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No. 4460. AIR TRANSPORT AGREEMENT1 BETWEEN THE
GOVERNMENT OF THE UNITED STATES OF AMERICA
AND THE IMPERIAL GOVERNMENT OF IRAN. SIGNED
AT TEHRAN, ON 16 JANUARY 1957

The Imperial Governmentof Iran and the Governmentof the United
Statesof America

Being equally desirous to conclude an Agreement for the purposeof
establishingand operating commercial air services betweentheir respective
territories have accordinglyappointedtheir plenipotentiariesfor this purpose
as follows:
The Governmentof the UnitedStatesof America:

The Honorable Selden Chapin, Ambassadorof the United States of
America,

The Imperial Governmentof Iran:
His ExcellencyDr. Ali-Gholi Ardalan, Minister of Foreign Affairs,

Who having exhibitedandexchangedtheir full powersandfoundthem to
be in dueform haveagreedupon the following articles:

Article 1

For the purposesof the presentAgreement:
(A) The term “aeronauticalauthorities” shall mean in the caseof the

UnitedStatesof America,the Civil AeronauticsBoardandanypersonor agency
authorizedto perform the functionsexercisedat the presenttime by the Civil
AeronauticsBoardand, in the caseof Iran, the Departmentof Civil Aviation
and any person or agency authorizedto perform the functions exercisedat
presentby the said Departmentof Civil Aviation.

(B) The term “designatedairline” shallmeanan airline thatonecontract-
ing party hasnotified the other contractingparty, in writing, to be the airline
which will operatea specific route or routeslisted in the Schedule2of this
Agreement.

(C) The term “territory” in relation to aStateshallmeanthe landareas
andterritorial watersadjacenttheretounderthe sovereignty,suzerainty,protec-
tion, mandateor trusteeshipof thatState.

‘Came into force on 17 April 1958, the date of receiptby the Governmentof the United
Statesof Americaof a notificationby the Governmentof Iran of its ratification of theAgreement,
in accordancewith article20.

~Seep. 176 of this volume.
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(D) Theterm” air service“shall meananyscheduledair serviceperformed
by aircraft for the public transportof passengers,mail or cargo.

(E) The term “international air service” shallmeanan air servicewhich
passesthroughthe air spaceover the territory of morethanoneState.

(F) The term “stop for non-traffic purposes”shall mean a landing for
any purposeother than taking on or dischargingpassengers,cargoor mail.

Article 2

(A) Each contractingparty grants to the other contractingparty rights
necessaryfor the conductof air servicesby the designatedairlines,as follows:
the rights of transit, of stopsfor non-traffic purposes,andof commercialentry
anddeparturefor internationaltraffic in passengers,cargo,andmail at the points
in its territorynamedon eachof theroutesspecifiedin the appropriateparagraph
of the Scheduleannexedto the presentAgreement.

(B) It is further providedthat in areasof hostilitiesor military occupation,
or areasaffectedthereby, the operationof such servicesshall be subject to the
approvalof the competentmilitary authorities.

Article 3

Air serviceon a specifiedroutemay beinauguratedby an airline or airlines
of onecontractingparty at any time after that contractingparty hasdesignated
such airline or airlines for that route andthe othercontractingparty hasgiven
the appropriateoperating permission. Such other party shall, subject to
Article 4, be bound to give this permissionwithout unduedelay provided that
the designatedairline or airlines mayberequiredto qualify beforethe competent
aeronauticalauthorities of that party, underthe laws and regulationsnormally
appliedby theseauthorities,before being permittedto engagein the operations
contemplatedby this Agreement.

Article 4

Each contractingparty reservesthe right to withhold or to revoke the
operatingpermissionprovidedfor in Article 3 of this Agreementfrom an airline
designatedby the othercontractingparty, or to imposesuchconditionsas it may
deemnecessaryon the exerciseof an airline or airlines of thoserights, in the
event that it is not satisfiedthat substantialownershipand effectivecontrol of
such airline arevestedin nationalsof the othercontractingparty, or in caseof
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failure by such airline to comply with the laws and regulationsreferredto in
Article 5 hereof, or in case of the failure of the airline or the Government
designatingit otherwiseto perform its obligationshereunder,or to fullfil the
conditionsunderwhich therightsaregrantedin accordancewith this Agreement,
provided that conditionsshall not be imposedwithout prior consultationwith
the other party.

