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No. 4569. AGRICULTURAL COMMODITIES AGREEMENT1

BETWEEN THE GOVERNMENT OF THE UNITED
STATES OF AMERICA AND THE GOVERNMENT OF
THE UNION OF BURMA UNDER TITLE I OF THE
AGRICULTURAL TRADE DEVELOPMENT AND AS-
SISTANCE ACT, AS AMENDED. SIGNED AT RAN-
GOON, ON 27 MAY 1958

The Governmentof the United Statesof America and the Government
of the Union of Burma:

Recognizingthe desirabilityof expandingtradein agriculturalcommodities
betweentheir two countriesandwith otherfriendly nationsin a mannerwhich
would not displaceusual marketingsof the United Statesof America in these
commodities, or unduly disrupt world prices of agricultural commodities;

Consideringthat the purchasefor Burmesekyat of surplusagricultural
commoditiesproducedin the UnitedStatesof Americawill assistin achieving
suchan expansionof trade;

Consideringthat the Burmesekyat accruingfrom suchpurchaseswill be
utilized in a mannerbeneficialto both countries;

Desiring to set forth the understandingswhich will govern the sales of
surplusagricultural commoditiesto the Governmentof the Union of Burma
pursuantto Title I of the Agricultural Trade Developmentand Assistance
Act, as amended,andthemeasureswhichthetwo Governmentswill take indivi-
duallyand collectivelyin furtheringthe expansionof tradein suchcommodities;

Haveagreedas follows

Article I

SALES FOR BURMESE KYAT

I. Subject to the issuanceby the Governmentof the United Statesof
Americaandacceptanceby the Governmentof the Unionof Burmaof purchase
authorizations,the Governmentof the United Statesof America undertakes
to financethe saleto purchasersauthorizedby the Governmentof the Union
of Burma,for Burmesekyat,of thefollowingagriculturalcommoditiesdetermined
to be surpluspursuantto Title I of the Agricultural Trade Developmentand
AssistanceAct, as amended,in the amount indicated:

I Cameinto force on 27 May 1958, upon signature,in accordancewith article VI.
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Commodity ExportMarket Value

(Million)

Cotton,upland $13.6
Tobacco 1.0
Soybeanoil andcottonseedoil 1.8
Dairy products 0.6

SUB-TOTAL $17.0
Oceantransportation(est.50%) 1.0

TOTAL $18.0

2. Purchaseauthorizationsmust be issuedpursuantto the abovewithin
90 calendardays following the date the Agreementis signed. The purchase
authorizationwill include provisionsrelating to the sale and delivery of com-
modities,the time andcircumstancesof depositof the kyat accruingfrom such
saleandother relevantmatters.

Article II

USE OF KYAT

1. The two Governmentsagreethat the kyat accruingto the Government
of the United Statesof Americaas a consequenceof the salesmadepursuant
to this Agreementwill be usedby the Governmentof the United Statesof
America,in suchmannerandorder of priority asthe Governmentof the United
Statesof Americamay determine,for the following purposes,in the amounts
shown:
a. To help develop new markets for United Statesagricultural commodities,

for internationaleducationalexchange,for financingthe translation,publica-
tion and distribution of books andperiodicals,and for other expenditures
by the Governmentof the UnitedStatesof Americaunder Sections104 (a),
104 (f), 104 (h) and 104 (i) of the Act, as amended,the kyat equivalentof
$2.8 million.

b. To provide assistanceof thetypes providedfor underSection 104 (j) of the
Act, as amended,an amount not to exceedthe kyat equivalentof $0.75
million.

c. For a loan to the Governmentof the Union of Burma to promote the
economicdevelopmentof the Union of Burma underSection 104 (g) of the
Act, asamended,the kyat equivalentof $14.45million, the terms andcondi-
tionsof which will be includedin asupplementalagreementbetweenthe two
Governments. Not less than $4.5 million of this sum will be reservedfor
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relendingto private enterprisethrough establishedbanking facilities under
proceduresto be agreedupon by the two Governments. It is understood
that the loan will be denominatedin dollars, with paymentof principal and
interestto be madein United Statesdollars,or, at the option of the Govern-
ment of the Union of Burma,in kyat, suchpaymentsin kyat to be madeat
the applicableexchangerateas definedin theloan agreement,in effect on the
dateof payment. It is further understoodthat the loan funds shallbe dis-
bursedonly after prior agreementas to the usesof suchloan funds. These
andotherprovisionswill be setforth in theloan agreementandanyagreement
supplementalthereto. In theeventthekyat setasidefor loansto the Govern-
ment of the Union of Burma are not advancedwithin threeyears from the
dateof this Agreementas a result of failure of the two Governmentsto reach
agreementon the use of the kyat for loan purposes,the Governmentof the
United Statesof America may use the kyat for the purposesspecified in
subparagraphs(a) and(b) of this paragraph.

2. In the eventthe total of kyat accruingto the Governmentof the United
Statesof America, as a consequenceof salesmadepursuantto this Agreement,
is less than the kyat equivalentof $18.0million, the amountavailablefor a loan
to the Governmentof theUnion of BurmaunderSection 104 (g) maybereduced
by theamountof suchdifference;in the eventthe total kyat depositsexceedthe
equivalentof $18.0 million 75 per centof the excessmaybe availablefor loans
underSection 104 (g), and 25 per cent may be available for any use or uses
specifiedin subparagraphs(a) and (b) of paragraph1 of this Article.

