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No. 4515. FINANCIAL AGREEMENT’ BETWEENTHE GOV-
ERNMENT OF INDIA AND THE GOVERNMENT OF
THE UNION OF BURMA. SIGNED AT NEW DELHI,
ON 12 MARCH 1957

Whereasthe Governmentof the Union of Burma (hereinafterreferredto as the
Governmentof Burma)hasrequestedthe Governmentof India for a loan ; and

Whereasthe Governmentof India is desirousof givingsuchhelp aslies within
its power,

The two Governmentshaveresolvedto conclude an Agreementand have
appointedas their Plenipotentiariesthe following persons,namely,

The Governmentof India:

Shri T. T. Krishnamachari,Minister of Finance;

The Governmentof Burma:

His ExcellencyU ThanAung,AmbassadorExtraordinaryandPlenipotentiary
of the Union of Burmaat NewDelhi;

who having examinedeachother’s credentialsandfound them in good and due
form haveagreedas follows:

Article I

The Governmentof India will make to the Governmentof Burmaa loan of
Rs. 20 crores. TheGovernmentof Burmawill havetheright to transferto Burma
or to any othersterling areacountryany part of this amountthat it may desire.

Article II

The Governmentof Burma will opena newaccountwith the ReserveBank of
India to be known as the Loan Account. The Governmentof India shall credit
into this accountsuchsums,in multiples of Rs. 50 lakhs,as may be requiredfrom
time to time by the Governmentof Burma, in demandsaddressedto the Govern~
mentof India in the Ministry of Finance. No suchdemandshallbe madeafterthe
30thSeptember,1959.

~ Cameinto force on 5 March 1958, thedate of theexchangeof theinstruments of ratification
at Rangoon, in accordancewith article V.
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Article III

(a) Amountsadvancedas loan under this Agreementshall carry interestat
the rateof 4 3/~percentperannum. Interestshallbe payableon thetotalamount
of the loan outstandingagainstthe Governmentof Burma from time to time and
will commencefrom the dateon which any sumis creditedto the Loan Account
of the Governmentof Burma.

(b) Interestpaymentsshallbe madehalf-yearlyon the 1st of April andon the
1st of Octoberof eachyearbeginningon the 1st of April, 1957.

Article IV

(a) The principal amount of the loan shall be repaidin twenty-four equal
half-yearlyinstalmentsof Rs.83.33lakhs on the 1stof April and1stof Octobereach
yearbeginning from the 1st April 1960 till suchtime as the whole of the principal
drawn is repaid. If the entire amount of the loan is not drawn, amount of the
half-yearlypaymentsabovementionedshall beproportionatelyreduced.

(b) The Governmentof Burma will havethe right to acceleraterepaymentof
the amount drawnunderthis Agreementin consultationwith the Governmentof
India.

Article V

The presentAgreementshallbe ratifiedandshall comeinto force on thedate
on which instrumentsof ratification are exchanged. Instrumentsof ratification
shall be exchangedin Rangoonas soonas possible.

IN WITNESS WHEREOF the said Plenipotentiarieshave signed the present
Agreement in the Hindi, BurmeseandEnglish languagesall texts being equally
authenticexceptin caseof doubt wherethe English versionshallprevail.

DONE in duplicatein NewDelhi this twelfth day of March 1957.

For the Government For the Government
of India: of Burma:

(Signed)T. T. KRISHNAMACHARI (Signed)ThanAUNG
Ministerof Finance AmbassadorExtraordinary

andPlenipotentiaryof the Union
of Burmaat New Delhi
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