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No. 4175. LOAN AGREEMENT1 (SECONDHIGHWAY PRO-
JECT) BETWEEN THE EMPIRE OF ETHIOPIA AND THE
INTERNATIONAL BANK FOR RECONSTRUCTION AND
DEVELOPMENT. SIGNED AT WASHINGTON, ON
28 JUNE 1957

AGREEMENT, datedJune28, 1957, betweenEMPIRE OF ETHIoPIA (herein-
after called the Borrower) and INTERNATIoNAL BANK FOR RECONSTRUCTIONAND

DEVELOPMENT (hereinaftercalledthe Bank).

WHEREAS by a loan agreementdated September13, 19502 betweenthe
Borrowerandthe Bank,theBankagreedto lendto the Borrowerfor therehabilita-
tion, repair and maintenanceof the highway systemof the Borrower the sum of
$5,000,000or the equivalentin currenciesother thandollars; and

WHEREAS the Borrower proposesto continuethe developmentof its highway
systemby engagingin a further programof construction,improvementandmain-
tenanceof roadsincludedin the highwaysystem;and

WHEREAS the Bankhas agreedto makean additional loan for this purpose;

Now THEREFORE,the partiesheretoagreeas follows

Article I

LOAN REGULATIONS; SPECIAL DEFINITIONS

Section 1.01. The partiesto this Loan Agreementacceptall the provisions
of Loan RegulationsNo. 3 of the Bank datedJune15, 1956~(saidLoan Regula-
tions No. 3 beinghereinaftercalledthe LoanRegulations),with the sameforce and
effect as if theywere fully set forth herein.

Section 1.02. Whereverusedin this Agreementor any schedulethereto
(a) the term “the Authority” meansthe Imperial Highway Authority, an instru-

mentality of the Borrower createdby the Highway Authority Proclamation,
1950 (ProclamationNo. 115 of 1951) of the Borrower;

(b) thelettersandsign “Eth. $“ meandollars in the currencyof theBorrower.

Cameinto force on 4 December1957, upon notification by the Bank to theGovernment
of Ethiopia.

2 UnitedNations, Treaty Series,Vol. 157, p. 213.
Seep. 324 of this volume.
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Article II

THE LOAN

Sec/ion2.01. The Bank agreesto lend to the Borrower, on the terms and
conditionsin thisAgreementset forth or referredto, anamountin variouscurrencies
equivalentto fifteen mfflion dollars($15,000,000).

Section2.02. The Bankshall opena Loan Account on its booksin the name
of the Borrowerand shall credit to suchAccount the amountof the Loan. The
amount of the Loan may be withdrawn from the Loan Account as providedin,
and subject to the rights of cancellationand suspensionset forth in, the Loan
Regulations.

Section 2.03. The Borrowershallpay to the Bank a commitmentchargeat
the rate of three-fourthsof one per cent (3/4 of 1%) per annumon the principal
amount of the Loan not so withdrawn from time to time. Notwithstandingthe
provisionsof Section2.02 of the Loan Regulations,suchcommitmentchargeshall
accruefrom a datesixty daysafter the dateof this Agreementto the respective
dateson whichamountsshallbe withdrawnby the Borrowerfrom theLoan Account
as providedin Article IV of the Loan Regulationsor shall be cancelledpursuantto
Article V of the Loan ReguJations.

Section 2,04. The Borrower shall pay interestat the rate of five and five-
eighthspercent(5 6/~%) per annumon the principal amount of the Loan sowith-
drawn andoutstandingfrom time to time.

Section 2.05. Except as the Borrower andthe Bank shall otherwiseagree,
the chargepayablefor specialcommitmentsenteredinto by theBank at therequest
of the Borrowerpursuantto Section 4.02 of the Loan Regulationsshall be at the
rate of one-halfof onepercent (1/s of 1%) perannumon the principal amountof
any suchspecialcommitmentsoutstandingfrom time to time.

Section 2.06. Interest and other chargesshall be payablesemi-annuallyon
March 1 and September1 in eachyear.

Section 2.07. The Borrowershall repaythe principal of the Loan in accord-
ancewith the amortizationscheduleset forth in Schedule1 ~ to this Agreement.

Article III

USE OF PROCEEDSOF THE LOAN

Section 3.01. TheBorrowershallcausethe proceedsof the Loan to be applied
exclusively to financing the cost of goodsrequiredto carry out the Project des-
cribedin Schedule22 to this Agreement. The specific goodsto be financedout of
the proceedsof the Loan andthe methodsandproceduresfor procurementof such

1 Seep. 320 of this volume.

Seep. 322 of this volume.
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goodsshall be determinedby agreementbetweenthe Borrower and the Bank,
subjectto modificationby furtheragreementbetweenthem.

