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No. 4554. TRADE AGREEMENT’ BETWEEN THE GOVERN-
MENT OF CEYLON AND THE GOVERNMENT OF
THE REPUBLIC OF EGYPT. SIGNED AT CAIRO, ON
17 NOVEMBER 1954

The Governmentof Ceylonandthe Governmentof the Republicof Egypt
beinganimatedby the desire to facilitate anddevelopthe commercialrelations
betweenthetwo countrieshaveagreedas follows:

Article 1

1. Ceylon andEgypt will grant each other completemost favoured nation
treatmentin respectto customduties andchargesimposedon importationor
exportation or imposedon internationaltransfer of paymentsfor imports or
exportsandwith respectto the methodof levying such duties or chargesand
with respectto anyregulations,formalitiesandchargesto whichcustomsclearing
operationsmaybe subject,anyadvantage,favour,privilegeor immunity granted
by either of the ContractingPartiesto anyproductsoriginating in or destined
for any othercountryshallbe accordedimmediatelyandunconditionallyto the
like productoriginating in or destinedfor the territory of the otherContracting
Party.

2. The provision of paragraph1 of this Article andof Article 2 shall not,
however,applyto the grantof continuanceof any:

(a) advantagesaccordedby eitherof the ContractingPartiesto contiguous
countriesandtheStatesMembersof the Arab League.

(b) advantagesresulting from any customsunions or free trade areato
which eitherof the ContractingPartiesis or maybecomea party.

Article 2

1. EachContractingParty shall accordto the shipsof the other Contracting
Party, in the matterof dutiesof tonnage,harbour,pilotage,lighthousesor other
analogousduties levied in the ports of either ContractingParty, treatmentno
less favourablethan that accordedto the shipsof any other foreign country.

2. Both ContractingPartieswill provide all facilities that they can reasonably
accordto securethatthe shipsof theContractingPartiescarry aslargeapropor-
tion aspossibleof goodsexportedfrom or importedinto their respectivecountries
underthis agreement.

1 Came into force on 17 November 1954, as from the date of its approval, in accordance
with article 4.
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Article 3

1. With respectto the items mentionedin Schedules“A” and “B”2 attached
to this agreementand which shall be taken to form an integral part of this
agreement,the ContractingPartiesagreedthat wherevernecessaryimport and
export licences shall be freely grantedaccordingto the laws and regulations
applicablein both countries.

2. Theprovisionsof this agreementshallnot extendto prohibitionsor restric-

tions

(a) imposedfor the protectionof public health,or
(b) imposedfor the protectionof plantsor animalsincluding measuresfor

protectionagainstdisease,degenerationorextinctionaswell asmeasures
takenagainstharmfulseeds,plantsor animals.

Article 4

This agreementwill comeinto forceas from the dateof its approval.
Theagreementwill be valid for oneyearandmaybe automaticallyrenewed

for annualperiods. Either of the high ContractingPartieswill be entitled to
terminatethis agreementat threemonths’notice.

DONE in duplicateat Cairo on the 17thday of November,1954.

(Signed)S. C. SHIRLEY COREA (Signed)Dr. MahmoudFAWZY
Representativeof theGovernment Representativeof theGovernment

of Ceylon of the Republicof Egypt

SCHEDULE “A”

EGYPTIAN EXPORTS

1. Rice. 10. Rawcotton.
2. Cement. 11. Leathergoods and shoes.
3. Potatoes. 12. Soap.
4. Phosphaterock. 13. Cinemafilms.
5. Onion (fresh and dehydrated). 14. Ready made clothes and knittings
6. Garlic (fresh and dehydrated). (wool and cotton).
7. Cotton yarn. 15. Any other goods which may be
8. Cotton piece goods. agreed upon between the two
9. Articles of artificial silk. countries.

1 Seebelow.
See p. 8 of this volume.
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SCHEDULE “B”

CEYLON EXPORTS

1. Tea. 6. Spices.
2. Coconut oil for industry and food 7. Cocoa.

consumption. 8. Cinnamon quills.
3. Coconut, freshand desiccated. 9. Cinnamon, leaf oil.
4. Rubber raw. 10. Coir, fibre, mattressand bristle.
5. Sheets, flexible rubber (crepes) for 11. Pepper.

soles. 12. Citronella oil.

EXCHANGE OF LETTERS

I

MINISTRY OF FINANCE
GOVERNMENT OF CEYLON

COLOMBO 1

No. 43/2/397(EC/MF)
November17th, 1954

Your Excellency,

I write to recordthe following arrangementswhich our two Governments
haveundertakenin connectionwith the TradeAgreementsigned on the 17th
day of November,1954.1

(1) paymentsrelating to all transactionsbetweenEgyptand Ceylonshall con-
tinue to beeffectedin PoundsSterling, in accordancewith ExchangeControl
Regulationsin force;

(2) for the purposesof the Trade Agreement,the Governmentof Ceylonwill
requestthe CentralBank of Ceylonto openin the nameof theCentralBank
of Ceylonan accountin PoundsEgyptianwith the NationalBank of Egypt.
This accountshall be credited with the equivalentof Rupees20 million
during the yearof the TradeAgreementby thesaleto the NationalBank of
Egypt of PoundsSterlingat the official parity of exchangebetweenPounds
Egyptian andPoundsSterling;

(3) from time to time, asagreedbetweenthe two Central Banks, the National
Bank of Egypt shall re-sell to the Central Bank of Ceylon by debit to the
abovementionedaccount,an amountof Sterlingcorrespondingto thevalue
of exports from Egypt to Ceylon;

‘See p. 4 of this volume.

No. 4554
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(4) suchre-saleof Sterlingto the Central Bank of Ceylonshall be at the same
rateof exchangeas that referredto in paragraph2 above;

(5) (a) the said accountmay also be utilised, subjectto the provisionsof para-
graph 5 (b), for settlementof the value of exportsof Egyptian goods to
any countrywith which Egypt has concludeda paymentsagreement.
(b) specific transactionsmustbe submittedto the Egyptian Authorities for
considerationon an administrative basis. The said transactions,when
approved,will be takeninto accountwhencalculatingthe valueof exports
from Egypt in paragraph3 above,but apartfrom this calculationthis does
notmeananyre-saleof sterlingin respectof transactionswith third countries.

(6) At the endof the year of the Trade Agreementa mixed Committeeshall
meetto discussthe meansof settlementof any unutilised balance(which
is non-cumulative)remainingin the said account. Any re-saleof Sterling
to the Central Bank of Ceylon shall be at samerate of exchangei.e. the

official parity as that referredto in paragraph2 above.

The Technicalarrangementsin respectof the aboveundertakingwill be
agreedupon betweenthe two Central Banks.

PleaseacceptYour Excellencythe assurancesof my highestconsideration.

(Signed)M. D. H. JAYAWARDENA
Minister of Finance

Governmentof Ceylon

His Excellencythe Ministerof FinanceandEconomy
Governmentof Egypt
Cairo

II

Cairo,November17th, 1954
Dear Mr. Jayawardena,

I havethe honour to acknowledgeyour letter of today’s date readingas
follows:

[See letter I]

I havenoted and agreedto its contentson behalf of the Governmentof
the Republic of Egypt.

Dr. MahmoudFAWZY
His ExcellencyM., D. H. Jayawardena
Minister of Finance
Ceylon
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