
No. 4174

INTERNATEONAL BANK FOR
RECONSTRUCTION AN]) DEVELOPMENT

and
BELGIUM

Loan Agreement—Canal Project (with annexed Loan Re-
gulations No. 3). Signed at New York, on 10 Septem-
ber 1957

Official text: English.

Registeredby the InternationalBankfor ReconstructionandDevelopmenton 13 Feb-
ruary 1958.

BANQUE INTERNATEONALE POUR
LA RECONSTRUCTION ET LE DI~VELOPPEMENT

et
BELGIQUE

Contrat d’emprunt — Projet relatif a un canal (avec,
en annexe, le Règlementn°3 sur les emprunts). Signé
It New-York, le 10 septembre1957

Texteofficiel anglais.

Enregistre ~ar la Banque internationaletour la reconslruction et le développement
le 13 fevrier 1958.

288-20



292 United Nations — Treaty Series 1958

No. 4174. LOAN AGREEMENT1 (CANAL PROJECT) BE-
TWEEN THE KINGDOM OFBELGIUM AND THE INTER-
NATIONAL BANK FORRECONSTRUCTIONAND DEVEL-
OPMENT. SIGNED AT NEW YORK, ON 10 SEPTEM-
BER 1957

AGREEMENT, dated September10, 1957, betweenKINGDOM OF BELGIUM

(hereinaftercalledthe Borrower) and INTERNATIONAL BANK FOR RECONSTRUCTION

AND DEVELOPMENT (hereinaftercalled the Bank).

Article I

LOAN REGULATIONS ; SPECIAL DEFINITION

Section1.01. The partiesto this Loan Agreementacceptall the provisions
of Loan RegulationsNo. 3 of the Bank datedJune 15, 1956,2 subject,however,
to the modificationsthereofset forth in Schedule32 to this Agreement(saidLoan
RegulationsNo. 3 as so modified being hereinaftercalled the Loan Regulations),
with the sameforce andeffect as if they were fully set forth herein.

Section1.02. Except where the context otherwise requires, the following
term shall havethe following meaningwhereverused in this Agreementor any
Scheduleto this Agreement

The term “public bond issue” meansthe issue intended to be sold by
the Borrower of its bondsin the aggregateprincipalamount of $30,000,000in
the marketsof the United Statesof America.

Article II

THE LOAN

Section2.01. The Bank agreesto lend to the Borrower, on the terms and
conditionsin this Agreementset forth or referredto, an amountin variouscurren-
cies equivalentto ten million dollars ($10,000,000).

Section.2.02. The Bank shall opena Loan Accounton its booksin the name
of the Borrower andshall credit to such Account the amount of the Loan. The

Cameinto force on 19 September1957, uponnotification by the Bankto the Kingdom of
Belgium.

‘ Seep. 304 of this volume.
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amount of the Loan may be withdrawn from the Loan Account as provided in,
and subject to the rights of cancellationand suspensionset forth in, the Loan
Regulations.

Section2.03. The Borrower shall pay to the Bank a commitment charge
at therateof three-fourthsof onepercent (3 /~of 1 %) perannumon the principal
amount of the Loan not so withdrawn from time to time. Such commitment
chargeshall accruefrom a datesixty days after the dateof this Agreementto
the respectivedateson which amountsshallbe withdrawnby the Borrower from
the Loan Account as provided in Article IV of the Loan Regulationsor shall
be cancelledpursuantto Article V of the Loan Regulations.

Section2.04. The Borrower shallpay interestat the rate of five and three-
fourths per cent (5 3/4 %) per annum on the principal amount of the Loan so
withdrawnandoutstandingfrom time to time.

Section2.05. Interestand other chargesshall be payablesemi-annuallyon
March 1 and September1 in eachyear.

Section2.06. TheBorrower shall repay the principal of the Loan in accord-
ance with the amortization scheduleset forth in Schedule1 1 to this Agreement.

Article III

BONDS

Section3.01. TheBorrowershall executeanddeliver Bondsrepresentingthe
principal amountof the Loan as provided in the Loan Regulations.