Article 5

(A) The laws and regulations of one contractingparty relating to the
admissionto or departurefrom its territory of aircraftengagedin international
air navigation,or to the operationand navigationof such aircraft while within
its territory, shall be applied to the aircraft of the airline or airlines designated
by theothercontractingparty, andshallbe compliedwith by suchaircraft upon
enteringor departingfrom, andwhile within theterritoryof the first contracting
party.

(B) The laws and regulations of one contractingparty relating to the
admissionto or departurefrom its territory of passengers,crew, or cargo of
aircraft, suchas regulationsrelating to entry, clearance,immigratio~i,passports,
customs,and quarantineshall be complied with by or on behalf of such pas-
sengers,crew or cargo of the other contractingparty upon entranceinto or
departurefrom, andwhile within the territory of thefirst contractingparty.

Article 6

Nothingin the provisions of the presentAgreementshallbe construedor
regardedas conferringsole andexclusive rights on the other contractingparty
or its airlines or asexcludingor discriminatingagainstthe airlines of any other
country.

Article 7

Nothing in the provisionsof the presentAgreementshall be construedor
regardedas conferring on the airlines designatedby one of the contracting
parties the right to take up, in the territory of the other contractingparty,
passengerscargo or mail carried for hire or rewardand destinedfor another
point in the sameterritory.

Article 8

There shall be fair and equal opportunity for the designatedairline or
airlines of both contractingpartiesto operatethe agreedserviceson the specified
routesbetweentheir respectiveterritories.

Article 9

In the operationby the airlines of either contractingparty of the trunk
servicesdescribedin this Agreement,the interestof the airlines of the other
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contractingparty shallbe takeninto considerationsoasnot to affectunduly the
serviceswhich the latterprovideson all or partof thesameroutes.

Article 10

Certificatesof airworthiness,certificatesof competencyand licensesissued
or renderedvalid by onecontractingparty, andstill in force, shallbe recognized
as valid by the other contractingparty for the purposeof operatingthe routes
and servicesprovided for in this Agreement,provided that the requirements
underwhich suchcertificatesor licenseswere issuedor renderedvalid are equal
to or above the minimum standardswhich may be establishedpursuantto the
Conventionon International Civil Aviation.1 Eachcontractingparty reserves
the right, however,to refuseto recognize,for the purposeof flight aboveits own
territory, certificatesof competencyandlicensesgrantedto its own nationalsby
anotherState.

Article 11
In order to preventdiscriminatorypracticesandto assureequalityof treat-

ment, both contractingpartiesagreethat

(a) Eachof the contractingpartiesmay imposeor permit to be imposed
just and reasonablechargesfor the use of public airports andother facilities
under its control. Eachof the contractingpartiesagrees,however,that these
chargesshallnot be higher thanwould be paid for the useof suchairportsand
facilities by its nationalaircraft engagedin similar internationalservices.

(b) Fuel, lubricating oils, consumabletechnical supplies, spare parts,
regular equipment,and storesintroducedinto the territory of one contracting
party by the othercontractingpartyor its nationals,andintendedsolely for use
by aircraft of such contractingparty shall be exempt on a basis of reciprocity
from customsduties,inspectionfeesandother nationaldutiesor charges.

(c) Fuel, lubricating oils, otherconsumabletechnicalsupplies,spareparts,
regular equipment,andstores retainedon boardaircraft of the airlines of one
contractingparty authorizedto operatethe routesandservicesprovidedfor in
this Agreementshall, upon arriving in or leaving the territory of the other
contractingparty, be exempt on a basis of reciprocity from customsduties,
inspectionfees andothernationaldutiesor charges,eventhoughsuch supplies
be usedor consumedby suchaircraft on flights in that territory.

