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No. 4472. GUARANTEE AGREEMENT’ (INDUSTRIAL CRE-
DIT AND INVESTMENT PROJECT) BETWEEN INDIA
AND THE INTERNATIONAL BANK FORRECONSTRUC-
TION AND DEVELOPMENT. SIGNED AT WASHING-
TON, ON 14 MARCH 1955

AGREEMENT, dated March 14, 1955, between INDIA, acting by its
President,(hereinafter called the Guarantor) and INTERNATIONAL BANK FOR

RECONSTRUCTION AND DEVELOPMENT (hereinaftercalled the Bank).

WHEREAS an agreement,datedJanuary29, 1955, as recited in the Loan
Agreement(ashereinafterdefined)hasbeenenteredinto betweenthe Guarantor
andThe Industrial Credit andInvestmentCorporationof India Limited (here-
inafter calledthe Borrower) providing for an advanceby the Guarantorto the
Borrower in the amount of seventy-fivemillion rupees(Rs. 75,000,000);

WHEREAS by an agreementof evendateherewithbetweenthe Bank andthe
Borrower,which agreementandthe schedulesthereinreferredto are hereinafter
called the Loan Agreement,2the Bank has agreedto make to the Borrower a
loan in various currenciesin an aggregateprincipal amount equivalentto ten
million dollars ($10,000,000),on the terms andconditionsset forth in the Loan
Agreement,but only on condition that the Guarantoragreeto guaranteethe
paymentof the principal, interestand other chargeson such loan; and

WHEREAS the Guarantor,in considerationof the Bank’s enteringinto the
Loan Agreementwith the Borrower, has agreedto guaranteethe payment
of the principal, interest and other chargeson such loan;

Now THEREFORE the partieshereto hereby agreeas follows:

Article I

Section LOl. The parties to this GuaranteeAgreementaccept all the
provisions of Loan RegulationsNo. 4 of the Bank dated October 15, l952~
subject,however, to the modificationsthereofset forth in Schedule2~to said
Loan Agreement(said Loan RegulationsNo. 4 assomodified being hereinafter

‘Came into force on 28 December1955, upon notificationby the Bank to the Government
of India.

~Seep. 138 of this volume.
Seep. 136 of this volume.

~See p. 152 of this volume.
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called the Loan Regulations),with the sameforce and effect as if they were
fully set forth herein. The terms definedin Section 1.02 of said Loan Agree-
ment shallhavethe samemeaninghereinas if suchSectionwere fully setforth
herein.

Article II

Section2.01. Without limitation or restriction upon any of the other
covenantson its part in this Agreementcontained,the Guarantorherebyun-
conditionallyguarantees,asprimary obligor and not assurety merely, the due
and punctualpaymentof the principal of, and the interest and other charges
on, the Loan, the principal of, and intereston the Bonds and the premium, if
any,on the prepaymentof the Loan or the redemptionof the Bonds, all asset
forth in the Loan Agreementand in the Bonds.

Article III

Section 3.01. It is the mutual intention of the Guarantorand the Bank
that no other externaldebt shall enjoy any priority over the Loan by way of a
lien on governmentalassets. To that end, the Guarantorundertakesthat,
except as the Bank shall otherwiseagree, if any lien shall be createdon any
assetsof the Guarantoror of any of its political subdivisionsor of any agency
of the Guarantoror of any suchpolitical subdivisionassecurityfor any external
debt, such lien will ipso facto equally and ratably securethe payment of the
principal of, and interestand other chargeson, the Loan and the Bonds, and
that in the creationof anysuchlien expressprovisionwill bemadeto that effect;
provided, however,that the foregoingprovisionsof this Sectionshallnot apply
to: (a) any lien createdon property, at the time of purchasethereof, solely
as security for the paymentof the purchaseprice of such property; (b) any
pledge of commercialgoodsto securedebt maturing not morethan one year
after its dateand to be paid out of the proceedsof sale of such commercial
goods;or (c) any pledgeby the ReserveBank of India of any of its assetsin the
ordinary course of its banking businessto secureany indebtednessmaturing
not morethan oneyear after its date.

