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No. 4447. AGRICULTURAL COMMODITIES AGREEMENT’
BETWEENTHE GOVERNMENTOFTHE UNITED STATES
OF AMERICA AND THE GOVERNMENT OF THE REPUB-
LIC OFKOREA UNDERTITLE I OFTHE AGRICULTURAL
TRADE DEVELOPMENT AND ASSISTANCE ACT, AS
AMENDED. SIGNED AT SEOUL, ON 5 FEBRUARY 1958

The Governmentof the United Statesof Americaand the Governmentof the
Republicof Korea:

Recognizingthe desirability of expandingtradein agricultural commodities
betweentheir two countriesand with other friendly nationsin a mannerwhich
would not displaceusual marketingsof the United Statesof America in these
commodities,or undulydisruptworld pricesof agriculturalcommodities;

Consideringthat the purchasefor Koreanhwan of surplusagricultural com-
moditiesproducedin the United Statesof Americawill assistin achievingsuchan
expansionof trade;

Consideringthat the Korean hwan accruing from such purchaseswill be
utilized in a mannerbeneficialto both,countries;

Desiringto set forth the understandingswhich will governthe salesof surplus
agricultural commoditiesto the Governmentof the Republic of Korea pursuant
to Title I of the Agricultural TradeDevelopmentandAssistanceAct, as amended,
andthemeasureswhich the two Governmentswill takeindividuallyandcollectively
in furtheringthe expansionof tradein suchcommodities;

Haveagreedas follows

Article I

SALES FOR KOREAN HWAN

1. Subjectto the issuanceby theGovernmentof theUnited Statesof America
andacceptanceby the Governmentof the Republicof Korea of purchaseauthor-
izations, the Governmentof the United Statesof America undertakesto finance
the sale to purchasersauthorizedby the Governmentof the Republic of Korea,

Cameinto force on 5 February1958, thedate of signature,in accordancewith articleVI.
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for Korean hwan, of the following agricultural commoditiesdeterminedto be
surpluspursuantto Title I of the Agricultural TradeDevelopmentandAssistance
Act, as amended,in the amountsindicated:

Commodity Amount
(millions)

Wheatandwheatproducts $24. 5
Barley 12. 3
Grain sorghums 2. 1
Corn 1.5

SUB-TOTAL $40. 4

OceanTransportation 9. 6

TOTAL $50. 0

2. Purchaseauthorizationsmust be issued pursuantto the above within
90 calendardaysfollowing thedatetheagreementis signed. The purchaseauthor-
ization will inciude provisions relating to the sale and delivery of commodities,
the time and circumstancesof depositof the hwan accruingfrom such sale and
other relevantmatters.

Article II

USES OF HWAN

1. The two Governmentsagreethat the hwan accruingto the Government
of the United Statesof America as a consequenceof the salesmadepursuantto
this agreementwill be usedby the Governmentof the United Statesof America,
in suchmannerand order of priority as the Governmentof the United Statesof
America Shall determine, for the following purposes,in the amounts shown

a. To procuremilitary equipment,materials,facilities andservicesfor the Korean
defenseforces in accordancewith Section 104 (c) of the Act, as amended,the
hwanequivalentof $ 41.0 million.

b. For expendituresby the Governmentof the United States of America in
Koreaunder Section 104 (f) of the Act, as amended,the hwan equivalentof
$ 7.0 million.

c. Forloansto bemadeby the Export-ImportBank of WashingtonunderSection
104 (e) of the Act, as amended,andfor administrativeexpensesof the Export-
Import Bank of Washingtonin Koreaincident thereto, the hwan equivalent
of $ 2.0 million but not more than 25 percentof the currenciesreceivedunder
the Agreement. Such loanswill be made to United Statesbusinessfirms and
branches,subsidiaries,or affiliates of such firms in Korea for businessdevel-
opment and trade expansionin Korea and to United States firms and Korean
firms for the establishmentof facilities for aiding in the utilization, distribution
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or otherwise increasingthe consumptionof and markets for United States
agricultural products. It is understoodthat eachsuch loan will be mutually
agreeableto the Export-Import Bank of Washingtonand the Government
of the Republic of Korea. The Bank of Korea will act on the behalf of the
Governmentof the Republic of Koreain this matter. The Governmentof the
United Statesof Americareservesthe right, however,to usefor anypurposes
authorizedunder Section 104 the hwan herein designatedfor loans under
Section 104 (e).