(d) Fuel, lubricating oils, otherconsumabletechnicalsupplies,spareparts,
regular equipment, and stores taken on board aircraft of the airlines of one
contractingparty in the territory of the otherandusedin internationalservices

‘United Nations, TreatySeries,Vol. 15, p. 295; Vol. 26, p. 420; Vol. 32, p. 402; Vol. 33,
p. 352; Vol. 44, p. 346; Vol. 51, p. 336; Vol. 139, p. 469; Vol. 178, p. 420; Vol. 199, p. 362, and
Vol. 252, p. 410.
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shall be exempt on a basis of reciprocity from customsduties, excise taxes,
inspectionfees and othernational dutiesor charges.

Article 12

The air servicesmadeavailableto thepublic by the airlinesoperatingunder
this Agreementshallbeara closerelationshipto the requirementsof thepublic
for such services.

It is the understandingof both contractingparties that servicesprovided
by a designatedairline underthe presentAgreementshallretainastheir primary
objectivethe provisionof capacityadequateto thetraffic demandsbetweenthe
countryof which suchairline is a nationalandthe countriesof ultimatedestina-
tion of thetraffic. The right to embarkor disembarkon suchservicesinterna-
tional traffic destinedfor andcomingfrom third countriesat a point or pointson
the routesspecifiedin this Agreementshall be applied in accordancewith the
general principles of orderly developmentto which both contractingparties
subscribeand shall be subject to the general principle that capacityshould be
related:

(a) to traffic requirementsbetweenthe countryof origin andthe countries
of ultimate destinationof the traffic;

(b) to the requirementsof throughairline operation;and,
(c) to the traffic requirementsof the areathroughwhich the airline passes

after taking accountof local and regionalservices.

Article 13

Ratesto be chargedon the routesprovidedfor in this Agreementshall be
reasonable,dueregardbeingpaidto all relevantfactors,suchascostof operation,
reasonableprofit, and the rates chargedby any otherscarriers, as well as the
characteristicsof eachservice,andshall be determinedin accordancewith the
following paragraphs:

(A) The rates to be chargedby the airlines of either contractingparty
betweenpoints in theterritory of the UnitedStatesandpoints in the territoryof
Iran referredto in the annexedScheduleshall, consistentwith the provisions
of the presentAgreement,be subjectto the approvalof the aeronauticalauthor-
ities of thecontractingparties,who shallact in accordancewith their obligations
underthis Agreement,within thelimits of their legalpowers.

(B) Any rateproposedby anairline of eithercontractingpartyshall be filed
with the aeronauticalauthoritiesof both contractingpartiesat leastthirty (30)
days before the proposeddate of introduction; provided that this period of
thirty (30) days may be reducedin particular casesif so agreedby the aero-
nauticalauthoritiesof eachcontractingparty.
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(C) During anyperiodfor which the Civil AeronauticsBoardof the United
Stateshas approved the traffic conferenceproceduresof the InternationalAir
TransportAssociation(hereinaftercalledIATA), any rateagreementsconcluded
throughtheseproceduresand involving United Statesairlines will be subjectto
approvalof the Board. Rate agreementsconcluded through this machinery
may also be requiredto be subjectto the approvalof the aeronauticalauthorities
of the Governmentof Iran pursuantto theprinciplesenunciatedin paragraph(A)
above.

(D) The contractingparties agreethat the proceduredescribedin para-
graphs(E), (F) and(G) of this Article shallapply

1. If, during the period of the approvalby both contractingparties of the
IATA traffic conferenceprocedure,either, any specific rate agreementis
not approvedwithin a reasonabletime by either contractingparty, or, a
conferenceof IATA is unableto agreeon a rate, or

2. At any time no IATA procedureis applicable,or

3. If either contractingparty at any time withdraws or fails to renew its
approvalof that part of the IATA traffic conferenceprocedurerelevantto
this Article.