Sec/ion3.02. TheBorrowershall causeall goodsfinancedout of the proceeds
of the Loan to be usedin the territoriesof the Borrowerexclusivelyin thecarrying
out of the Project.

Article IV

BONDS

Section 4.01. TheBorrowershall executeanddeliverBondsrepresentingthe
principal amount of the Loan as providedin the Loan Regulations.

Section 4.02. The Minister of Financeof the Borrower and such personor
personsas he shall appoint in writing are designatedas authorizedrepresentatives
of the Borrower for the purposesof Section6.12 of the Loan Regulations.

Article V

PARTICULAR COVENANTS

Section5.01. (a) The Borrowershall causethe Projectto be carriedout with
due diligence and efficiencyand in conformity with soundengineeringpractices.

(b) The methods,proceduresandcontractualarrangementsto be used for the
surveying,engineering,executionandsupervisionof the Projectshallbe determined
throughconsultationandagreementbetweenthe Borrowerandthe Bank,andthe
consultantsand contractorsretainedfor thesepurposesshall be mutually satis-
factory to them.

(c) TheBorrowershall causeto be furnishedto the Bank,promptlyupon their
preparation,the plansandspecificationsfor the Projectandany material moclifi-
cationssubsequentlymadetherein, in such detail as the Bank shall from time to
time request.

(~1)TheBorrowershallmaintainor causeto be maintainedrecordsadequateto
identify the goods financed out of the proceedsof the Loan, to disclosethe use
thereofin the Project,andto record the progressof the Project (including the cost
thereof) andto reflectin accordancewith consistentlymaintainedsoundaccounting
practicesthe operationsand receipts and expendituresof the Authority ; shall
enabletheBank’srepresentativesto inspectthe Project,thegoodsandany relevant
recordsanddocuments;andshallfurnish or causeto be furnishedto the Bank all
suchinformation as the Bank shallreasonablyrequestconcerningthe expenditure
of the proceedsof the Loan, the Project,and the goods, and the operationsand
receiptsandexpendituresof the Authority.
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Section5.02. (a) The Borrowerand the Bank shall cooperatefully to assure
that the purposesof the Loan will be accomplished. To that end,each of them
shallfurnish to the otherall suchinformation as it shall reasonablyrequestwith
regardto the generalstatusof the Loan. On the part of theBorrower,such infor-
mationshall include information with respectto financialand economicconditions
in the territoriesof the Borrowerandthe internationalbalanceof paymentsposi-
tion of the Borrower.

(b) The Borrower and the Bank shall from time to time exchangeviews
throughtheir representativeswith regardto mattersrelatingto the purposesof the
Loan andthe maintenanceof the servicethereof. The Borrower shall promptly
inform the Bank of any condition which interfereswith, or threatensto interfere
with, the accomplishmentof the purposesof the Loan or the maintenanceof the
service thereof.

(c) The Borrowershallafford all reasonableopportunityfor accreditedrepre-
sentativesof theBank to visit anypart of the territoriesof the Borrower for pur-
posesrelatedto the Loan.

Section 5.03. It is the mutualintentionof the Borrowerandthe Bank that
no otherexternaldebtshall enjoyany priority over the Loan by way of a lien on
governmentalassets. To that end, the Borrowerundertakesthat, except as the
Bankshallotherwiseagree,if anylien shallbecreatedon anyassetsof theBorrower
assecurityfor anyexternaldebt,suchlien will ipso facto equallyandratablysecure
the paymentof the principal of, and interestand otherchargeson, the Loan and
the Bonds,andthat in thecreationof any suchlien expressprovisionwill be made
to that effect, provided,however,that the foregoingprovisionsof this Sectionshall
not apply to : (i) any lien createdon property, at the time of purchasethereof,
solelyassecurityfor the paymentof the purchasepriceof suchproperty ; (ii) any
lien on commercialgoodsto securea debt maturingnot morethan one yearafter
the dateon which it is originally incurredandto be paid out of the proceedsof sale
of suchcommercialgoods;or (iii) anylien arisingin the ordinarycourseof banking
transactionsandsecuringa debtmaturingnot morethanone yearafter its date.

The term“assetsof theBorrower” as usedin this Sectionincludesassetsof the
Borroweror of any of its political subdivisionsor of any agencyof the Borrower
or of any suchpolitical subdivision,including assetsof the StateBankof Ethiopia.