Section 3.02. (a) The Guarantorand the Bank shall cooperatefully to
assurethat the purposesof the Loan shall beaccomplished. To that end,each
of them shall furnish to the other all such information as it shall reasonably
requestwith regardto thegeneralstatusof theLoan. Onthepartof theGuaran-
tor, such information shall include information with respectto financial and
economicconditions in the territories of the Guarantorand the international
balanceof paymentspositionof the Guarantor.
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(b) The Guarantorand the Bank shall from time to time exchangeviews
through their representativeswith regardto mattersrelating to the purposes
of the Loan andthe maintenanceof the service thereof. The Guarantorshall
promptly inform the Bank of any conditionwhich shallarisethat shall interfere
with, or threatento interferewith, the accomplishmentof the purposesof the
Loan or the maintenanceof the service thereof.

(c) The Guarantorshall afford all reasonableopportunity for accredited
representativesof the Bank to visit any part of the territoriesof the Guarantor
for purposesrelatedto theLoan.

Section3.03. The principal of, and interestand other chargeson, the
Loan and Bonds shall be paid without deduction for andfree from any taxes
(including duties, feesor impositions)imposedunderthe laws of the Guarantor
or laws in effect in its territories; provided, however,that the provisionsof this
Section shall not apply to taxation of or dutiesor fees or impositions levied
upon, paymentsunder any Bond to a holderthereofother than the Bankwhen
such Bond is beneficially ownedby an individual or corporateresidentof the
Guarantor.

Section3.04. This GuaranteeAgreement,the Loan Agreementand the
Bonds shall be free from any taxes(including duties, fees or impositions) that
shallbeimposedunderthelawsof the Guarantoror laws in effectin itsterritories
on or in connectionwith the execution,issue, deliveryor registrationthereof,

Section 3.05. The principal of, and interest and other chargeson, the
Loan andthe Bonds shallbe paid free from all restrictionsimposedunderthe
lawsof the Guarantoror laws in effect in its territories.

Section 3.06. The Guarantorshall not amendthe GovernmentAgree-
mentwithout the approvalof the Bank.

Article IV

Section4.01. The Guarantor shall endorse, in accordancewith the
provisionsof the Loan Agreementandof the Loan Regulations,its guarantee
on the Bondsto be executedanddeliveredby the Borrower. A Secretaryto the
Governmentof India in the Ministry of Financeis designatedas the authorized
representativeof the Guarantorfor the purposesof Section6.12 (b) of the Loan
Regulations.

Article V

Section 5.01. The following addressesare specified for the purposes
of Section8.01 of theLoan Regulations:
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For the Guarantor:
The Secretary,Ministry of Finance
Governmentof India
New Delhi
India

For theBank:
InternationalBank for ReconstructionandDevelopment
1818 H Street,N.W.
Washington25, District of Columbia
United Statesof America

Section 5.02. A Secretaryto the Governmentof India in the Ministry
of Financeis designatedfor the purposesof Section8.03 of the Loan Regula-
tions.

IN WITNESS WHEREOFthe partieshereto,actingthroughtheir representatives
thereuntoduly authorized,havecausedthis GuaranteeAgreementto be signed
in their respectivenamesand delivered in the District of Columbia, United
Statesof America,asof the day andyear first abovewritten.

India:
by G. L. MEHTA

AuthorizedRepresentative

International Bank for Reconstructionand Development:
by EugeneR. BLACK

President

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

LOAN REGULATIONS No. 4, DATED 15 OCTOBER 1952

REGULATIOI~SAPPLICABLE TO LoANs MADE BY THE BANK TO Bom~owai~sOTHER THAN
MEMBER GOVERNMENTS

[Not publishedherein. SeeUnitedNations,TreatySeries,Vol. 172,p. 124.]
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LOAN AGREEMENT

(INDUSTRIAL CREDIT AND INVESTMENTPROJECT)

AGREEMENT, datedMarch14, 1955,betweenINTERNATIONAL BANK FOR RECON-
STRUCTION ANt) DEVELOPMENT (hereinaftercalledthe Bank) andTHE INDUSTRIAL CREDLT
AND INVESTMENT Com’oEATIoN OF INDIA LIMITED, a companyduly incorporatedunder
the Indian CompaniesAct 1913, (hereinaftercalledthe Borrower).