(E) In the event that power is conferred by law upon the aeronautical
authoritiesof the United Statesto fix fair andeconomicratesfor thetransport
of personsandpropertyby air on internationalservicesandto suspendproposed
ratesin a mannercomparableto that in which the Civil AeronauticsBoard at
presentis empoweredto act with respectto such rates for the transport of
personsandproperty by air within the United States,eachof the contracting
partiesshall thereafterexerciseits authority in suchmanneras to preventany
rate or rates proposedby one of its airlines for servicesfrom the territory of
onecontractingpartyto a pointor points in the territoryof the othercontracting
partyfrom becomingeffective, if in the judgmentof the aeronauticalauthorities
of the contractingpartywhoseairline or airlines is or areproposingsuch rate,
that rate is unfair or uneconomic. If one of the contractingpartieson receipt
of the notification referredto in paragraph(B) aboveis dissatisfiedwith the rate
proposedby the airline or airlines of the other contractingparty, it shall so
notify the othercontractingparty prior to the expiry of the first fifteen (15) of
the thirty (30) days referred to, and the contractingpartiesshall endeavorto
reach agreementon the appropriaterate.

In the event that such agreementis reached,each contractingparty will
exerciseits best efforts to put such rate into effect as regards its airline or
airlines.

If agreementhasnot beenreachedat the endof the thirty (30) day period
referred to in paragraph(B) above, the proposedrate may, unlessthe aero-
nauticalauthoritiesof the country of the air carrier concernedseefit to suspend
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its application,go into effectprovisionallypendingthe settlementof any dispute
in accordancewith the procedureoutlinedin paragraph(G) below.

(F) Prior to the time when such power may be conferredupon the aero-
nautical authorities of the United States,if one of the contractingparties is
dissatisfiedwith any rateproposedby the airline or airlinesof eithercontracting
partyfor servicesfrom the territoryof onecontractingparty to a point or points
in theterritory of the other contractingparty, it shall sonotify the otherprior to
the expiry of the first fifteen (15) of the thirty (30) day period referredto in
paragraph(B) above,andthe contractingpartiesshallendeavorto reachagree-
ment on the appropriaterate.

In the eventthat suchagreementis reached,eachcontractingparty will use
its bestefforts to causesuchagreedrate to be put into effect by its airline or
airlines.

It is recognizedthat if no suchagreementcanbereachedprior to the expiry
of such thirty (30) days, the contractingparty raising the objectionto the rate
may takesuchstepsas it may considernecessaryto preventthe inaugurationor
continuationof the servicein questionat the rate complainedof.

(G) Whenin any caseunderparagraphs(E) or (F) of this Article the aero-
nauticalauthoritiesof thetwo contractingpartiescannotagreewithin a reasonable
time upon the appropriaterateafter consultationinitiated by the complaint of
one contractingparty concerningthe proposedrate or an existing rate of the
airline or airlinesof the othercontractingparty, upon the requestof either, the
terms of Article 16 of this Agreementshall apply.

Article 14

The aeronauticalauthoritiesof eithercontractingparty shall supply to the
aeronauticalauthoritiesof the other contractingparty, at their request,such
information andstatisticsrelatingto traffic carriedon the agreedservicesby the
designatedairline or airlines of the first contractingparty to and from the
territory of the othercontractingparty as may normally be preparedand sub-
mittedby the designatedairline or airlines to their nationalaeronauticalauthor-
ities for publication. Any additionalstatisticaltraffic datawhich theaeronautical
authoritiesof onecontractingpartymay desirefrom the aeronauticalauthorities
of the other contractingparty, shall, upon request, be a subject of mutual
discussionandagreementbetweenthe two contractingparties.

Article 15

(a) If either of the contractingpartiesconsidersit desirableto modify the
terms of this Agreement,it may requestconsultationbetweenthe competent
authorities of the two contractingparties, and such consultationshall begin
within a periodof sixty daysfrom the dateof therequest. A similar procedure
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shall also be applicablein the eventeither of the contractingpartiesdesiresto
consultconcerningthe applicationor interpretationof the terms of the Agree-
ment. Whenthe aforesaidauthoritiesmutually agreeto the modificationof the
presentAgreement,the said modification shall comeinto force after it has been
confirmedby anexchangeof notesthroughdiplomaticchannelsandshall forth-
with be communicatedto the Council of the International Civil Aviation
Organization.

