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No. 4559. PAYMENTS AGREEMENT1 BETWEEN THE GOV-
ERNMENT OF CEYLON AND THE GOVERNMENT OF
THE RUMANIAN PEOPLE’S REPUBLIC. SIGNED AT
COLOMBO, ON 16 MARCH 1956

With a view to facilitate and regulatepaymentsbetweenCeylon andthe
RumanianPeople’sRepublic, theGovernmentof Ceylonon theonepart andthe
Governmentof the RumanianPeople’sRepublicon the other part havecome
to the following agreement.

Article 1

All current paymentsenumeratedin Article 3 of this Agreementbetween
Ceylon and physical and juristic personsresiding in the RumanianPeople’s
Republicshallbe effectedin accordancewith the stipulationof this Agreement.

Article 2

For this purpose,the Central Bank of Ceylon, acting as the agentof the
Governmentof Ceylon, shallopenin its booksin the nameof the StateBank of
the RumanianPeople’sRepublic,acting as the agentof the Governmentof the
RumanianPeople’s Republic a non-interestbearingaccountdenominatedin
poundssterling, styled “Rumanian Account”.

On the other handthe State Bank of the RumanianPeople’sRepublic,
acting as the agentof the Governmentof the RumanianPeople’sRepublic,
shallopenin its booksin the nameof the CentralBank of Ceylon,actingas the
agentof the Governmentof Ceylon,a non-interestbearingaccountdenominated
in poundssterling, styled “CeyloneseAccount”.

Article 3

The following paymentsshall be consideredas current payments:

(1) Paymentsfor purchaseof goodsby Ceylon from the RumanianPeople’s
Republic and for purchaseof goodsby the RumanianPeople’sRepublic
from Ceylon,includingtransittransactions.

(2) Paymentsfor servicesin connectionwith the exchangeof goodsreferredto
in (1) above such as transportcharges,freight including charter hire of
ships andconnectedexpenses,insurance,arbitrationawards,warehousing

1 Cameinto force on 19 April 1957, in accordancewith article 9.
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and Customs fees, processing,repairs, agents’ commissions,advertising,
brokerageand other charges.

(3) Paymentsin respectof—

(a) Expensesandprofits of transit transactions.

(b) Chargesconnectedwith participationin exhibitionsandfairs.

(c) Expensesin thecountryof the otherContractingPartyof official delega-
tions andotherrepresentatives.

(d) Rights and fees in connectionwith patents,licences,trade marks and
other similar rights.

(4) Otherpaymentson which the two Governmentsmay agree.
Provided that the subject matter of the transactions,the paymentsfor

whicharesoughtto bebroughtunderArticle 3 (3) andArticle 3 (4) is first agreed
by both ContractingParties.

Article 4

The ContractingPartieswill allow a reciprocalnon-interestbearingswing
creditof j100,000 in theabovementionedclearingaccounts.

Shouldthebalancein the clearingaccountsexceedthe limit of swingcredit
provided for in the presentAgreement, the debtor party will endeavourto
settletheamountin excessof the swingcredit within threemonthsby increased
deliveries of goods.

Should, after the expiry of the said period of three months,the balance
still exceedtheswingcredit, the debtorparty shall forth-with settlethe amount
in excessof theswingcredit at therequestof the creditorparty, in transferable
poundssterling or any othercurrencyin which the two ContractingPartiesmay
agree.

Article 5

For the purposeof this Agreementall contractsand invoices, relating to
tradebetweenCeylonandthe RumanianPeople’sRepublicshall be expressed
in pound sterling.

Article 6

Balancesin the clearing accountsmaintainedin terms of Article 2 of this
Agreementmay by agreementbetweenthe ContractingPartiesbe transferred
to clearingaccountsmaintainedby eitherof the ContractingPartieswith other
countries.
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Balancesfrom clearing accountsmaintainedby either of the Contracting
Parties,with othercountries,mayalso by agreementbetweenthetwo Contracting
Partiesbe transferredto the clearingaccountsmaintainedin termsof Article 2
of the Agreement.

Article 7
The CentralBank of CeylonandtheState Bank of the RumanianPeople’s

Republic shallby mutualagreementundertakeall the necessarytechnicaldetails
for the effective functioning of the presentAgreement.

Article 8
In the eventof this Agreementbeingterminated,thefollowing stipulations

will apply:

(a) The net balancein the two accountsmaintainedunder the presentAgree-
ment shall be determinedas on the day of termination of this Agreement.
The debtorparty will endeavourto settlethenet balancein so far as it will
not be included into a new agreementby delivery of goodswithin a period
of six months.

(b) If, after the lapseof the said six months,the balanceshallnot havebeen
settled, the debtor party shall be obliged to settle it immediately at the
requestof the creditor party in transferablepoundssterling or in any other
currencyon which thetwo ContractingPartiesmay agree.

(c) The settlementof the outstandingcontractsand commitments,payments
for which maynothavebeencompletedwithin thesaidperiodof six months
aftertheeffectivedateof terminationof this Agreementshallbere-negotiated
by both ContractingPartieshaving dueregardto the terms andconditions
of such contractsand commitments.

Article 9
This Agreemententersinto force immediatelyafter it has beenapproved

or ratifiedby both Governmentsandshallbevalid for oneyear. In caseneither
of the Contracting Parties shall have given notice three months before the
expiryof thesaidperiod of its intention to terminateor modify this Agreement,
it will automatically be prolongedeachtime for anotherperiod of one year.
If either Party gives notice of its intention to modify this Agreement,both
Partieswill meettogetherto discussandagreeupon the termsof modifications
proposed.

DONE in duplicateat Colombo, on the SixteenthMarch, 1956, in English,

both copiesbeing equallyauthentic.

For the Government For the Government
of Ceylon: of the RumanianPeople’s

Republic:
(Signed)S. F. AMERASINGRE (Signed)I. MINCU
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