Section5.04. The principal of, andinterest andother chargeson, the Loan
andtheBondsshall be paid withoutdeductionfor, andfree from,any taxesor fees
imposedunderthe lawsof theBorroweror lawsin effect in its territories; provided,
however,that the provisionsof this Sectionshallnot apply to taxationof, or fees
upon, paymentsunderany Bond to a holder thereofother than the Bank when
such Bond is beneficially owned by an individual or corporateresident of the
Borrower.
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Section 5.05. The Loan Agreementand the Bonds shall be free from any
taxesor fees that shallbe imposedunderthe laws of theBorroweror laws in effect
in its territorieson or in connectionwith the execution,issue, delivery or regis-
tration thereofand theBorrowershall payall such taxesandfees,if any, imposed
underthe laws of the country or countries in whosecurrencythe Loan and the
Bonds are payableor laws in effect in the territoriesof suchcountryor countries.

Section5.06. The principal of, and interestand other chargeson, the Loan
andtheBondsshall be paid free from all restrictionsimposedunderthe laws of the
Borroweror laws in effect in its territories.

Section 5.07. The Borrower shall satisfy the Bank that adequatearrange-
mentshavebeenmadeto insurethegoodsfinancedout of the proceedsof the Loan
againstrisks incident to their purchaseandimportationinto the territoriesof the
Borrower.

Section 5.08. The Borrowershall causethe Authority to havesuch organi-
zation andmanagementasshall be necessaryfor the efficient carryingout of the
Project.

Sec/ion 5.09. The Borrowershallmakeavailableto theAuthority in addition
to the Loansuchamounts,not exceedingin the aggregateEth.$70,000,000,as may
be requiredfor thecarryingoutof the Project. The amountsto be madeavailable
in each fiscal yearshallbe determinedby agreementbetweentheBorrower andthe
Bank. In the absenceof such agreementwith respect to any fiscal year prior to
the start of such fiscal year, the amount to be madeavailableshallbe asfollows:
Eth.$18,000,000for FiscalYear 1957-1958,Eth.$24,000,000for Fiscal Year 1958-
1959,andEth.$28,000,000for FiscalYear 1959-1960. Any amountby which the
total sumsmadeavailableby theBorrowerunderthis sectionandexpendedfor the
Project in the three fiscal years 1957-1958, 1958-1959,and 1959-1960 may fall
‘short of Eth.$70,000,000shall be made availablein the subsequentfiscal yearor
years, as may be requiredto carry out the Project.

Section 5.10. The Borrower shall not later than March 1958 adopt appro-
priate regulations,in accordancewith internationallyacceptedstandards,limiting
the dimensionsandweightsof motorvehiclesin the territoriesof theBorrowerand
completeall action necessaryto enablethe Borrower to enforcesuchregulations.

Section5.11. TheBorrowershallcauseall machineryandequipmentfinanced
out of the proceedsof the Loan to be adequatelymaintainedand repairedand
shall causesuitableworkshopsto bemaintainedin suitableplacesfor that purpose.
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Section5.12. The Borrower shall at all times after Fiscal Year 1959-1960
causethe roadsincludedin the highwaysystemof the Borrower to be maintained
fully and adequately.

Article VI

REMEDIES OF THE BANK

Section 6.01. (i) If any eventspecifiedin paragraph(a) or paragraph(b) of
Section5.02 of the Loan Regulationsshall occurandshall continuefor a periodof
thirty days,or (ii) if anyeventspecifiedin paragraph(c) of Section5.02of theLoan
Regulationsshall occur and shall continuefor a periodof sixty days after notice
thereofshallhavebeengivenby theBank to theBorrower,then at anysubsequent
timeduring thecontinuancethereof,theBank,at its option, may declarethe prin-
cipal of the Loan and of all the Bonds thenoutstandingto be due and payable
immediately,andupon anysuchdeclarationsuchprincipal shall becomedue and
payableimmediately,anythingin this Agreementor in the Bondsto the contrary
notwithstanding.

Article VII

MISCELLANEOUS

Section 7.01. The Closing Date shall be June 30, 1961.

Section 7.02. The following addressesare specified for the purposesof Sec-
tion 8.01 of theLoan Regulations:

For theBorrower:

Ministry of Finance
Addis Ababa
Ethiopia

For the Bank:

InternationalBank for ReconstructionandDevelopment
1818 H Street,N.W.
Washington25, D. C.
United Statesof America

Alternative addressfor cablegramsand radiograms
Intbafrad
Washington,D.C.

Section 7.03. The Minister of Financeor the Vice-Minister of Financeof the
Borrower in office at the time in questionis designatedfor the purposesof Section
8.03 of the Loan Regulations.
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Section 7.04. A date60 days after the dateof this Agreement is hereby
specifiedfor the purposesof Section9.04 of the Loan Regulations.

IN WITNESS WHEREOF, the partieshereto,actingthroughtheir representatives
thereuntoduly authorized,havecausedthis Loan Agreementto be signedin their
respectivenamesanddeliveredin the District of Columbia,United Statesof Ame-
rica, as of the dayandyear first abovewritten.