WHEREAS the Borrower hasbeenincorporatedto stimulatethe creation,expansion
and modernizationof privateindustries in India and to encourageand promotethe
participationof privatecapitalbothinternalandexternalin Indian industryandprovide
capital, in the form of loansor equityparticipation,and to furnish managerial,technical
andadministrativeadvice to industry;

WHEREAS the Governmentof India hasagreedto assistthe Borrower by making
available to the Borrower seventy-five million rupees(Rs.75,000,000)as an advance
pursuantto the GovernmentAgreementhereinafterdescribed;

WHEREASfifty million rupees(Rs.50,000,000)of theOrdinarySharesof the Borrower

havebeensubscribedby private investors in and outsideIndia; and

WHEREASthe Bankhas beenrequestedto granta loan to the Borrower;

Now THEREFORE,the partiesheretoherebyagreeas follows:

Article I

LOAN REGULATIONS; SPECIAL DEFINITIONS

Section1.01. The parties to this Agreementacceptall the provisions of Loan
RegulationsNo. 4 of the BankdatedOctober15, 1952,1 subject,however, to the inodi-
ficationsthereofsetforth in Schedule22 to this Agreement(saidLoan RegulationsNo. 4
as so modified beinghereinaftercalledthe Loan Regulations),with the sameforceand
effect as if they were fully setforth herein.

Section1.02. Thefollowing termsasusedhereinshall havethefollowing meanings
unlessthecontextotherwiserequires:

(a) The term “Guarantor” meansIndia actingby its President.
(b) Theterm” GovernmentAgreement“meanstheAgreementdatedJanuary29, 1955,

entered into between the Guarantorand the Borrower providing for an advance
by the Guarantorto the Borrower of seventy-fivemillion rupees(Rs. 75,000,000)
and shall include such changesin said Agreementas may from time to time be
agreedby the partiestheretoand the Bank.

(c) The term “subsidiary” meansa companywhich is a subsidiaryof the Borrower
within the meaningof theIndian CompaniesAct 1913 (or anyamendmentthereof).

(d) Theterm “rupees” andthe letters“ Rs.” meancurrencyof the Guarantor.

‘Seep. 136 of this volume.

‘Seep. 152 of this volume.
No. 4472



140 United Nations — Treaty Series 1958

Article II
THE LOAN

Section2.01. TheBankagreesto lendtotheBorrower,on thetermsandconditions
in this Agreementset forth or referredto, an amountin variouscurrenciesequivalent
to ten million dollars ($10,000,000).

Section2.02. The Bank shall opena Loan Account on its booksin the nameof
the Borrower. The amount of the Loan shall be credited to the Loan Account in
instalmentsas follows:
(a) Thereshallbe so creditedsuchamountsas shall from timeto time beagreedupon

by the Bank and the Borrower as requiredto meetthe reasonableadministrative
expensesof the Borrower payable in foreign currency. (For the purposesof this
Agreement,the term “foreign currency” meansanycurrencyother than currency
of the Guarantor);

(b) When any investmentproject shall be approvedby the Bank as in Section 3.02
provided,thereshall besocreditedanamountequalto theestimatedforeigncurrency
cost thereofas approvedby the Bank, less anyamountscreditedor withdrawn in
respectthereofpursuantto sub-paragraph(c) of this Section;