(b) Changesmade by either contractingparty in the specifiedair routes,
except the changeof pointsservedby the designatedairline or airlines in the
territory of the othercontractingparty, shallnot be consideredas modifications
of this Agreement. The aeronauticalauthorities of either contractingparty
may therefore,proceedunilaterally to makesuchchangesprovidedhoweverthat
noticeof any changeshallbe given without delayto theaeronauticalauthorities
of the othercontractingparty.

Article 16

In the event of any dispute arising betweenthe two contractingparties
relating to the interpretationor applicationof the presentAgreementand its
Schedule,the contractingpartiesshall, in the first instance,endeavorto settle
it by direct negotiationbetweenthemselves. If they fail to reacha settlement
by negotiation,they shall refer the disputefor anadvisoryreport to someother
personor body designatedby mutualagreementbetweenthe contractingparties,
or to a tribunal of threearbitrators,oneto be namedby eachcontractingparty,
andthethird to beagreedupon by the two arbitratorssochosen,providedthat
suchthird arbitrator shall not be a national of either contractingparty. Each
of thecontractingpartiesshalldesignatean arbitratorwithin two monthsof the
dateof deliveryby eitherpartyto the otherpartyof a diplomaticnote requesting
arbitration of a dispute;andthe third arbitratorshallbe agreeduponwithin one
month after such periodof two months.

If eitherof thecontractingpartiesfails to designateits own arbitratorwithin
two months,or if the third arbitrator is not agreedupon within the time limit
indicated,eitherparty may requestthe Presidentof the InternationalCourt of
Justiceto makethe necessaryappointmentor appointmentsby choosingthe
arbitrator or arbitrators.

The contractingparties will usetheir best efforts within the limits of the
constitutionalpowersavailableto them to put into effect the opinion expressed
in any such advisory report. The expensesof the arbitral tribunal shall be
sharedequally by the two contractingparties.

Article 17

If a general multilateral convention or Agreement on traffic rights for
scheduledinternationalair servicescomesintoforcein respectof bothcontracting

No. 4460



174 United Nations — Treaty Series 1958

parties, the presentAgreementshall be amendedso as to conform with tile
provisionsof such Conventionor Agreement.

Article 18

This Agreement,all amendmentsthereto, and contractsconnectedthere-
with shallbe registeredwith the InternationalCivil Aviation Organization.

Article 19

Either of the contractingpartiesmay at any time notify the other of its
intention to terminate the presentAgreement. Such a notice shall be sent
simultaneouslyto the InternationalCivil Aviation Organization. In the event
suchcommunicationis made,this Agreementshall terminateoneyear after the
date of its receipt, unless by agreementbetweenthe contractingparties tile
noticeof intention to terminateis withdrawn beforethe expirationof that time.
If theothercontractingpartyfails to acknowledgereceipt,noticeshallbe deemed
as havingbeenreceivedfourteendaysafter its receiptby theInternationalCivil
Aviation Organization.

Article 20

This Agreementshallenterinto force on thedateof receipt by the Govern-
ment of the United Statesof America of a notification by the Governmentof
Iran of its ratification of this Agreement.

IN WITNESS WHEREOF, the undersigned plenipotentiaries being duly
authorizedby theserespectiveGovernments,havesignedthepresentAgreement
andhaveaffixed their sealsthereto.

DONE at Tehran, in duplicate, this sixteenth day of January,1957, in
Persianand English languages,both texts being equally authentic.

For the Government For the Government
of the United Statesof America: of Iran:

Selden CHAPIN ARDALAN

[SEAL] [SEAL]
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SCHEDULE

1. An airline or airlines designatedby the Governmentof the United Statesof
America shall be entitled to operateair serviceson eachof the air routesspecifiedvia
intermediatepoints, in both directions, and to make scheduledlandingsin Iran at the
pointsspecifiedin this paragraph:

From the United Statesof America to Tehranand or Abadan and points
beyond, via intermediatepoints.

2. An airline or airlines designatedby the Governmentof Iran shall be entitled
to operateair servicesvia intermediatepoints,in bothdirections,andto makescheduled
landingsin the territory of the United Statesof America on a route to the determined
at a laterdate.

3. Pointson the specifiedroutesmay, at the option of the designatedairline or
airlines,beomittedon any or all flights.
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