Empireof Ethiopia
ByZewdeGABRE-SELASSIE

AuthorizedRepresentative

InternationalBank for Reconstructionand Development
By EugeneR. BLACK

President

SCHEDULE 1

AMORTIZATION SCHEDULE

Paymentof
Principal

(expressedin
dollars)’

$451,000
464,000
477,000
491,000
504,000
519,000
533,000
548,000
563,000

579,000
596,000
613,000
630,000
647,000
665,000
684,000

TOTAL $15,000,000

* To the extent that anypart of the Loan is repayable in a currency other than dollars (see
Loan Regulations, Section3.02),the figures in this column represent dollar equivalentsdetermined
as for purposesof withdrawal.

Date
PaymentDue

September1, 1961
March 1, 1962
September 1, 1962
March 1, 1963
September 1, 1963
March 1, 1964
September 1, 1964
March 1, 1965
September 1, 1965
March 1, 1966
September 1, 1966
March 1, 1967
September 1, 1967
March 1, 1968
September 1, 1968
March 1, 1969
September 1, 1969

Payment0/
Principal

(expressedin
dollars)*

$282,000
290,000
298,000
306,000
315,000
324,000
333,000
342,000
352,000
362,000
372,000
382,000
393,000
404,000
415,000
427,000
439,000

Date
PaymentDue

March 1, 1970
September 1, 1970
March 1, 1971
September 1, 1971
March 1, 1972
September 1, 1972
March 1, 1973
September 1, 1973
March 1, 1974
September 1, 1974
March 1, 1975 .

September 1, 1975
March 1, 1976 .

September 1, 1976
March 1, 1977 .

September 1, 1977
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PREMIUMS ON PREPAYMENT AND REDEMPTION

The following percentagesare specifiedas the premiums payable on repayment in
advanceof maturity of any part of the principal amountof the Loan pursuantto Section
2.05 (b) of the Loan Regulationsor on the redemptionof any Bond prior to its maturity
pursuant to Section6.16 of the Loan Regulations:

Time of Prepaymentor Redemption Premium
Not morethan3 yearsbeforematurity
More than3 yearsbut not morethan6 yearsbefore maturity 1 ~%
More than6 yearsbut not morethan 11 yearsbeforematurity 2 ~%
More than11 yearsbut not morethan 16 yearsbeforematurity 3 ~%
More than16 yearsbut not morethan18 yearsbeforematurity 4~%
More than18 years before maturity 5~%

SCHEDULE 2

DESCRIPTION OF PROJ ECT

The Project consistsof part of a continuing programof construction, improvement
and maintenanceof roadsincludedin the highway systemof theBorrower. The Project
will becarried out by the Authority and includes:

I. Constructionof roads
Constructionof the following roadswill be undertaken:

A~sprox,Length

(in kilometers)
(a) Jimma-Agaro 44

(b) Jimma-Bonga 120
(c) Jimma-Suntu 102

(d) Blue Nile-Burie 207

(e) Miesso-Harrar 250

(/) Shashamanna-Soddo 130

Priority shallbegiven to the constructionof theroadslisted under (a) to (e) inclusive,
above. Unlessotherwiseagreedbetweenthe Borrowerandthe Bank thebasicstandards
for theseroadsshall be as follows

Width of pavement: 6.0 meters
Width of eachshoulder: 1.0 meter
Designload for roadbed: 8.0 metric tons per axle
Type of pavement crushedstoneor selectedmaterials
Maximum grade: 7%
Minimum radius of curve : 50 meters

II. Improvementof existingroads

The following improvements will be undertaken:

(a) realignmentof the Addis Ababa-BlueNile, Combolcia-Assaband Wondo-Adolaroads
and the repair, widening and strengtheningof bridges, culverts and embankments
along such roads;
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(b) rehabilitation,repair andsealingof existing asphaltpavements.

III. Maintenanceofroads

The maintenanceportion of the Project will consist of the adequatemaintenance
of all roads included in the highway systemof the Borrower during a three-yearperiod
commencingwith the fiscal year 1957-58.

IV. Survey of new roads

The Authority will survey, design,engineerand preparetenderdocumentsfor some
1,000kilometersof new roads in addition to the roadsspecifiedin paragraphI above to
be agreedupon betweenthe Borrower andtheBank.

V. Training of staff

The Authority will carry out a program, to be agreedupon betweenthe Borrower
and the Bank, for the training of Ethiopian staff in the engineering,constructionand
maintenanceof roadsand in the administration of the highway systemof the Borrower.

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

LOAN REGULATIONS No. 3, DATED 15 JUNE 1956

REGULATIONS APPLICAnLE TO LOANS MADE BY THE BANE TO MEMBER GOVERNMENTS

[Not publishedherein. SeeUnitedNations,Treaty Series,Vol. 280, No, 4065.]
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