(c) Additional amountsshall be so credited,andmay bewithdrawn, as follows: After
the Effective Datethereshall be creditedto the Loan Accountsuchamounts,not
exceedingin theaggregate$1,000,000,astheBorrowershallfrom timeto timerequest,
andsuch amounts(togetherwith any amountsthereafterso credited as hereinafter
in this sub-paragraph(c) provided)shall be subjectto withdrawalby the Borrower
from timeto time. Eachapplicationfor anysuchwithdrawalshallstatethe invest-
ment projector investmentprojectsfor which the withdrawalis requested,and that
theamountsorequestedwill beappliedtotheforeigncurrencycostof goodsrequired
for carryingoutsuchprojector projects. Within 90days fromthe dateof eachsuch
withdrawal(but in any eventbeforethe Closing Date) the Borrower shall (i) cause
such investmentproject or projects or other investmentprojectsto be approved
by the Bank, if notalreadyso approved,and (ii) furnishevidencesatisfactoryto the
Bank that an amount equal to the amountso requestedandwithdrawn has been
appliedto the cost of goodsrequiredfor the carryingout of suchapprovedproject
orprojects. Uponthefurnishingof suchevidencein respectof anysuchwithdrawal,
or any part thereof, the Bank shall from time to time (but not after the Closing
Date) makeadditional credits to the Loan Account in such amountsas shall be
requestedby the Borrower but not in excessof the amountof suchwithdrawal,or
part thereof,coveredby suchevidence. The Borrower shall, within 90 daysafter
the dateof eachwithdrawal (but in any eventbefore the Closing Date) reimburse
the Loan Account for all or anypart of suchwithdrawalas to which suchevidence
shall not havebeensubmittedto andapprovedby the Bank. The Loan Account
shall be creditedwith the amount of any such reimbursement. No credit shall
bemadeto theLoan Account,andno withdrawalshallbemadetherefrom,pursuant
to this sub-paragraphfor anyexpenditurein respectof which a credithasbeenmade
pursuantto sub-paragraph(b) of this Section;
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(d) The Loan Account may, by agreementbetweenthe Bank and the Borrower, be
reducedby anyamountcreditedtheretopursuantto sub-paragraph(b) of this Section
which will not be requiredfor the investmentproject in respectof which it was
so credited. By like agreementamountscreditedor to be credited to the Loan
Account pursuantto sub-paragraph(c) of this Section may be reduced. No such
reductionshall be deemedipso facto to be a cancellationof any part of the Loan.

Amountscreditedto the Loan Accountmay bewithdrawnfrom the Loan Account
as provided in, and subjectto the rightsof cancellationandsuspensionset forth in, the
Loan Regulationsand this Agreement.

Section2.03. The Borrower shall pay to the Bank a commitmentchargeat the
rateof three-fourthsof onepercent (3/4 of 1%) perannumon the amountof the Loan
standingto the credit of the Borrower from time to time in the Loan Account. Such
commitment charge shall accrue from the severaldateson which amountsshall be
credited to the Loan Accountto the respectivedateson which (a) theyare withdrawn
from the Loan Accountor are cancelledpursuantto Article V of the Loan Regulations
or (b) thereshallbea reductionof the LoanAccountpursuantto Section2.02(d) hereof.
Any amountscredited to the Loan Account becauseof reimbursementto the Loan
Account by the Borrower pursuantto sub-paragraph(c) of Section 2.02 hereofshall
for the purposesof this Sectionceaseto be treatedas withdrawnas of the dateof such
reimbursement.

Section2.04. The Borrower shall payinterestat the rateof four and five-eighths
percent (4~/8%)perannum on the principal amountof the Loan withdrawn from the
Loan Accountandoutstandingfrom time to time

Section2.05. Exceptas the Bank and the Borrower shall otherwiseagree, the
chargepayablefor specialcommitmentsenteredinto by the Bank at the requestof the
Borrower pursuantto Section4.02 of the Loan Regulationsshall be at the rateof one-
half of onepercent (1/s of 1%) perannumon theprincipal amountof anysuchspecial
commitmentsoutstandingfrom time to time.

Section 2.06. Interest and other charges shall be payable semi-annuallyon
January 1 and July 1 in eachyear.

Section2.07. The Borrower shall repaythe principal of the Loan in accordance
with theamortizationschedulesetforth in Schedule11 to this Loan Agreement.

Article III

DESCRIPTION OF THE PROJECT; USE OF PROCEEDS OF THE LOAN

Section3.01. TheProjectfor which the Loanis grantedis a programto contribute
to the industrialdevelopmentof India by providingcreditsfor productivepurposesto
enterprisesin India which are or will be controlledby private capital, and by making
otherproductiveinvestmentsin such enterprises,for specific developmentprojects,all
in accordancewith the Memorandumand Articles of Associationof the Borrower, as

‘See p. 152 of this volume.
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amendedfrom timeto time,andin furtheranceof thecorporatepurposesof theBorrower
as thereinset forth. (Suchenterprisesare hereincalled“investmententerprises”and
suchspecific developmentprojectsare hereincalled“investmentprojects“).