Article III
DEPOSIT OF BURMESE KYAT

The deposit of Burmesekyat to the accountof the Governmentof the
United Statesof Americain paymentfor the commoditiesand for oceantrans-
portation costs financedby the Governmentof the United Statesof America
(except excesscosts resulting from the requirementthat United States flag
vesselsbe used)shall be madeat the rateof exchangefor United Statesdollars
generallyapplicableto importtransactions(excludingimportsgrantedapreferen-
tial rate) in effect on the datesof dollar disbursementby United Statesbanks,
or by the Governmentof the United Statesof America, as provided in the
purchaseauthorizations.

Article IV
GENERAL UNDERTAKINGS

1. The Governmentof the Union of Burma agreesthat it will take all
possiblemeasuresto preventthe saleor transshipmentto othercountries,or the
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usefor otherthandomesticpurposes(exceptwheresuchresale,transshipment
or use is specifically approvedby the Governmentof the United Statesof
America) of the surplus agricultural commoditiespurchasedpursuantto the
provisionsofthis Agreement,andto assurethat thepurchaseof suchcommodities
doesnot result in increasedavailability of theseor like commoditiesfor exports
to other countries.

2. The two Governmentsagreethat they will take reasonableprecaution
to assurethat salesor purchasesof surplusagriculturalcommoditiespursuant
to this Agreementwill not unduly disruptworld pricesof agricultural commod-
ities, displaceusualmarketingsof the UnitedStatesof Americain thesecommod-
ities, or materially impair traderelationsamongthe countriesof the free world.

3. In carrying out this Agreement appropriatesteps shall be taken to
assurethatprivatetradechannelsin the UnitedStatesareusedto the maximum
extent practicable. The two Governmentswill also use their best endeavors
to developandexpandcontinuousmarketdemandfor agriculturalcommodities.

4. TheGovernmentof the Union of Burmaagreesto furnish,uponrequest
of the Governmentof the United Statesof America,information on the progress
of theprogram,particularlywith respectto arrivalsandconditionsof commodities
and the provisionsfor the maintenanceof usual marketingsand information
relating to exportsof the sameor like commodities.

Article V

CONSULTATION

The two Governmentswill, upon the requestof either of them, consult
regardingany matter relating to the application of this Agreementor to the
operationof arrangementscarriedout pursuantto this Agreement.

Article VI
ENTRY INTO FORCE

This Agreementshallenterinto forceupon signature.

IN WITNESS WHEREOF, the respectiverepresentatives,duly authorizedfor
the purpose,havesignedthe presentAgreement.

DONE in duplicate at Rangoon, this twenty-seventhday of May, 1958.

For the Governmentof the United Statesof America:
Walter P. MCCONAUGHY

{SEAL]
For the Governmentof the Union of Burma:

J. BARRINGTON

~SEAL]
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EXCHANGE OF NOTES

I

TheAmericanAmbassadorto thePermanentSecretaryof theBurmeseForeignOffice

AMERICAN EMBASSY

RANGOON, BURMA

No. 2019

May 27, 1958

Sir:

I havethe honor to refer to the Agricultural CommoditiesAgreement
betweenthe Governmentof the UnitedStatesof Americaandthe Government
of the Union of Burma signedtoday.1

I wish to confirm my Government’s understandingof the agreement
reachedin conversationswhich havetakenplacebetweenthis Embassyandthe
Governmentof the Union of Burmawith respectto the conversionof kyat into
othercurrenciesandto certain othermattersrelatingto the useof kyat accruing
under the subjectagreementfor agricultural marketdevelopmentpurposesby
the Governmentof the United Statesof America underSection 104 (a) of the
Agricultural Trade Developmentand AssistanceAct.

1. The Governmentof the Union of Burma will providefacilities for the
conversionof the equivalentof $150,000worth of kyat into sterling on request
of the Governmentof the United Statesof America, it being understoodthat
suchrequestswill bespreadoveran 18 monthperiodandwill notexceed$50,000
for eachsix monthperiod. This facility is neededfor the purposeof securing
funds to financeagricultural marketdevelopmentactivities of the Government
of the United Statesof America in othercountries.

2. It is also understoodthat the Governmentof the United Statesof
Americamay utilize kyat in Burma to pay for internationaltransportationand
travel originatingeither in Burma or in the UnitedStates,including connecting
transportation.

1 Seep. 198 of this volume.
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3. It is also understoodthat the Governmentof the United Statesof
America may utilize kyat to procurein Burma goodsand servicesneededin
connectionwith agriculturalmarketdevelopmentprojectsandactivities in other
countries.

Accept,Sir, the renewedassurancesof my high consideration.

WalterP. MCCONAUGHY

MahaThray Sithu Mr. JamesBarrington
PermanentSecretary
Foreign Office
Rangoon

II

ThePermanentSecretaryoftheBurmeseForeignOfficeto theAmericanAmbassador

FOREIGN OFFICE
RANGOON

27thMay 1958

Excellency,

I havethe honour to acknowledgethe receiptof your Note of to-day’sdate
which readsas follows:

[See note 1]

I havethe honourto confirm the aboveunderstanding.

Accept, Excellency,the renewedassurancesof my highest consideration.

J. BARRINGTON

PermanentSecretary

His ExcellencyMr. WalterP. McConaughy
AmbassadorExtraordinaryandPlenipotentiary

of the United Statesof America
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