Section3.02. The Minister of Financeof the Borrower and such personor
personsas he shallappoint in writing are designatedas authorizedrepresentatives
of the Borrower for the purposesof Section6.12 of the Loan Regulations.

Article IV

PARTICULAR COVENANTS

Section4.01. (a) TheBorrowershall causethe Projectto be carriedout with
due diligenceand efficiency and in conformity with soundengineeringpractices.

(b) The Borrower shall causeto be furnished to the Bank, promptly upon
their preparation,the plans and specificationsfor the Project and any material
modifications subsequently made therein, in such detail as the Bank shall from
time to time request.

(c) The Borrowershall maintain or cause to be maintainedrecordsadequate
to record the progressof the Project (including the cost thereof); shallenablethe
Bank’s representativesto inspect the Project and any relevantrecordsanddocu-

1 Seep. 302 of this volume.
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ments;and shall furnish to the Bank all suchinformation as the Bank shall rea-
sonablyrequestconcerningthe expenditureof the proceedsof the Loan, the pro-
gressof the Project, andits subsequentoperation.

Section4.02. The Borrower shall cause the equivalentof the proceedsof
the Loan to be applied to expenditureson the Project afterJuly 1, 1957.

Section4.03. (a) The Borrowerand the Bank shall cooperatefully to assure
that the purposesof the Loan will be accomplished. To that end,eachof them
shall furnish to the otherall suchinformation as it shall reasonablyrequestwith
regardto the generalstatusof the Loan. On the part of the Borrower,suchinfor-
mationshall include information with respectto financialandeconomicconditions
in theterritoriesof theBorrowerandtheinternationalbalanceof paymentsposition
of the Borrower.

(b) The Borrower and the Bank shall from time to time exchangeviews
through their representativeswith regardto mattersrelatingto the purposesof
the Loan andthemaintenanceof the servicethereof. TheBorrowershall promptly
inform the Bank of any condition which interfereswith, or threatensto interfere
with, the accomplishmentof the purposesof the Loan or the maintenanceof the
servicethereof.

(c) The Borrowershall afford all reasonableopportunityfor accreditedrepre-
sentativesof the Bank to visit any part of the territoriesof the Borrower for pur-
posesrelatedto the Loan.

Section4.04. It is the mutual intentionof the Borrowerand the Bank that
no otherexternaldebtshall enjoy anypriority over the Loan by way of a lien on
governmentalassets. To that end, the Borrower undertakesthat, exceptas the
Bankshallotherwiseagree,if anylien shallbecreatedon anyassetsof theBorrower,
or of any of its political subdivisionsor of any agencyof the Borrower or of any
such political subdivision, or of the BanqueNationale de Belgique, as security
for any external debt, such lien will i/so facto equally and ratably securethe
paymentof the principal of, and interestand otherchargeson, the Loan and the
Bonds, and that in the creation of any such lien expressprovision will be made
to that effect, provided, however, that the foregoing provisions of this Section
shall not apply to:

(i) any lien createdon property,at the time of purchasethereof,solelyassecurity
for the paymentof the purchaseprice of suchproperty;

(ii) any lien on commercialgoodsto securea debt maturingnot more than one
year after the dateon which it is originally incurred and to be paid out of
the proceedsof saleof suchcommercialgoods; or

(iii) any lien arising in the ordinary course of bankingtransactionsand securing
a debt maturing not more than one year after its date.

No. 4174



298 . United Nations — Treaty Series 1958

Section4.05. The principal of, and interestand other chargeson, the Loan
andthe Bonds shall be paid without deductionfor, and free from, any taxesor
fees imposedunder the laws of the Borrower or laws in effect in its territories;
provided, however,that the provisionsof this Sectionshallnot apply to taxation
of, or fees upon, paymentsunderany Bond to a holder thereof other than the
Bank whensuchBond is beneficially ownedby an individual or corporateresident
of the Borrower.