2. In the eventthetotal of hwanaccruingto the Governmentof the United
Statesof America, as a consequenceof salesmadepursuantto this agreement,
is less than the hwan equivalent of $50.0 million, the amount available for
common defensepurposesunderSection 104 (c) will be reducedby the amount
of such difference; in the event the total hwan depositsexceedthe equivalent
of $50.0 million, 18 percent of the excesswill be available for the use of the
Governmentof the United Statesof Americaunder Sections104 (e) and (f) and
82 percentfor purposesauthorizedby Section 104 (c).

Article III

DEPOSIT OF KOREAN HWAN

The depositof Koreanhwanto the accountof the Governmentof the United
Statesof America in paymentfor the commoditiesand for oceantransportation
costsfinancedby the Governmentof the United Statesof America(exceptexcess
costsresulting from the requirementthat United Statesflag vesselsbe used)shall
be madeat the rateof exchangefor United Statesdollars at which the United
StatesArmed Forceshaveobtainedhwan on the datesof dollar disbursements
by United Statesbanks, or by the Governmentof the United Statesof America
or the nearestprecedingdate,as providedin thepurchaseauthorization.

Article IV

GENERAL UNDERTAKINGS

1. The Governmentof the Republic of Korea agreesthat it will take all
possiblemeasuresto preventthe resale,transshipmentto other countries,or the
use for other than domestic purposes(except where such resale, transshipment
or useis specifically approvedby the Governmentof theUnited Statesof America),
of the surplus agricultural commoditiespurchasedpursuantto the provisions
of this agreement,andto assurethat the purchaseof such commoditiesdoesnot
result in increasedavailability of theseor like commoditiesto nationsunfriendly
to the United Statesof America.
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2. The two Governmentsagreethat they will take reasonableprecautions
to assurethat salesor purchasesof surplusagriculturalcommoditiespursuantto
this Agreementwill not unduly disrupt world pricesof agricultural commodities,
displaceusual marketingsof the United Statesof America in thesecommodities,
or materially impair traderelationsamongthe countriesof the free world.

3. In carrying out this Agreementthe two Governmentswill seekto assure
conditions of commercepermitting private traders to function effectively and
will use their best endeavorsto developand expandcontinuousmarketdemand
for agriculturalcommodities.

4. The Governmentof the Republicof Koreaagreesto furnish,upon request
of the Governmentof the United Statesof America, information on the progress
of theprogram,particularlywith respectto arrivalsandconditionsof commodities
and the provisions for the maintenanceof usual marketings and information
relatingto exportsof the sameor like commodities.

Article V

CONSULTATION

The two Governmentswill, upon the requestof either of them, consult
regardingany matter relating to the applicationof this agreementor to the
operationof arrangementscarriedoutpursuantto this agreement.

Article VI

ENTRY INTO FORCE

This agreementshallenterinto force upon signature.

IN WITNESS WHEREOF, the respectiverepresentatives,duly authorizedfor the
purpose,havesignedthe presentagreement.

DONE in duplicateat Seoul, this 5th day of February,1958.

Forthe Government For the Government
of the United Statesof America : of the Republicof Korea

Walter C. DOWLING IN SONG

AmericanAmbassador Minister of Reconstruction
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MEMORANDUM OF UNDERSTANDING BETWEEN THE GOVERNMENT
OF THE UNITED STATES OF AMERICA AND THE GOVERNMENT
OF THE REPUBLIC OF KOREA

In arriving at mutualagreementconcerningloans eligible underSection 104
(e) theGovernorof theBank of Korea,or his designate,will act for theGovernment
of the Republicof Korea,andthe Presidentof the Export-ImportBank of Wash-
ington, or his designate,will act for the Export-Import Bank of Washington.

Upon receipt of an application which the Export-Import Bank is prepared
to consider,the Export-ImportBank will notify theBank of Korea of the identity
of the applicant,the natureof the proposedbusiness,the amountof the proposed
loan,the generalpurposesfor which the loanproceedswould be expended,andthe
probablerangeof (1) the interest rate,and(2) therepaymentperiod.

Within sixty days after the receipt of such notice, the Bank of Korea will
indicateto the Export-ImportBank whetheror not theBankof Korea is receptive
to the proposedloan. Unless within the sixty-day period the Export-Import
Bank has receivedsuch a communicationfrom the Bank of Korea, it shall be
understoodthat theBank of Koreahasno objection to the proposedloan.

When the Export-Import Bank approvesor declinesthe proposedloan, it
will notify the Bank of Korea.

In approvinga loan, the Export-Import Bank will (1) fix an interest rate
similar to that prevailing in Korea on comparableloans,and (2) establishma-
turitiessimilar to thoseof Export-ImportBank dollar loansto private enterprises.

W.C.D. IN
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