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No. 4401. AGRICULTURAL COMMODITIES AGREEMENT’
BETWEEN THE GOVERNMENT OF THE UNITED
STATES OF AMERICA AND THE GOVERNMENT OF
FINLAND UNDER TITLE I OF THE AGRICULTURAL
TRADE DEVELOPMENT AND ASSISTANCE ACT, AS
AMENDED. SIGNED AT HELSINKI, ON 21 FEBRUARY
1958

The Governmentof the United Statesof Americaand the Governmentof
Finland:

Recognizingthe desirability of expandingtradein agricultural commodities
betweentheir two countriesand with other friendly nationsin a mannerwhich
would not displaceusual marketingsof the United Statesof America in those
commoditiesor unduly disrupt world pricesof agricultural commodities;

Consideringthat the purchasefor Finnmarksof surplusagriculturalcom-
moditiesproducedin the United Statesof Americawill assistin achievingsuch
an expansionof trade;

Consideringthat the Finnmarks accruing from such purchaseswill be
utilized in a mannerbeneficialto both countries;

Desiring to set forth the understandingswhich will govern the salesof
surplusagricultural commoditiesto Finlandpursuantto Title I of the Agricul-
tural Trade DevelopmentandAssistanceAct, as amended,and the measures
which the two Governmentswill takeindividually andcollectively in furthering
the expansionof trade in suchcommodities;

Have agreedas follows

Article I

SALES FOR FINNMARKS

Subjectto the issuanceby the Governmentof the UnitedStatesof America
and acceptanceby the Governmentof Finland of purchaseauthorizations,the
Governmentof the United Statesof Americaundertakesto financethe saleto
purchasersauthorizedby the Governmentof Finland, for Finnmarks, of the
following agricultural commodities determined to be surplus pursuant to
Title I of the AgriculturalTrade DevelopmentandAssistanceAct, asamended,
in the amountsindicated:

1 Cameinto force on 21 February1958, upon signature,in accordancewith articleVI.
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Market Value
(In thousands

Commodity ofdollars)

Cotton $960
Wheat 3,100
Tobacco 3,060
Dried prunes 1,000
Oceantransportation 900

TOTAL $9,020

Purchaseauthorizationswill be issuednot later than90 calendardaysafter
the effective dateof this agreement. They will include provisionsrelating to
the saleanddelivery of commodities,the time and circumstancesof depositof
the Finnmarksaccruingfrom such saleand otherrelevantmatters.

Article II

UsEs OF FINNMARKS

1. The two Governmentsagree that the Finnmarks accruing to the
Governmentof the UnitedStatesof Americaas a consequenceof the salesmade
pursuantto this agreementwill be used by the Governmentof the United
Statesof America,in suchmannerandorderof priority asthe Governmentof the
United Statesof America shall determine,for the paymentof United States
obligationsandfor otherexpendituresby the Governmentof the United States
of AmericaunderSections104 (a), (d), (e),(f), (h), (i) and(j) of theAct, including
the Finnmarkequivalentof not more than $250,000under Section 104 (j) of
theAct, and,at the option of the Governmentof theUnited Statesof America,
the Finnmarkequivalentof $2.26 million, but not morethan 25 percentof the
Finnmarksaccruingunderthis agreement,for loansto be madeby the Export-
Import Bank of WashingtonunderSection 104 (e) of the Act andfor adminis-
trative expensesof the Export-Import Bank of Washingtonin Finland incident
thereto.

2. It is understoodthat any such loans under Section 104 (e) will be
mutually agreeableto the Export-Import Bank of Washingtonand the Gov-
ernmentof Finland.

If the Governmentof the United StatesusesFinnmarksfor loans by the
Export-Import Bank of WashingtonunderSection 104 (e), it is understoodthat
upon receipt of an applicationwhich the Export-Import Bank is preparedto
consider, the Export-Import Bank will notify the Government of Finland,
representedby the Bank of Finland, of the identity of the applicant, the nature
of theproposedbusiness,the amountof theproposedloan, the generalpurposes
for which the loan proceedswould be expanded,and the probablerangeof
(1) the interest rate and (2) the repaymentperiod.
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Within sixty days afterthe receiptof suchnotice,the Bank of Finlandwill
indicate to the Export-Import Bank whetheror not the Bank of Finland is
receptiveto the proposedloan. Unlesswithin the sixty-day period the Export-
Import Bank has receivedsuch a communicationfrom the Bank of Finlandit
shall be understoodthat the Bank of Finland hasno objectionto the proposed
loan.

Whenthe Export-Import Bank approvesor declinesthe proposedloan, it
will notify the Bank of Finland.

In approving a loan, the Export-Import Bank will (1) fix an interest rate
similar to that prevailing in Finland on comparableloans; and (2) establish
maturities similar to those of Export-Import Bank dollar loans to private
enterprises.