Section3.02. The proceedsof the Loan shall be appliedexclusivelyto thecostof
goodswhich will be required for the carryingoutof the Project,including the carrying
out of suchinvestmentprojectsas shall from time to time be approvedin writing by
the Bank.

Section3.03. Wheneverthe Borrower shalldesireto submitan investmentproject
to the Bank for approvalthe Borrower shall submit to the Bank an applicationin such
form as shall be agreedbetweenthe Bank and the Borrower. Such applicationshall
containa descriptionof suchinvestmentprojectandsuchotherinformation as the Bank
shall reasonablyrequest.

Section3.04. Any creditgrantedby the Borrower to, or other investmentmade
by the Borrower in, an investmententerprisefor an investmentproject to be financed
in whole or in partout of the proceedsof the Loan, shall begrantedor madeon terms
wherebythe Borrower shallobtain, by the written agreementof suchinvestmententer-
prise or other appropriatelegal means,rights adequateto protectthe interestsof the
Borrower andthe Bank, including the right to requirethat thegoodsto be purchased
with proceedsof theLoanshall beusedexclusivelyin thecarryingout of suchinvestment
project, theright to inspectsuchgoodsand thesites,worksandconstructionincludedin
suchinvestmentprojectandtheoperationthereof,the right to requiresuchinvestment
enterpriseto carry out andoperatethe investmentproject with duediligenceand effi-
ciency in accordancewith sound engineeringand financial standards,including the
maintenanceof adequaterecords,and the right to obtain all such information as the
Borrower shall reasonablyrequestrelatingto the foregoingandto the financialcondition
and operationsof such investmententerprise. Such rights shall include appropriate
provisionwherebyfurtheraccessby suchenterpriseto useof theproceedsof theLoan
may besuspendedor terminatedby theBorroweruponfailure by suchinvestmententer-
prise to carry out the termsof suchcredit or other investment.

Article IV

BONDS

Section4.01. The Borrower shall executeand deliver Bonds representingthe
principal amount of theLoan asprovidedin the Loan Regulations.

Section4.02. Any two Directorsfor the time being of the Borrower are hereby
designatedas authorizedrepresentativesof theBorrowerfor thepurposesof Section6.12
(a)of theLoan Regulations. Theforegoingshall bein additionto anyother designation
by theBorrower for suchpurpose.
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Article V

PARTICULAR COVENANTS

Section5.01. The Borrower shall carry out theProjectandconductits operations
and affairsin accordancewith soundfinancial and investmentstandardsandpractices,
underthesupervisionof qualified andexperiencedmanagementandin accordancewith
its MemorandumandArticle of Association,as amendedfrom time to time.

Section5.02. (a) The Borrower shall exerciseits rights in relationto eachinvest-
ment projectfinancedin wholeor in partout of theproceedsof theLoanin suchmanner
as to protectthe interestsof the Borrower and the Bank.

(1,) The Borrower shall furnish to the Bankall suchinformation as the Bank shall
reasonablyrequestconcerningtheexpenditureof theproceedsof theLoan, theProject,
the investmententerprises,the investmentprojects and the financial condition and
operationsof theBorrower.

(c) The Borrower shall maintain recordsadequateto record the progressof the
Projectandof eachinvestmentproject(includingthecostthereof)andto reflectin accord-
ance with consistentlymaintainedsound accounting practicesthe financial condition
andoperationsof theBorrower. The Borrowershall enablethe Bank’srepresentatives
to examinesuchrecords.

Section5.03. (a) The Bank and the Borrower shall cooperatefully to assurethat
thepurposesof the Loanwill be accomplished. To thatend,eachof them shallfurnish
to theotherall suchinformation as it shall reasonablyrequestwith regardto thegeneral
statusof theLoan.

(b) The Bank and the Borrower shall from time to time exchangeviews through
their representativeswith regardto mattersrelatingto the purposesof the Loan andthe
maintenanceof the servicethereof. The Borrower shall promptly inform the Bankof
any condition of substantialimportancewhich interfereswith, or threatensto interfere
with, the accomplishmentof the purposesof the Loan or the maintenanceof the service
thereof.

