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No. 4555. TRADE AGREEMENT1 BETWEEN THE GOVERN-
MENT OF CEYLON AND THE GOVERNMENT OF
THE PEOPLE’S REPUBLIC OF HUNGARY. SIGNED
AT COLOMBO, ON 4 JUNE 1956

The Governmentof CeylonandtheGovernmentof the HungarianPeople’s
Republic being equally desirous of establishingand extending direct trade
relationsbetweentheir respectivecountrieson thebasisof equalityandmutual
benefithaveresolvedto concludea TradeAgreementfor that purposeandhave
agreedas follows

Article 1

TheGovernmentof Ceylonandthe Governmentof the HungarianPeople’s
Republic agreeto facilitate the exchangeof goods between their respective
countrieswith a view to establishingandpromotingdirect tradebetweenthem.

Article 2

Listsof someof thegoodsavailablefor exportfrom eachof thetwo countries
to the otherwhich areheretoannexedasSchedules“A”2 and“B”2 shallnot be
construedas excluding the exchangeof other goods which are not itemized.

Both ContractingParties will take all appropriatemeasuresin order to
facilitate the mutualexchangeof goods. With a view to the fulfilment of this
object the authorities of both countrieswill issue the necessaryimport and
export licencesin accordancewith the laws and regulationsin their respective
countries.

Article 3

1. Both ContractingPartiesagreeto apply in respectof the importation
and exportationof goodsbetweenCeylon and Hungarymost favoured nation
treatment.

2. The provisionsof paragraph1 shallnot howeverapply to the grantor
continuanceof any:

(a) advantagesaccorded by either of the Contracting Parties to contiguous
countriesin order to facilitate frontier traffic;

Cameinto forceon 4 June1956, thedate of signature,andwas ratified by both Governments
on 28 March 1957, in accordancewith article 7.2
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(b) advantagesresultingfrom any CustomsUnion or preferencesor free trade
areato which either of the ContractingParties is or may becomea party;

(c) advantagesaccordedby virtue of multilateral economicagreementsrelating
to international commerce.

Article 4

The Governmentof the HungarianPeople’sRepublicrecognisesthe desire
of the Governmentof Ceylonto encourageCeyloneseto engagein export and
import trade and acknowledgesits policy of Ceylonisation. With a view to
assistingin the successfulimplementationof this policy, the Governmentof the
HungarianPeople’sRepublic will encouragethe appointmentof Ceyloneseas
agentsin Ceylonfor productsof Hungarianorigin.

For its partthe Governmentof Ceylonwill, whenevera caseof particular
hardshipresultsfrom the regulationsin force or to be brought into force with
regard to the Ceylonisation of trade, give sympatheticconsiderationto any
requestplacedbefore it by competentquarters.

TheGovernmentof Ceylonagreesnotto discriminateagainsttheHungarian
People’sRepublicin regardto thelaws andregulationsimplementingthe Ceylon
Government’spolicy of Ceylonisationvis-a-visanycountryor groupsof countries
to which Ceylon’s policy of Ceylonisationis applicablefrom time to time.

Article 5

In view of theinland situationof Hungaryit is agreedthat the term “ship-
ment” whenappliedto the issueof import licencesby Ceylon for import from
Hungaryshall be deemedto include actualdespatchby railway or river boat
after the clearanceof goodsfor exportto Ceylon.

Article 6

During the validity of this Agreementthe Contracting Partiesagree, in
order to facilitate the executionof this Agreement,to consult each other in
respectof any mattersarising from or in connectionwith the supply of goods
betweenthe two countrieseitherby meansof a Joint Committeeof officials or
in any othermanneras may be mutually agreedupon.

Article 7

This Agreementwill becomeoperativeon the dateof its signaturesubject
to approvalor ratification by both Governmentsandshall be valid up to the
31st December,1957.
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In caseneither of the ContractingParties shall have given notice three
months before the expiry of the said period of its intention to terminateor
modify this Agreement,it will automaticallybeprolongedeachtime for another
periodof oneyear. If either party gives noticeof its intention to modify this
Agreement,both partieswill meettogetherto discussandagreeupon the terms
of modificationproposed.

On the expiry or termination of this Agreementall the obligations under
this Agreementshallbe fulfilled in accordancewith the provisionsof this Agree-
ment.

DONE in duplicateat Colombo on the 4th day of June,1956, in English,
both copiesbeing equallyauthentic.

For the Government
of Ceylon:

(Signed)S. F. AMERASINGHE

For the Government
of the HungarianPeople’s

Republic:
(Signed)T. BARABAS

SCHEDULE “A”

LIST OF COMMODITIES AVAILABLE FOR EXPORT FROM CEYLON TO THE HUNGARIAN PEOPLE’S
REPUBLIC

Rubber.
Tea.
Coconut Oil.
Copra.
DesiccatedCoconut.
CocoaBeans.
Coir Fibre and Coir Yarn.

Fresh Coconuts.
Graphite.
Ilmenite.
Handicrafts.
Spices.
Hides and Skins.
Miscellaneous.

SCHEDULE “B”

LIST OF COMMODITIES AVAILABLE FOR EXPORT FROM THE HUNGARIAN PEOPLE’SREPUBLIC
TO CEYLON

Wheatflour.
Refinedsugar.
Pulses.
Cannedmeat,fruit and vegetables.
Confectionery.
Machinery,suchas industrial, agricultural

machinery, pumps, compressors,port
equipment,Diesel enginesandgenerat-
ing sets,machine tools.

Factory equipment, such as complete
industrialplants, mobile brick factories,
ice factories, refrigeratingplants.

Electrical equipment,such as generating,
transmission and distribution equip-
ment motors, cables,meters,household
appliances.

Ships.

No. 4555



20 United Nations — Treaty Series 1958

Diesel locomotivesand railcars.

Buses,trolleybusesand lorries, dumpers.

Motorcyclesand cycles.
Radio sets and valves.
Electric bulbsand fluorescenttubes.

Telephoneexchangesand apparatus.
Measuring and scientific instruments,

surgical equipment.
Aluminium householdutensils,
Hardware.
Sanitarywareand bath tubs, glazed tiles.

Sewing machines.
Locks and padlocks.
Kerosenelamps and hurricane lanterns.
Iron and steelsheets,sectionsand pipes.

Textiles,suchas cottonpiecegoods,rayon
piece goods, hosiery, knitwear, ready-
madegarments.

Chemicalsanddyes.
Pharmaceuticalproducts.
Fertilizers.
Householdglassware.
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