Article III

DEPOSITOF FINNMARKS

The depositof Finnmarksto the accountof the Governmentof the United
Statesof America in paymentfor the commoditiesandfor oceantransportation
costsfinancedby theGovernmentof the UnitedStatesof Americashallbe made
at the rate of exchangegenerally applicableto import transactions(excluding
importsgrantedapreferentialrate)in effect on the datesof dollar disbursements
by UnitedStatesbanks,or by the Governmentof the UnitedStatesof America,
as provided in the purchaseauthorizations.

Article IV

GENERAL UNDERTAKINGS

1. The Governmentof Finlandagreesthat it will takeall possiblemeasures
to prevent the resale or transshipmentto othercountries,or the use for other
than domestic purposes(except where such resale, transshipmentor use is
specifically approvedby the Governmentof the United Statesof America), of
the surplus agricultural commoditiespurchasedpursuantto the provisionsof
this Agreement,andto assurethat the purchaseof suchcommoditiesdoesdot
result in increasedavailability of theseor like commoditiesto nationsunfriendly
to the UnitedStatesof America.

2. The two Governmentsagreethat they will takereasonableprecautions
to assurethat salesor purchasesof surplusagricultural commoditiespursuant
to this Agreementwill not unduly disruptworld pricesof agricultural commodi-
ties, displaceusual marketingsof the United Statesof America in thosecom-
modities, or materially impair traderelations amongthe countriesof the free
world.
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3. In carrying out this Agreementthe two Governmentswill seek to
assureconditionsof commercepermittingprivatetradersto function effectively
and will use their best endeavorsto develop and expandcontinuousmarket
demandfor agriculturalcommodities.

4. The Governmentof Finland agreesto furnish, upon requestof the
Governmentof the United Statesof America, information on the progressof
theprogram,particularly with respectto arrivalsandconditionsof commodities
and the provisions for the maintenanceof usual marketingsand information
relatingto exportsof thesameor like commodities.

Article V

CONSULTATION

The two Governmentswill, upon the requestof either of them, consult
regardingany matter relating to the applicationof this Agreementor to the
operationof arrangementscarriedoutpursuantto this Agreement.

Article VI

ENTRY INTO FORCE

This Agreementshall enterinto force upon signature.

IN WITNESS WHEREOF, the respectiverepresentatives,duly authorized for
the purpose,havesigned the presentAgreement.

DONE at Helsinki this 21st day of February,1958.

For the Governmentof the United Statesof America:
Mose L. HARVEY

Forthe Governmentof Finland:
Olli KAILA

[SEALI

No. 4401



262 United Nations— Treaty Series 1958

EXCHANGE OF NOTES

I

The American Chargé d’Affaires ad interim to the Finnish Minister for Foreign
Affairs

EMBASSY OF THE UNITED STATES OF AMERICA
No. 149

Helsinki, February21, 1958
Excellency:

I have the honor to refer to the Agricultural CommoditiesAgreement
betweenthe Governmentof the UnitedStatesof Americaandthe Government
of Finland signedtoday.1

I wish to confirm my Government’s understandingof the agreement
reachedin conversationswhich havetakenplacebetweenthis Embassyandthe
Ministry for ForeignAffairs with respectto themaintenanceof usualmarketings
in Finlandof commoditiessoldundertheagreementandto certaintransportation
arrangements.

1. The Governmentof Finland will provide facilities for Finnish importersto
purchaseat leastthe following amountsof commoditiesof United Statesorigin during
the 1958 calendaryear, over andabovethe quantitiesprovidedfor in the agreement:

Cotton $1,750,000
Tobacco 750,000

It will alsoprovide facilities for Finnishimportersto purchaseatleast10,000metric
tonsof wheatfrom usualwesternsources,includingbutnotlimited totheUnitedStates,
duringcalendaryear 1958.

2. The Governmentof Finlandwill takestepsto assurethat at least50 percent
of the tonnageof eachcommoditypurchasedunderthe agreementshall be transported
on United Statesflag vessels,to the extentthat such vesselsare available at fair and
reasonableratesfor United Statesvessels. The Governmentof Finland, however,
considersthat its acceptanceof the aboveshippingarrangementis not to constitutea
precedent.

I shall appreciatereceiving Your Excellency’s confirmation of the above
understandings.

Accept, Excellency,the renewedassurancesof my highest consideration.

Mose L. HARVEY

Chargéd’Affaires ad interim
His ExcellencyP. J. Hynninen
Minister for Foreign Affairs
Helsinki

‘See p. 254 of this volume.
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II

The Finnish Minister for Foreign Affairs to the American Chargé d’Affaires

ad interim
MINIST~RE DES AFFAIRES ETRANGERES DE FINLANDE

1

No. 23717
Helsinki, February21, 1958

Sir,

I havethe honourto acknowledgethe receiptof your noteof February21,
1958, which readsas follows:

[See note 1]

In reply I havethe honourto confirm the aboveunderstandings.

Accept, Sir, the assuranceof my high consideration.

Forthe Minister:
0111 KAILA

Director of the CommercialDepartment

Mr. Mose L. Harvey
Chargéd’Affaires a.i. of the United Statesof America
Helsinki

‘Ministry for Foreign Affairs of Finland.
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