Section5.04. The Borrower undertakesthat, except as the Bank shall otherwise
agree,if anylien shall be createdon anyassetsof the Borroweras securityfor anydebt,
suchlien will ipsofacto equally andratablysecurethepaymentof theprincipal of, and
interestandother chargeson, the Loan and theBonds,andthat in thecreationof any
suchlien expressprovisionwill bemadeto thateffect, provided,however,that the fore-
going provisionsof this Section shall not apply to: (i) any lien createdon property,
at the time of purchasethereof,solely as securityfor thepaymentof thepurchaseprice
of suchproperty;(ii) anylien on commercialgoodsto securea debtmaturingnot more
than oneyearafter thedate on which it is originally incurred andto be paid out of the
proceedsof sale of such commercialgoods; or (iii) any lien arising in the ordinary
courseof bankingtransactionsto securea debtmaturingnot more thanoneyear after
its date.

Section5.05. The Borrower shall pay or causeto be paid all taxes (including
duties, feesor impositions), if any, imposedunder the laws of the Guarantoror laws
in effect in theterritoriesof theGuarantoron or in connectionwith theexecution,issue,
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deliveryor registrationof this LoanAgreement,the GuaranteeAgreement’or theBonds,
or the paymentof principal, interestor otherchargesthereunder;provided,however,
that the provisionsof this Section shall not apply to taxes(including duties, fees or
impositions)on paymentsunderanyBond to a holderthereofotherthanthe Bankwhen
suchBondis beneficiallyownedby anindividualor corporateresidentof the Guarantor.

Section5.06. The Borrower shall pay or cause to be paid all taxes(including
duties,feesand impositions),if any,imposedunderthe laws of thecountryor countries
in whosecurrencytheLoan andtheBondsarepayableor lawsin effect in theterritories
of suchcountryor countrieson or in connectionwith theexecution, issue,delivery or
registrationof this Loan Agreement,the GuaranteeAgreementor theBonds.

Section5.07. TheBorrowershallmakeor causetobemadeadequatearrangements
for insuranceof the goodsfinancedwith the proceedsof the Loanagainstrisksincident
to their purchaseand importationinto the territoriesof the Guarantor.

Section5.08. Neither the Memorandumnor the Articles of Association of the
Borrower nor the GovernmentAgreementshall be amendedwithout the approvalof
the Bank.

Section5.09. Without theapprovalof the Bank no paymentshall be madeto the
Guarantorin respectof the advanceunderthe GovernmentAgreementexceptat the
timesand in the amountsthereinprovided.

Section5.10. The Borrower shall procure that each of its subsidiaries(if any)
shall observeandperform the obligationsof the Borrower hereunderto the extent to
which the samemay be applicabletheretoas though such obligations were binding
uponeachof suchsubsidiaries.

Section5.11. The Borrowershall duly perform all obligationsto beperformedby

it underthe GovernmentAgreement.

Article VI

REMEDIES OF THE BANK

Section6.01. (i) If anyeventspecifiedinparagraph(a),paragraph(b), paragraph(e),
paragraph(f) or paragraph(j) of Section 5.02 of the Loan Regulationsshall occurand
shall continuefor a periodof thirty days,or (ii) if any eventspecifiedin paragraph(c)
of Section5.02 of the Loan Regulationsshall occur andshall continuefor a periodof
sixty daysafter noticethereofshall havebeengiven by theBank to the Borrower,then
at any subsequenttime during the continuancethereof, the Bank, at its option, may
declaretheprincipal of the Loan and of all the Bondsthenoutstandingto be due and
payableimmediately,and upon any such declarationsuch principal shall becomedue
and payable immediately, anything in this Loan Agreementor in the Bonds to the
contrary notwithstanding.

‘See p. 130 of this volume.
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Article VII
EFFECTIVE DATE; TERMINATION

Section7.01. The following eventsare specified as additional conditionsto the
effectivenessof this Loan Agreementwithin the meaningof Section9.01 (a) (ii) of the
Loan Regulations:
(a) Fifty million rupees(Rs.50,000,000)of the Ordinary Sharesof the Borrower shall

havebeensubscribedand fully paid in cashat par; and

(b) The Borrower shall have receivedfrom the Guarantorseventy-fivemillion rupees
(Rs.75,000,000)beingthefull amountof theadvanceprovidedfor in theGovernment
Agreement.
Section7.02. A date ninety daysafter the dateof this Loan Agreementis hereby

specified for the purposesof Section9.04 of the Loan Regulations.

