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[TRANSLATION — TRADUCTION]

No. 4172. AGREEMENT’ FOR REPAYMENT AND AMOR-
TIZATION BETWEENTHE GOVERNMENTOFTHE KING-
DOM OF THE NETHERLANDS AND THE GOVERNMENT
OF THE KINGDOM OF DENMARK. SIGNED AT PARIS,
ON 31 JANUARY 1956

The Governmentof the Kingdom of the Netherlandsand the Government
of the Kingdom of Denmark, desiring to concludean agreementfor repayment
andamortizationin accordancewith theprovisionsof article l3bis of theAgreement
for the Establishmentof an EuropeanPaymentsUnion, have agreedas follows:

Article 1

This agreementshallapply to 17,000,000units of accountof the Netherlands
claims on the EuropeanPaymentsUnion (hereinafterreferred to as the Union)
and 17,000,000units of accountof the Danishdebt to the Union.

Article 2

(a) One-eighthof this amountof 17,000,000units of account,or 2,125,000units
of account,shall be paid by the DanmarksNationalbankto the Nederlandsche
Bankin gold, dollarsor anyothercurrencyacceptableto the NederlandscheBank,
at the option of the DanmarksNationalbank,on the valuedateof operationsfor
the month of January1956.

(b) The positionsof the Netherlandsand of Denmarkin the Union shall be
reducedin accordancewith theprincipleslaid down by the decisionsof the Council
of the Organizationfor EuropeanEconomicCo-operation.

Article 3

(a) The remainingseven-eighthsof the amountof 17,000,000units of account,
or 14,875,000units of account,shallberepaidin the following manner. An amount
of 7,000,000units of accountshall berepaidovera periodof sevenyears,beginning
1 July 1954,andasumof 7,875,000units of accountshallbe repaidover aperiod
of six yearsbeginning 1 July 1955. During the life of the Union the repayments
shallbe made,at the option of the DanmarksNationalbank,in gold, dollars or
any other currency acceptableto the NederlandscheBank, by equal monthly
instalments.

1 Cameinto forceon 31 January1956,uponsignature,in accordancewith article 9.
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The monthly instalmentsshallthereforebe,

beginning 1 July 1954:

7 million
units of account,

7 x 12

and,beginning 1 July 1955:

7 million 7,875,000
+ units of account.

7x12 6x12

The monthly instalments which havefallen due before the signatureof this
agreementandthe instalmentfalling dueon 31 January 1956 shall be paid by the
DanmarksNationalbankto the NederlandscheBank in gold, dollarsor anyother
currencyacceptableto the NederlandscheBank, at the option of the Danmarks
Nationalbank,on the value date of operationsfor the month of January 1956.

After the liquidation of the Union the repaymentsshallbe made by equal
semi-annualinstalments.

Thesesemi-annualinstalmentsshallbe:

7 million 7,875000

7 < 2 >< 2 units of account.

(b) Beginning 1 February1956 anduntil the liquidation of the Union:

(1) TheDanishGovernmentshall havethe right on the duedateof any instalment
to pay in advanceall or part of the remainingunpaidinstalments.

(2) If Denmark becomesa creditor in its cumulative accountingposition in the
Union,the DanishGovernmentshallhavethe right to suspendthe repayments
providedfor aboveso long asthat situationcontinuesto exist.
If, in its cumulativeaccountingposition in the Union, theNetherlandsbecomes
a debtor, the NetherlandsGovernmentshall havethe right to suspendthe
repaymentsso long as that situationcontinuesto exist.
If Denmark,in its cumulativeaccountingposition in the Union, becomesa
creditor at the sametime as the Netherlands,in its cumulative accounting
position in the Union, becomesa debtor, the repaymentsshall be suspended
so long as thatsituationcontinuesto existunlessthe two Governmentsdecide
otherwiseby agreementbetweenthem.

(3) The positionsof Denmarkandof the Netherlandsin theUnion shall beadjusted
monthly by deduction of the monthly instalments repaid from the credit
grantedby the Netherlandsto the Union and by the Union to Denmark.

(c) On the liquidation of the Union, the unrepaidbalanceof the debt shall
be representedby Treasurybearerbondsissuedby the Danish Governmentand
placed at the dispositionof the NederlandscheBank. From that date, any pre-
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paymentshallbe subjectto the agreementof the two Governments.The Treasury
bondsshallbe denominatedandpayablein forms.

The calculationin forms shallbe madeon the basis of the rate of exchange
betweenthe form andthe unit of accounton the date of liquidation of the Union.

The calculationsmadein applicationof the provisionson liquidation of the
Union (annexB, sectionII, paragraphs16 to 18 of the Agreementon the Estab-
lishment of the Union) may howevershow a debt greateror smallerthan the
remainingunpaidbalance:

(1) If the Danishdebt is smallerthan the remainingunpaidbalance,the Danish
Governmentmay at its choiceeither:
— Continue to makethe repaymentsprovided for in article 3 (a) until that

debt is extinguished;or
— Repaythe amountof that debt in equal semi-annualinstalmentsspread

over the unexpiredportion of the period of amortization provided for in
this Agreement.
The value andnumberof the Treasurybondsshallbe adjustedaccordingly.

(2) If the Danish debt is greater than the remainingunpaid balance,the diffe-
rence betweenthe two debts shall be settled in conformity with annexB of
the Agreement.

Article 4

The Treasurybondsreferredto in article3 (c) shallbe divided into denomina-
tions of the amount requestedby the NederlandscheBank andof which the total
maturing in eachof the semi-annualperiodsshall be equalto the amount of the
correspondingsemi-annualinstalment.

Each Treasurybond shall bear notice of its date of maturity and shall be
provided with interest coupons. Interest shall be payablesemi-annuallyor by
fractional part of such semi-annualperiod if the bondsmaturein less than six
months. The couponsshallbear duedatesdrawnup accordingly.

Article 5

The ratesof interestshall be fixed as follows:

(a) The Treasurybonds maturing no later than 20 June 1958 shall bear
interestat the rateof 2 3/4 percentperannum.

(b) The Treasurybonds maturing between 1 July 1958 and 30 June 1961
shall bearinterest at the rate of 3 1/4 percentper annum.

Article 6

(a) The Treasurybonds deliveredby the DanishGovernmentto the Neder-
landscheBank in representationof its debt may be placed on the Netherlands
marketby the Netherlandsauthoritiesas they see fit.
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(b) It is understoodthat the Danish Governmentmay dischargeits debt by
payment to the NederlandscheBank of the interest and amortizationdue; the
Treasurybondsshallinclude aclauseto that effect.

Article 7

If at anydatebeforetheliquidationof theUnion oneor bothof the Contracting
Partieswithdrawfrom the Union,effect shall be given to the provisionslaid down
in this Agreementin caseof the liquidation of the Union.

Article 8

The NederlandscheBank and the DanmarksNationalbankshall be respon-
sible for the applicationof the precedingprovisionsandshall decideon the means
by which they are to be given effect, in so far as they are not statedabove, by
agreementbetweenthemselves.

Article 9

ThisAgreementshallenterinto forceonits signature. As regardstheKingdom
of the Netherlands,this Agreementshall be applicableonly to the Kingdom in
Europe.

DONE in Paris, on 31 January 1956.

For the Governmentof the Kingdom of the Netherlands:
(Signed)J. C. KRUISHEER

For the Governmentof the Kingdom of Denmark:
(Signed)Anthon VESTBIRK
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