Section4.06. The Loan Agreementand the Bonds shall be free from any
taxesor fees that shallbe imposedunderthe laws of theBorroweror laws in effect
in its territorieson or in connectionwith the execution,issue,deliveryor registra-
tion thereofandthe Borrowershallpay all such taxesand fees, if any, imposed
under the laws of the country or countriesin whosecurrencythe Loan and the
Bonds arepayableor laws in effect in the territoriesof suchcountryor countries.

Section4.0~”. The principal of, and interestandotherchargeson, the Loan
and the Bonds shall be paid free from all restrictions imposedunder the laws
of the Borroweror laws in effect in its territories.

Article V
REMEDIESOF THE BANK

Section 5.01. (i) If any eventspecifiedin paragraph(a) or paragraph(b) of
Section 5.02 of the Loan Regulationsshall occur andshall continuefor a period
of thirty days,or (ii) if any eventspecifiedin paragraph(c) of Section 5.02 of the
Loan RegulationsshaU occur andshall continuefor a periodof sixty days after
notice thereofshallhavebeen giv.enby the Bank to the Borrower, then at any
subsequenttime during the continuancethereof, the Bank, at its option, may
declarethe principal of the Loan andof all the Bondsthenoutstandingto be due
?.nd payable immediately, and upon any such declarationsuch principal shall
becomedueandpayableimmediately,anythingin this Agreementor in the Bonds
to the contrary notwithstanding.

Article VI

EFFECTIVE DATE; TERMINATION

Section6.01. The following event is specifiedas an additionalcondition to
the effectivenessof this Agreementwithin the meaningof Section 9.01 (b) of the
Loan Regulations:the Borrowershallhaveduly deliveredandreceivedpayment
for the$30,000,000aggregateprincipal amount of bondsof the public bond issue.

No. 4174
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Section6.02. A date 60 days after the date of this Agreement is hereby
specified for the purposesof Section 9.04 of the Loan Regulations.

Article VII

MISCELLANEOUS

Section7.01. The Closing Date shallbe September10, 1959.

Section7.02. The following addressesare specified for the purposesof Sec-
tion 8.01 of the Loan Regulations:

For theBorrower:

MinistèredesFinances
12, rue de la Loi
Bruxelles,Belgium

Alternative addressfor cablegramsandradiograms:
MinistèreFinances
Brussels

Forthe Bank:

InternationalBankfor ReconstructionandDevelopment
1818 H Street,N.W.
Washington25, D. C.
United Statesof America

Alternativeaddressfor cablegramsandradiograms:
Intbafrad
Washington,D. C.

Section7.03. The Minister of Financeof the Borrower is designatedfor the
purposesof Section8.03 of the Loan Regulations.

Section7.04. In this Agreementany referenceto the Minister of Finance
of the Borrowershall include referenceto any Minister for the time being acting
for or on behalf of the Minister of Financeof the Borrower.

IN WITNESS WHEREOF,the partieshereto,actingthroughtheir representatives
thereuntoduly authorized,havecausedthis Loan Agreementto be signed in their
respectivenamesand delivered in the City of New York, State of New York,
United Statesof America, as of the day and year first abovewritten.

Kingdom of Belgium:
BySILVERCRUYS

AuthorizedRepresentative

InternationalBank for ReconstructionandDevelopment:
By EugeneR. BLACK

President

No. 4174
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SCHEDULE I

AMORTIZATION SCHEDULE

Paymentof
Prrne~p~ü

(expressedin
dollars)~

$500,000
500,000

500,000
500,000
500,000
500,000
500,000
500,000

500,000
TOTAL $10,000,000

* To theextent that anypart of theLoanis repayablein a currency other thandollars (see
Loan Regulations,Section3.02),the figuresin this column representdollarequivalentsdetermined
as for purposesof withdrawal.

