In the event the Turkish lira set aside
for loans to the Governmentof the Republic of Turkey are not advanced
within threeyearsfrom thedateof this agreementas a resultof failure of the
two Governmentsto reachagreementon the useof the Turkish lira for
loan purposes,the Governmentof the United Statesof America may use
theTurkish lira for anyotherpurposeauthorizedby Section104 of the Act.

(d) To provide assistanceof thetypesprovidedfor underSection104 (j) of the
Act, the lira equivalentof not to exceed$2.0 million.

2. In the eventthetotalof lira accruingto the Governmentof the United
Statesof America as a consequenceof salesmadepursuantto this Agreement
is less thanthe lira equivalentof $46.8 million, the amountavailablefor a loan
to the Governmentof the Republicof TurkeyunderSection104 (g) would be
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reducedby the amount of such difference; in the event the total lira deposit
exceedsthe equivalentof $46.8 million, 40% of the excesswould be available
for loansunderSection 104(g) and60% would be availablefor any useor uses
authorizedby Section 104 as the Governmentof the United Statesof America
may determine.

Article III

DEPOSIT OF TURKISH LIRA

The depositof lira to the accountof the Governmentof the United States
of America in paymentfor the commoditiesandfor oceantransportationcosts
financed by the Governmentof the United Statesof America (except excess
costs resulting from the requirementthat United Statesflag vesselsbe used)
shall be madein a mannerto be agreedupon betweenthe two Governments.

Article IV

GENERAL UNDERTAKINGS

1. The Governmentof the Republicof Turkey agreesthat it will takeall
possiblemeasuresto prevent the resale or transshipmentto other countries,
or theusefor otherthandomesticpurposes(exceptwheresuchresale,transship-
ment or useis specifically approvedby the Governmentof the United Statesof
America), of the surplus agricultural commoditiespurchasedpursuantto the
provisionsof this Agreement,andto assurethat thepurchaseof suchcommodities
doesnot result in increasedavailability of theseor like commoditiesto nations
unfriendly to the United Statesof America.

2. The two Governmentsagreethat they will takereasonableprecaution
to assurethat salesor purchasesof surplusagricultural commoditiespursuant
to this Agreementwill not undulydisruptworld pricesof agricultural commodi-
ties, displaceusual marketingsof the United Statesof America in thesecom-
modities,or materially impair traderelations amongthe countriesof the free
world.

3. In carrying outthis Agreementthe two Governmentswill seekto assure
conditionsof commercepermittingprivate traders to function effectively and
will usetheir best endeavorsto developandexpandcontinuousmarketdemand
for agricultural commodities.

4. The Governmentof the Republic of Turkey agreesto furnish, upon
requestof the Governmentof the United Statesof America, information on the
progressof the program, particularly with respectto arrivals and conditions
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of commoditiesandthe provisionsfor the maintenanceof usualmarketingsand
information relatingto exportsof the sameor like commodities.

Article V

CONSULTATION

The two Governmentswill, upon the requestof either of them consult
regardingany matter relating to the application of this Agreementor to the
operationof arrangementscarriedout pursuantto this Agreement.

Article VI

ENTRY INTO FORCE

This Agreementshallenterinto forceupon signature.

IN WITNESS WHEREOF, the respectiverepresentatives,duly authorizedfor the
purpose,havesignedthe presentAgreement.

DONE in duplicateat Ankara,this 20th day of January,1958.

For the Government For the Government
of the United States of America: of the Republic of Turkey:

Fletcher WARREN H. E. I~IK

[SEALJ [SEAL]

No. 4389



26 United Nations— Treaty Series 1958

EXCHANGE OF NOTES

I

The AmericanAmbassadorto the Turkish Minister of Foreign Affairs

AMERICAN EMBASSY
ANKARA, TURKEY

No. 1755
January20, 1958

Excellency:

I havethe honor to refer to the Agricultural CommoditiesAgreementof
January20, 1958,’ betweenthe Governmentof the United Statesof America
andthe Governmentof the Republicof TurkeyunderTitle I of the Agricultural
TradeDevelopmentand AssistanceAct, asamended,andto confirmthe under-
standingof my Governmentthat in signingthis Agreement:

The Governmentof the Turkish Republic undertakes

(a) to refrain from exporting soft wheat from the 1957 crop or any othersoft
wheatuntil after August 1, 1958; and

(b) to hold to a minimum exportsof durum wheat from the 1957 crop, or until
August 1, 1958, andto offset any durum wheat exportsduring this period
with purchasesof equivalentquantities of wheat financedfrom Turkey’s
own resources.

I shall be appreciativeif I may be informed of the concurrenceof Your
Excellency’sGovernmentwith the understandingaboveset forth.

Accept, Excellency, the renewed assurancesof my most distinguished
consideration.

