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No. 4452. SURPLUS AGRICULTURAL COMMODITIES
AGREEMENT1 BETWEEN THE UNITED STATES OF
AMERICA AND THE POLISH PEOPLE’S REPUBLIC.
SIGNED AT WASHINGTON, ON 15 FEBRUARY 1958

The Governmentof the United Statesof America and the Governmentof
the Polish People’sRepublic,

Recognizingthe desirability of expandingtradein agriculturalcommodities
betweentheir two countriesin amannerwhichwould not displaceusualmarketings
of the UnitedStatesof thesecommoditiesor undulydisruptworld pricesof agricul-
tural commodities;

Consideringthat the sale for zlotys of agricultural commoditiesproduced
in the United Stateswill assist in achievingsuch an expansionof trade

Desiringto setforth the understandingswhichwill governthe salesof agricul-
tural commoditiesby the Governmentof the United Statesof America pursuant
to Title I of the Agricultural Trade DevelopmentandAssistanceAct of 1954,
as amended,andthe measureswhich the two Governmentswill takeindividually
andcollectively in furtheringthe expansionof tradein suchcommodities;

Have agreedas follows:

Article I

SALES FOR LOCAL CURRENCY

Subject to the issuanceby the Governmentof the United Statesof America
and acceptanceby the Governmentof the Polish People’sRepublic of purchase
authorizations,the Governmentof the United Statesof America undertakes
to finance the sale to purchasersauthorizedby the Governmentof the Polish
People’s Republic of the following agricultural commoditiespursuantto Title I
of the Agricultural TradeDevelopmentandAssistanceAct of 1954,as amended:

Commodity Value
(million dollars)

Wheat $25.7
Barley 7. 2
Corn 2.6
Grain sorghums . S
Cotton 16. 8
Soybeanoil and/or cottonseedoil 9. 9
Nonfat dry milk 3. 3
Oceantransportation 6. 7

-_________ TOTAL $73.0
1 Came into force on 15 February 1958, upon signature, in accordancewith article VI.
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Purchaseauthorizationswill be issued not later than 90 calendardays after
the effective dateof this agreement. They will includeprovisionsrelated to the
procurementanddeliveryof commodities,thetimeandcircumstancesof thedeposit
of the zlotysaccruingfrom suchsale, andotherrelevantmatters.

Article II

USES OF ZLOTYS

1. The two Governmentsagreethat the zlotysaccruingto the Government
of the United Statesof America as a consequenceof the salesmadepursuantto
this Agreementwill be usedby the Governmentof the United Statesof America,
in accordancewith Section104 of the Agricultural TradeDevelopmentandAssist-
anceAct of 1954, as amended,to help developnew markets for United States
agriculturalcommoditiesundersubsection(a) thereof; to finance the purchase
of goodsor servicesfor othercountriesundersubsection(d) thereof;to payUnited
Statesobligations undersubsection(f) thereof; to finance educationalexchange
activities undersubsection(h) thereof; andto financethe translation,publication
and distribution of booksandperiodicalsundersubsection(1) thereof.

2. The zlotysaccruingunderthis Agreementshall be expendedby the Gov-
ernmentof the United Statesof America, for the purposesstatedin paragraphI
of thisArticle, insuchmannerandorderof priority astheGovernmentof theUnited
Statesof Americashall determine. It is understoodthat, with respectto the pur-
chaseof goodsor services for other countries, the types, quantitiesand prices
will be subject to negotiationbetweenthe two Governments.

Arude III

DEPOSIT OF ZLOTYS

1. The amountof zlotysto bedepositedto the accountof the United States
shall be the dollar salesvalue of the commoditiesreimbursedor financedby the
Governmentof the United Statesconvertedinto zlotysat the highestof any rate
of exchange(i. e., the largestnumberof zlotysperU.S. dollar) establishedby the
Governmentof the Polish People’s Republic or any agency thereof, prevailing
on the datesof dollar disbursementsby the United States. Such dollar sales
valueshall includeoceanfreight andhandlingreimbursedor financedby the Gov-
ernmentof the United Statesunderthis Agreementexceptthat it shall not include
any extra cost of oceanfreight resulting from a United Statesrequirementthat
the commoditiesbe transportedon U.S. flag vessels.
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2. The two Governmentsagree that the following procedureshall apply
with respectto the zlotys depositedto the account of the United Statesunder
this Agreement.

(a) On the dateof thedepositof suchzlotys to the accountof the U.S. theyshall,
at the samerateof exchangeat which they weredeposited,be convertedand
transferredto aspecialdollar denominatedaccountto the credit of the United
StatesGovernmentin the NationalBank of Poland.