PREMIUMS ON PREPAYMENT AND REDEMPTION

The following percentagesare specifiedas the premiumspayableon repaymentin
advanceof maturity of any part of the principal amountof the Loan pursuanttoSection
2.05 (b) of the Loan Regulationsor on the redemptionof any Bond prior to its maturity
pursuantto Section 6.16 of the Loan Regulations

Time0/ Prepaymentor Redemption Premium

Not morethan threeyearsbefore maturity
More thanthreeyearsbut not more thansix yearsbeforematurity
More than six yearsbut not morethan elevenyearsbeforematurity
More thanelevenyearsbut not morethanthirteenyearsbeforematurity
More thanthirteenyearsbeforematurity

SCHEDULE 2

DESCRIPTION OF THE PROJECT

The Project consists of the completion of the improvement of the canal between
Charleroi and Clabecq and necessaryappurtenantworks. When the improvement is
finished the canalwill be approximately47 kilometers long andwill be ableto accommo-
datebargesup to 1,350tons. The Project includesthereplacementof atunnel at Godar-
yule by a deeply excavatedopen canaland the constructionof four locks, 32 road and
railway bridgesanda structureto overcomeadifferencein levelof approximately68meters
at Ronquières. The Project is scheduledto be completedby the endof 1962.

Date
PaymentDue

March 1, 1963
September 1, 1963
March 1, 1964
September1, 1964
March 1, 1965
September1, 1965
March 1, 1966
September1, 1966
March 1, 1967
September 1, 1067
March 1, 1968

Paymentof
Pr~neipa1

(cxpressedin
dollars) *

$500,000
500,000
500,000
500,000
500,000
500,000
500,000
500,000
500,000
500,000
500,000

Date
PaymentDue

September1, 1968
March 1, 1969
September1, 1969
March 1, 1970
September1, 1970
March 1, 1971
September 1, 1971
March 1, 1972
September I, 1972

1/2%
2%

31/~%
4~%
~
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SCHEDULE 3

MODIFICATIONS OF LOAN REGULATIONS No. 3

For the purposesof this Agreementthe provisions of Loan RegulationsNo. 3 of the
Bank,datedJune 15, 1956, shall be deemedto be modifiedas follows:

(a) Section2.02 shall be deleted.

(b) The first two sentencesof Section3.01 shall be deleted.
(c) The first sentenceof Section4.01 is amendedto readas follows:

“Withdrawal from the Loan Account. The Borrower shall be entitled, subject
to the provisionsof theseRegulations,to withdraw from the Loan Account in dollars
and such other currenciesas shall be agreedupon betweenthe Borrower and the
Bank amountsequivalentto 50% of suchamounts asshall have beenexpendedby
it on the Projectafter July 1, 1957.”
Thesecondsentenceof this Sectionis further amendedby deletingthat part of that

sentencecommencingwith “(a)” andending with “or (c)”.

(d) Sections 4.02, 5.04 and 10.01 (paragraph 12) shall be deleted.

(e) Section 4.03 shall readas follows

“Applications for Withdrawal. When the Borrower shall desire to withdraw
any amountfrom theLoan Account, theBorrower shall deliver to theBank a written
application in such form, and containing such statementsand agreements,as the
Bankshallreasonablyrequest. SincetherateatwhichLoan proceedsarewithdrawn
affects the cost to the Bank of holding funds at the Borrower’s disposal,applications
for withdrawal, with the necessarydocumentationashereinafterin this Article pro-
vided, shall, except as the Bank and the Borrower shall otherwise agree,be made
promptly in relation to expendituresfor the Project.”

(/) Paragraph(c) of Section 5.02 shall readas follows

“(c) A default shall have occurred in the performanceof any other covenantor
agreementon the part of the Borrower under the Loan Agreement or the Bonds
or underany other loan agreementor under any guaranteeagreementbetweenthe
Borrower and the Bank.”

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

LOAN REGULATIONS No. 3, DATED 15 JUNE 1956

REGULATIONS APPLICABLE TO LOANS MADE BY THE BANK TO MEMBER GOVERNMENTS

[Not publishedherein. SeeUnited Nations, Treaty Series,Vol. 280, No. 4065]
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