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[TRANSLATION —. TRADUCTION]

No. 4178. AGREEMENT’ BETWEENTHE KINGDOM OFTHE
NETHERLANDS, THE KINGDOM OF BELGIUM AND
THE GRAND DUCHY OF LUXEMBOURG CONCERNING
THE REMOVAL OF RESTRICTIONSON CAPITAL TRANS-
FERSBETWEENTHE NETHERLANDS AND THE BELGO-
LUXEMBOURG ECONOMIC UNION. SIGNED AT BRUS-
SELS, ON 8 JULY 1954

The Governmentsof the Netherlands,Belgium and Luxembourg, desiring
to removerestrictions on capital movementsbetweenthe threecountries,have
agreedas follows:

Article 1

Capitalinvestedin the Netherlandsby residentsof the countriesof the Belgo-
Luxembourg Economic Union and capital invested in the Belgo-Luxembourg
EconomicUnion by residentsof the Netherlandsmay be freely convertedand
aiegotiatedbetweenresidentsof the threecountries,

Article 2

Theresidentsof thethreecountriesmaytransfertheir capitalfrom the Nether-
landsto the Belgo-LuxembourgEconomicUnion andfrom the Belgo-Luxembourg
EconomicUnion to the Netherlands.

Article 3

The residentsof the threecountriesmay invest their capital in any of those
countriesin any form they may desire and may exchangethose investmentsfor
Qthers. Investmentsin transferablesecuritiesshall be confinedto the categories
definedin article4.

Article 4

Operationsin transferablesecuritiesshall be confinedto stocks and shares
issuedby privateor public bodiesincorporatedunderNetherlands,Belgian,Congo-
lese or Luxembourglaw, the value of which is expressedin Netherlandsforms,
Belgian francs,Congolesefrancsor Luxembourgfrancs.

Cameinto force on 16 July 1954, in accordancewith article 11. The Protocols, signed
at Brusselson 14 July 1955, 14 August 1956 and 1 August 1957, prolongedthe duration of the
said Agreementuntil 16 July 1956,16 July 1957 and 16 July 1958 respectively.
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Article S

Any transferablesecuritiesspecified in article 4 which are held or acquired
by residentsof thethreecountriesmaybe transferredfrom onecountry to another
through the channelsprescribedin the applicableexchangeregulations.

Article 6

Issues of transferablesecuritiesin Netherlandsforms on the Netherlands
market by private or public bodies incorporated under Belgian, Congoleseor
Luxembourglaw andthe participationof Netherlandsresidentsin issuesof trans-
ferablesecuritiesin Netherlandsforms on the marketof the Belgo-Luxembourg
EconomicUnion shall remainsubjectto prior approvalby the Netherlandsmone-
tary authorities.

Issuesof transferablesecuritiesin Belgian francs,Congolesefrancsor Luxem-
bourgfrancs on the marketof the Belgo-LuxembourgEconomicUnion by private
or public bodies incorporatedunder Netherlandslaw and the participation of
Belgian and Luxembourgresidentsin issuesof transferablesecuritiesin Belgian
francs,Congolesefrancs or Luxembourgfrancs on the Netherlandsmarketshall
remainsubjectto prior approvalby theBelgianandLuxembourgmonetaryauthori-
ties.

Special authorizationshall also be required for loans of the type known in
the Netherlandsas “onderhandse leningen”, expressedin the creditor’s currency,
of amount exceeding1 million Netherlandsforms or the equivalentthereof in
Belgian francsor Luxembourgfrancs,whichdo not involve anissueof transferable
securitiesbut neverthelessrepresenta transactionon the moneymarket.

Article 7

The Netherlandsmonetaryauthorities shall grant permissionto export out
of the threecountriestransferablesecuritiesbelongingto residentsof the Belgo-
LuxembourgEconomicUnion anddepositedin the Netherlandsbefore 27 March
1954. The sameshall apply to transferablesecuritiesacquired by residentsof
the countriesof the Belgo-LuxembourgEconomic Union with the proceedsof
saleof exportablesecurities.

The monetaryauthoritiesof the threecountriesshall take stepsto prevent
the exportationfrom the territory of the threecountriesof transferablesecurities
which personsresident in the Netherlandsacquire in the Belgo-Luxembourg
EconomicUnion or personsresidentin the countriesof the Belgo-Luxembourg
EconomicUnion acquirein the Netherlandsas new investments.

Article 8

With a view to facilitating the operationsdescribedin articles 1, 2 and 3
of the presentAgreement,the Netherlandsmonetaryauthoritiesshall institute
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in the Netherlandsa free market for holdings in Belgian francs and the Belgian
and Luxembourgmonetaryauthorities shall adapt the free market already in
existencein the Belgo-LuxembourgEconomicUnion for holdings in Netherlands
forms. Theresidentsof thethreecountriesshallhaveaccessto thesetwo markets.

The monetary authorities of the three countriesshall determineby joint
agreementwhat categoriesof paymentsshall be made,respectively,through the
Belgo-Luxembourg-NetherlandsMonetaryConventionof 21 October19431, through
the free marketsdescribedin the precedingparagraph,or through either of those
channelsat the option of the partiesconcerned.

Article 9

The monetaryauthoritiesof the three countriesshall carry this Agreement
into effect and shall co-operateto ensure its efficient operation. To that end,
they shallmakesuchchangesas they may jointly decide upon as essentialin the
regulationsin force in the Netherlandsand in the Belgo-LuxembourgEconomic
Union.

Article 10

Any difficulties arising in the operationof this Agreementwhich cannotbe
resolvedby the applicationof article 9 shall be submittedto the Committeeof
Ministersestablishedunderarticle 12 of the Protocolconcerningthe co-ordination
fo economicandsocial policies, signedat The Hagueon 24 July 19532.

Article 11

This Agreementshallenterinto force on 16 July 1954. It shall remainvalid
for a periodof oneyear from that date.

DONE at Brusselson 8 July 1954, in triplicate, in the Dutch and French
languages,both texts being equally authentic.

For the Governmentof the Netherlands:

(Signed)VAN HARINXMA THOR SLOOTEN

For the Governmentof Belgium:

(Signed)P. H. SPAAK

For the Governmentof Luxembourg:

(Signed)SCHAUS

1 United Nations, Treaty Series,Vol. 2, p. 281.

~ United Nations, Treaty Series,Vol. 250, p. 109.
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PROTOCOL OF SIGNATURE

On signing the presentAgreement,the Governmentsof the threecountries
wishto completeandclarify certainprovisions.

In consequence,theyagreeon the following:

Any requestfor a specialauthorization required for an issueof transferable
securitiesor for aloanreferredto in article 6 of theAgreementshall be examinedin
a liberal spirit. The monetaryauthoritiesof the threecountriesshall endeavour,
throughmutual consultation,to find satisfactorysolutionsfor the interestsinvolved.

Exchangeregulationsin the Belgo-LuxembourgEconomic Union shall make
no distinction betweenBelgianandLuxembourgundertakingsfinancedby Nether-
landscapital andthose financedby Belgian and Luxembourgcapital with regard
to their accessto credit grantedby Belgian and Luxembourgbanksand other
credit institutions.

DONE at Brusselson 8 July 1954, in triplicate, in the Dutch and French
languages,both texts being equally authentic.

For the Governmentof the Netherlands:

(Signed)VAN HARINXMA THOR SLOOTEN

Forthe Governmentof Belgium:

(Signed)P. H. SPAAK

For the Governmentof Luxembourg:

(Signed)SCHAUS
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