(b) Withdrawals in zlotys from suchspecial dollar denominatedaccount by the
United Statesfor usesreferredto in Article II of this Agreementother than
the purchaseof goodsor services for other countriesshall be paid by the
NationalBankof Polandat thehighestof anyrateof exchange(i. e.,thelargest
numberof zlotysper U.S. dollar) establishedby the Governmentof the Polish
People’sRepublic or any agencythereof, prevailingon the dateof the with-
drawal, provided that if such rate is less favorablethan the rate at which
zlotysweredepositedunderparagraph1 of this Article, theratein paragraph1
shallapply.

(c) Payment for purchasesof goods or servicesfor other countries referred to
in Article II of this Agreementshallbe madeby reducingthe balancein the
dollar denominatedaccountby an amount equal to the dollar pricesof such
purchasesagreedupon by the two Governments.

(d) If any unusedbalanceremains in such specialdollar denominatedaccount
on and after March 1, 1963, the Governmentof the Polish People’sRepublic
agreesthat if the United StatesGovernmentshallso elect,the NationalBank
of Polandwill sell to the Governmentof theUnitedStatesthesumof $2,810,000
in dollar exchangeannually,beginningon March 1, 1963,andon eachsucceed-
ing March 1, suchdollar exchangeto be paid for by reducingthe balancein
the dollar denominatedaccountby the sameamount.

Article IV

GENERAL UNDERTAKINGS

1. The Governmentof the Polish People’sRepublicagreesthat it will take
all possiblemeasuresto prevent the resaleor transshipmentto other countries,
or theuseforotherthandomesticpurposes(exceptwheresuchresale,transshipment,
or useis specificallyapprovedby theGovernmentof theUnitedStatesof America),
of the surplusagricultural commoditiespurchasedpursuantto the provisionsof
this Agreement,and to assurethat the purchaseof such commoditiesdoesnot
result in increasedavailability of theseor like commoditiesfor export to other
countries.

2. The two Governmentsagreethat they will take reasonableprecaution
to assurethat sales or purchasesof surplus agricultural commoditiespursuant
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to this Agreementwill not unduly disruptworld pricesof agriculturalcommodities
or displaceusualmarketingsof the United Statesof America in thesecommodities.

Article V

CONSULTATION

Thetwo Governmentswill, upontherequestof eitherof themconsultregarding
any matter relatingto the applicationof this Agreementor to the operationof
arrangementscarriedout pursuantto this Agreement.

Article VI

ENTRY INTO FORCE

This Agreementshallenterinto forceupon signature.

IN WITNESS WHEREOF, the respectiverepresentatives,duly authorized for
the purpose,havesignedthe presentAgreement.

DONE in duplicate at Washingtonin the English andPolish languagesthis
fifteenth day of February,1958.

For the Governmentof the United Statesof America:
~Tilson T. M. BEALE Jr.

For the Governmentof the Polish People’sRepublic:

TadeuszLYcHowsEl
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EXCHANGE OF NOTES

I

The Secretaryof Stateto the Polish EconomicMinister

DEPARTMENT OF STATE

WASHINGTON

February15, 1958
Excellency:

I havethe honor to refer to the SurplusAgricultural CommoditiesAgreement
betweenthe Governmentof the United Statesof America and the Government
of the Polish People’s Republic signed today’ and in particular to Article III,
Paragraph1, concerningthe rate of exchangefor the deposit of zlotys by the
Governmentof the Polish People’sRepublic in paymentfor surplus agricultural
commodities.

I wish to confirm the United StatesGovernment’sunderstandingof the
agreementreachedthat so long as thereis no changein the presentexchangerate
systemof Poland, the rate of twenty-four (24) zlotys per U.S. dollar shall be
consideredthe “highestof any rate of exchange(i. e. thelargestnumberof zlotys
per U.S. dollar), establishedby the Governmentof the Polish People’s Republic
or any agencythereof.”

I shall appreciatereceiving Your Excellency’s confirmation of the above
understanding.

Accept, Excellency, the renewed assuranceof my highest consideration.

For the Secretaryof State

Wilson T. M. BEALE, Jr.
DeputyAssistantSecretaryof State

for EconomicAffairs
His ExcellencyTadeuszLychowski
EconomicMinister
Embassyof the Polish People’sRepublic

1 Seep. 218 of this volume.
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[TRANSLATION
1

TRADUCTION 2]

Washington,February15, 1958
Excellency:

I havethe honor to refer to Your Excellency’snote of February 15, 1958,
which readsas follows

[Seenote I]

I havethe honor to confirm on behalf of my Governmentthe aboveinter-
pretationof the saidnote.

Accept, Excellency, the renewedassurancesof my highest consideration.

TadeuszLYCHOWSKI

Minister Plenipotentiary
EconomicAdviser

His ExcellencyJohnFoster Dulles
Secretaryof State

1 Translation by the Government of the United Statesof America.

2 Traduction du Gouvernementdes Etats-Unisd’Amérique.
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