Article VIII

MISCELLANEOUS

Section8.01. The Closing Dateshallbe five yearsafter theEffectiveDate.

Section8.02. Thefollowing addressesarespecifiedfor thepurposesof Section8.01
of the Loan Regulations:
For the Bank:

InternationalBank for Reconstructionand Development
1818H Street,N. W.
Washington25, D. C.
United Statesof America

For the Borrower:
The Industrial Credit and InvestmentCorporationof India Limited
Fort House
221 DadabhoyNaoroji Road (Homnby Road)
Bombay 1
India
IN WITNESS WHEREOFtheBank through its representativethereuntoduly authorized

hascausedthis Loan Agreementto besigned in its nameand the commonseal of the
Borrower hasbeenhereuntoaffixed in the presenceof its two directorsthereuntoduly
authorizedby its Boardand the partiesheretohavecausedthis Loan Agreementto be
delivered in the District of Columbia,United Statesof America, all asof the day and
year first abovewritten.

InternationalBank for ReconstructionandDevelopment:
by EugeneR. BLACK

President
Thecommonsealof TheIndustrialCredit and InvestmentCorporationof IndiaLimited

washereuntoaffixed in thepresenceof:
A. D. SHROFF

D. M. KHATAN
Directors
[s~]
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SCHEDULE 1

AMORTIZATION SCHEDULE

Date
PaymentDue

January1, 1960
July 1, 1960
January1, 1961
July 1, 1961
January1, 1962
JuLy 1, 1962
January1, 1963
July 1, 1963
January1, 1964
July 1, 1964

Paymentof
Princtpal

(expressed
in dollars) *

.11399,000
408,000
418,000
427,000
437,000
447,000
458,000
468,000
479,000
490,000

Principal
Amount

Outstanding
After each

Payment
(expressed

in dollars) *

$10,000,000
9,601,000
9,193,000
8,775,000
8,348,000
7,911,000
7,464,000
7,006,000
6,538,000
6,059,000
5,569,000

Date
PaymentDue

January1, 1965
July 1, 1965
January1, 1966
July 1, 1966
January1, 1967
July 1, 1967
January1, 1968
July 1, 1968
January1, 1969
July 1, 1969

Paymentof
Princpai

(expressed
in dollars) *

501,000
513,000
525,000
537,000
549,000
562,000
575,000
589,000
602,000
616,000

Principal
Amount

Outstanding
Alter each
Payment
(expressed

zndollars) *

5,068,000
4,555,000
4,030,000
3,493,000
2,944,000
2,382,000
1,807,000
1,218,000

616,000

* To the extentthat any part of the Loan is repayablein a currencyother than dollars (see
Loan Regulations,Section3.02)thefigures inthesecolumnsrepresentdollarequivalentsdetermined
asfor purposesof withdrawal.

PREMIUMS ON PREPAYMENT AND REDEMPTION

The following percentagesare specified as the premiumspayable on repayment
in advanceof maturity of any part of the principal amount of the Loan pursuantto
Section2.05 (b) of the Loan Regulationsor on the redemptionof any Bond prior to its
maturity pursuantto Section 6.16 of the Loan Regulations.

TimeofPrepaymentor Redemption Premium

Not morethan5 yearsbeforematurity ~4%
More than 5 yearsbut not more than 10 yearsbeforematurity I %
More than10 yearsbeforematurity 2%

SCHEDULE 2

MODIFICATIONS OF LOAN REGULATIONS No. 4

For thepurposesof this Agreement,the provisionsof Loan RegulationsNo. 4 of
the Bank, datedOctober 15, 1952, are modified as follows:

(a) The secondsentenceof Section2.02 is deleted.