FletcherWARREN

His ExcellencyFatin Rü~tüZorlu
Minister of Foreign Affairs

for the Republicof Turkey

‘See p. 16 of this volume.
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II

The TurkishMinister of Foreign Affairs to the AmericanAmbassador

TURKIYE CUMHIJRIYETI
HARICIYE VEKALETI’

No. 11
Ankara,January20, 1958

Excellency:

I have the honor to acknowledgereceipt of your letter No. 1755 dated
January20, 1958 which readsas follows:

[See note I]

I havethe honor to inform you that the Governmentof Turkey concurs
with the foregoing understanding.

Accept, Excellency,the renewedassurancesof my highest consideration.

For the Minister of Foreign Affairs:

H. E. I~IK

His ExcellencyFletcherWarren
Ambassadorof the United Statesof America
Ankara

III

The AmericanAmbassadorto the Turkish Minister of Foreign Affairs

AMERICAN EMBASSY

ANKARA, TURKEY

No. 1812
January20, 1958

Excellency:

I have the honor to refer to the conversationsheld recentlybetweenrep-
resentativesof our two Governmentsresulting in the conclusionof theattached
“Memorandum of Understanding2Betweenthe Governmentof the United
Statesof Americaandthe Governmentof the Republicof TurkeyRelatingto the
Agricultural CommoditiesAgreementdatedJanuary20, 1958.”

‘Republic of Turkey.
Ministry of ForeignAffairs.5
Seep. 30 of this volume.
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I takethis opportunity to confirm to Your Excellencythat the provisions
containedin the above cited documentare acceptedby my Government. I
shallbe appreciativeif Your Excellencywill confirmto me that they are likewise
acceptableto Your Excellency’sGovernment.

Accept, Excellency, the renewedassurancesof my most distinguished
consideration.

FletcherWARREN
Enclosure:

Memorandum of Understanding Betweenthe Government of the United Statesof America
andthe Government of the Republic of Turkey Relating to the Agricultural Commodities Agree-
ment dated January 20, 1958.

His ExcellencyFatin Rü~tüZorlu
Minister of Foreign Affairs

for the Republicof Turkey

MEMORANDUM OF UNDERSTANDING

In arrivingat mutualagreementconcerningloans eligible underSection 104 (e) the
SecretaryGeneralof theInternationalEconomicCooperationOrganizationof theTurkish
Ministry of ForeignAffairs, or hisdesignate,will act for theGovernmentof the Republic
of Turkey,andthePresidentof the Export-ImportBankof Washington,or hisdesignate,
will act for the Export-ImportBank of Washington.

Upon receiptof an application for a loan eligible under Section 104 (e) which the
Export-Import Bank is preparedto consider,the Export-ImportBank will notify the
InternationalEconomicCooperationOrganizationof the Turkish Ministry of Foreign
Affairs of the identity of the applicant,thenatureof the proposedbusiness,the amount
of theproposedloan,thegeneralpurposesfor whichthe loanproceedswould beexpended,
and the probablerangeof (1) the interest rateand(2) the repaymentperiod.

Withinsixtydaysafterthe receiptof suchnoticetheInternationalEconomicCoopera-
tion Organizationof the Turkish Ministry of ForeignAffairs will indicateto the Export-
Import Bankwhetheror nottheInternationalEconomicCooperationOrganizationof the
Turkish Ministry of ForeignAffairs is receptiveto the proposedloan. Unlesswithin
the sixty-day period the Export-ImportBank hasreceivedsucha communicationfrom
theInternationalEconomicCooperationOrganizationof theTurkishMinistry of Foreign
Affairs, it shall beunderstoodthatthe InternationalEconomicCooperationOrganization
of the Turkish Ministry of ForeignAffairs hasno objectionto the proposedloan.

When the Export-Import Bank approvesor declines the proposedloan, it will
notify the InternationalEconomic CooperationOrganizationof the Turkish Ministry
of ForeignAffairs.

In approvinga loan, the Export-ImportBank will (1) fix an interestratesimilar to
that prevailing in Turkeyon comparableloans;and (2) establishmaturitiessimilar to
thoseof Export-Importdollar loans to privateenterprises.
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IV

The Turkish Minister of Foreign Affairs to the AmericanAmbassador

T1~iRK1YECUMHURIYETI

HARIC1YE VEKALETI
1

No. 13
Ankara, January20, 1958

Excellency

I havethe honor to acknowledgereceipt of your letter No. 1812 dated
January20, 1958 which readsas follows:

[See note III]

I havethe honor to inform you that the provisionscontainedin the afore-
mentionedMemorandumof Understandingare acceptableto the Government
of Turkey.

Accept, Excellency, the renewedassurancesof my highestconsideration.

For the Minister of Foreign Affairs
H. E. I~xK

His ExcellencyFletcherWarren
Ambassadorof the UnitedStatesof America
Ankara

‘Republic of Turkey.

Ministry of ForeignAffairs.
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