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No. 4557. PAYMENTS AGREEMENT1BETWEEN THE GOV-
ERNMENT OF CEYLON AND THE GOVERNMENT OF
THE PEOPLE’SREPUBLIC OF BULGARIA. SIGNED AT
COLOMBO, ON 19 JUNE 1956

With a view to facilitate and regulatepaymentsbetweenCeylon and the
People’sRepublic of Bulgaria, the Governmentof Ceylon on the one part and
the Governmentof the People’sRepublic of Bulgaria on the other part have
cometo the following agreement—

Article I

All currentpaymentsenumeratedin Article 3 of this Agreementbetween
Ceylon and physical andjuristic personsresiding in the People’sRepublic of
Bulgariashallbe effectedin accordancewith the stipulationsof this Agreement.

Article 2

For this purpose—

(1) The Central Bank of Ceylon acting as the agent of the Governmentof
Ceylon, shallopenin its booksin the nameof the Bulgarian NationalBank,
actingas the agentof the Governmentof the People’sRepublic of Bulgaria
a non-interestbearing account denominatedin pounds sterling, styled
“Bulgarian Account”.

(2) The Bulgarian NationalBank acting as the agentof the Governmentof the
People’sRepublic of Bulgaria shall open in its books in the name of the
Central Bank of Ceylonactingas the agentof the Governmentof Ceylon a
non-interestbearingaccountdenominatedin poundssterling styled “Cey-.
loneseAccount”.

Article 3

The following paymentsshall be consideredas current payments—

(1) Paymentsfor purchaseof goodsby Ceylon from the People’sRepublic of
Bulgaria and for purchaseof goodsby the People’sRepublic of Bulgaria
from Ceylon, including transit transactions.

1 Cameinto forceon 19 June1956, thedate of signature,and was ratified by both Govern-
mentson 4 April 1957, in accordancewith article9.



36 United Nations — Treaty Series 1958

(2) Paymentsfor servicesin connectionwith the exchangeof goods referred
to in (1) abovesuch as transportcharges,freight including charterhire of
ships and connectedexpenses,insurance,arbitration awards,warehousing
and customs fees, processing, repairs, agents’ commissions,advertising,
brokerageand other charges.

(3) Paymentsin respectof—

(a) Expensesconnectedwith participation in exhibitions and fairs;

(b) Expensesin the countryof the othercontractingparty of official delega-
tions and other representatives.

(4) Suchother paymentson which the two Governmentsmay agree.

Article 4

1. All currentpaymentsfrom Ceylonto Bulgaria shallbe madeby credit
to the “Bulgarian Account” in the booksof the Central Bank of Ceylon and
correspondingdebit entriesshall be passedin the “CeyloneseAccount” in the
booksof the BulgarianNational Bank.

2. Current paymentsfrom Bulgaria to Ceylon may be madeby debit to
the “Bulgarian Account” in the booksof the Central Bank of Ceylonprovided
howeverthat such paymentsmay be madeonly up to any credit balancere-
maining in that account. Correspondingcredit entrieswill be passedin the
“CeyloneseAccount” in the booksof the Bulgarian National Bank.

3. In specialcasescurrentpaymentsfrom Bulgariato Ceylonasenumerated
in Article 3 of this Agreementmay be effectedotherwisethanby the procedure
outlined in paragraph(2) above.

Article 5

For the purposeof this Agreementall contractsand invoices, relating to
tradebetweenCeylonandthe People’sRepublicof Bulgariashallbe expressed
in pound sterling.

Article 6

Balancesin the clearing accountmaintainedin terms of Article 2 of this
Agreementmayby agreementbetweenthe ContractingPartiesbe transferredto
clearing accountsmaintainedby either of the ContractingParties with other
countries.
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Balancesfrom clearing accountsmaintainedby either of the Contracting
Partieswith othercountries,may alsoby agreementbetweenthetwo Contracting
Parties,be transferredto the clearingaccountmaintainedin termsof Article 2
of the Agreement.

Article 7

TheCentralBankof CeylonandtheBulgarianNationalBankshallby mutual
agreementundertakeall the necessarytechnicaldetailsfor the effectivefunction-
ing of the presentAgreement.

Article 8

In theeventof this Agreementbeingterminated,a Mixed Commissionshall
meet at the requestof either party to decide how any balancein the clearing
account should be settled.

Article 9

This Agreementwill becomeoperativeon the dateof its signaturesubjectto
approvalor ratificationby both Governmentsand shallbe valid for a periodof
one year.

In caseneither of the ContractingParties shall have given notice three
months before the expiry of the said period of its intention to terminateor
modify this Agreement,it will automaticallybeprolongedeachtime for another
period of one year. If eitherParty gives notice of its intention to modify this
Agreement,bothpartieswill meettogetherto discussandagreeupon the terms
of modifications proposed.

DONE in duplicateat Colomboon 19th day of June,1956 in English both
copiesbeing equally authentic.

For the Government For the Government
of Ceylon: of the People’sRepublic

of Bulgaria:
(Signed) S. F. AMERASINGHE (Signed) I. K. PERPEIJEV
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