(b) Section2.05 (c) is amendedto readas follows:
“(c) It is the policy of theBank to encouragethe repaymentof its loansprior

to maturity. Accordingly the Bank will sympatheticallyconsider, in the light of
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all circumstancesthenexisting,any requestof theBorrower to waive the payment
of any premiumpayableunderparagraph(b) of this Sectionon repaymentof the
Loan (andlikewise the paymentof any premium payableunder Section6.16 on
redemptionof Bondsheld by the Bank).”

(c) The first sentenceof Section 3.01 is amendedto readas follows:

“The Borrower shall use reasonableefforts to assurethatgoodsfinancedout
of the proceedsof the Loan are purchasedwith the currenciesof the countries
from which such goodsare acquired.”

(d) Sub-sections(i) and (j) of Section5.02 are amendedto read as follows:
“(i) After the date of the Loan Agreementand prior to the Effective Date,

any actionshall havebeentakenwhich would haveconstituteda violation of any
covenantcontainedin the Loan Agreementor GuaranteeAgreementrelating to
the creationof liens as securityfor debt if the LoanAgreementhadbeeneffective
on the datesuchactionwas taken.

“(j) The advanceprovided for in the GovernmentAgreementshall have
becomerepayablepursuantto the provisionsof Clause7 of theGovernmentAgree-
mentor if anorderis madeor a resolutionpassedfor thewindingupof theBorrower.”

(e) Thefollowingwordsin the fourthandfifth linesof sub-section(c) of Section7.04
shall be deleted,that is to say:

“or, if they shall not agree,by the Guarantor.”

(f) The third and fourth sentencesof sub-section(i) of Section7.04 are amended
to readas follows:

“The Bank,theBorrowerandthe Guarantorshalleachdefrayits own expenses
in the arbitrationproceedings. The costsof the Arbitral Tribunal shallbe divided
andborneequallybetweentheBankon theonesideandtheBorrowerandGuarantor
on the other. Any questionconcerningthe division of the costs of the Arbitral
Tribunal or the procedurefor paymentof suchcosts shall be determinedby the
Arbitral Tribunal.”

(g) Section9.01 is amendedto read as follows:
“SECTION 9.01. ConditionsPrecedentto Effectivenessof Loan Agreementand

GuaranteeAgreement. The Loan Agreementand GuaranteeAgreementshall not
becomeeffective until:

“(a) the Borrower has notified the Bank that (i) the executionand delivery
of the Loan Agreementon behalfof the Borrower havebeen duly authorizedor
ratifiedby all necessarycorporateandgovernmentalaction,and (ii) all other events
specifiedin the Loan Agreementas conditionsto its effectivenesshaveoccurred;

“(b) the Guarantorhas notified the Bank that (i) the executionand delivery
of the GuaranteeAgreementon behalfof the Guarantorhavebeenduly authorized
or ratified by all necessarygovernmentalaction,and (ii) all othereventsrelating to
theGuarantorandspecifiedin theLoanAgreementas conditionsto its effectiveness
haveoccurred;and

“(c) the Borrower and the Guarantorhave furnishedto the Bank evidence
thereofsatisfactoryto the Bank.”
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(h) Sub-sections(c) and (d) of Section 9.02 are amendedto read respectivelyas
follows:

“(c) that the Bonds and the Guaranteeon the Bonds when executedand
deliveredin accordancewith the Loan Agreementand GuaranteeAgreementwill
constitutevalid andbindingobligationsof the BorrowerandtheGuarantor,respecti-
vely, in accordancewith their termsandthat, except as statedin suchopinion, no
further signaturesor formalities arerequiredfor that purpose;and

“(d) that the GovernmentAgreementhas been duly and validly executed
and consitutesa valid and binding obligation of thepartiestheretoin accordance
with its terms.”

(i) Paragraph6 of Section 10.01 is amendedto readas follows:

“6. The term ‘Borrower’ meansThe Industrial Credit and Investment
Corporationof India Limited.”

(j) Thefirst sentenceof paragraph13 of Section10.01 is amendedto readasfollows

“The term ‘goods’ means equipment, supplies and serviceswhich are
required for the Project,including investmentprojects,and shall also includethe
reasonableadministrativeexpensesof the Borrower payablein foreign currency.”

(k) The secondsentenceof Section 4.03 shall be deleted.
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