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No. 4573. AGRICULTURAL COMMODITIES AGREEMENT’
BETWEENTHE GOVERNMENTOFTHE UNITED STATES
OFAMERICA AND THE GOVERNMENT OF THE REPUB-
LIC OF THE PHILIPPINES UNDER TITLE I OF THE
AGRICULTURAL TRADE DEVELOPMENT AND ASSIST-
ANCE ACT, AS AMENDED. SIGNED AT MANILA, ON
3 JUNE 1958

The Governmentof theUnited Statesof Americaandthe Governmentof the
Republicof the Philippines

Recognizingthe desirability of expandingtradein agricultural commodities
betweentheir two countriesand with other friendly nations in a mannerwhich
would not displaceusual marketingsof the United Statesof America in those
commodities,or unduly disrupt world pricesof agricultural commodities;

Consideringthat the purchasefor Philippine pesosof surplus agricultural
commoditiesproducedin the United Statesof America will assistin achieving
suchan expansionof trade;

Consideringthat the Philippine pesosaccruingfrom such purchaseswill be
utilized in a mannerbeneficial to both countries;

Desiringto set forth the understandingswhich will governthe salesof surplus
agricultural commoditiesto the Governmentof the Republic of the Philippines
pursuantto Title I of the Agricultural Trade Developmentand AssistanceAct,
as amended,andthe measureswhich the two Governmentswill take individually
andcollectively in furthering the expansionof tradein suchcommodities;

Have agreedas follows

Article I

SALES FOR PHILIPPINE PESOS

Subject to the issuanceby the Governmentof the United Statesof America
andacceptanceby the Governmentof the Republicof the Philippines during the
period ending June30, 1958 of purchaseauthorizations,the Governmentof the
United Statesof Americaundertakesto financethe saleto purchasersauthorized

1 Caineinto force on 3 June1958,uponsignature,in accordancewith articleVI.



6 United Nations * Treaty Series 1958

by the Governmentof the Republicof the Philippines,for Philippine pesos,of the
following agricultural commodity determinedto be surpluspursuantto Title I
of the Agricultural TradeDevelopmentand AssistanceAct of 1954, as amended,
in the amountindicated

Export
Market Value

(Millions
Commodity 0/ U.S. Dollars)

Rice $3.6
Oceantransportation(est.50 %) .5

TOTAL $4.1

Purchaseauthorizationsissuedpursuantto the abovewill includeprovisions
relating to the sale and delivery of the commodity, the time andcircumstances
of deposit of the Philippine pesos accruingfrom such sale and other relevant
matters.

Article II

USES OF PHILIPPINE PESOS

1. The two governmentsagreethat the Philippine pesosaccruing to the
Governmentof the United Statesof Americaas a consequenceof the salesmade
pursuantto this agreementwill be usedby the Governmentof the United States
of America in suchmannerandorder of priority as the Governmentof the United
Statesof America shall determine,for the following purposes,in the amounts
shown

(a) To help developnew marketsfor United Statesagriculturalcommodities,for
internationaleducationalexchange,andfor otherexpendituresby the Govern-
ment of theUnited Statesof Americain the PhilippinesunderSub~sections(a),
(/), (Ii) and (1) of Section 104 of the Act, the pesoequivalentof $1.25million.

(b) For commondefensepurposesin accordancewith Sub-section(c) of Section104
of the Act, the Philippine peso equivalent of U. S. $1.0 million, subject to
supplementalagreementby the two governments.

(c) To provide assistanceof the typesprovided for underSection 104 (j) of the
Act, an amountnot to exceedthe pesoequivalentof $0.85million.

(d) For loans to be made by the Export-Import Bank of Washingtonunder
Section 104 (e) of the Act, and for administrativeexpensesof the Export-
Import Bank of Washingtonin the Philippines incident thereto, the peso
equivalent of $1,000,000 but not more than 25 percent of the pesos
receivedunder this agreement. Such loans will be madeto United States
businessfirms and branches,subsidiaries,or affiliates of such firms in the
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Philippines for businessdevelopmentand tradeexpansionin the Philippines
~nd to United Statesfirms and to Philippine firms for the establishmentof
facilities for aiding in the utilization, distribution, or otherwiseincreasingthe
consumptionor the markets for United Statesagricultural products. It is
understoodthat suchloans will be mutually agreeableto the Export-Import
Bank of Washingtonandthe Republicof the Philippines. The CentralBank
of the Philippineswill act on behalfof the Republicof the Philippines in this
matter. In the eventthe pesossetasidefor loansunderSection 104 (e) of the
Act arenotadvancedwithin threeyearsfrom thedateof this agreementbecause
the Export-Import Bank of Washingtonhas not approvedloans or because
proposedloanshavenotbeenmutually agreeableto the Export-ImportBank
of Washingtonand the CentralBank of the Philippines, the Governmentof
the United Statesof America may use the pesosfor any purposeauthorized
by Section 104 of the Act, asamended.

2. In the eventthe total of Philippine pesosaccruingto the Governmentof
the United Statesof America as a consequenceof salesmade pursuantto this
agreementis less than the pesoequivalentof $ 4,1 million, the amount available
for thecommondefenseusesunderSection104 (c) may be reducedby the amount
of such difference; in the event the total pesodepositexceedsthe equivalentof
$ 4.1 million, the excessmay be usedfor any purposeor purposesauthorizedby
Section 104 of the Act, as amended,as the Governmentof the United Statesmay
determine.

Article III

DEPOSIT OF PHILIPPINE PESOS

The deposit of Philippine pesos to the account of the Governmentof the
United Statesof America in payment for the commodity andfor oceantranspor-
tation costs financedby the Governmentof the United Statesof America (except
excesscostsresultingfrom the requirementthatUnited Statesflag vesselsbe used)
shallbe madeat the parvalue for the peso in termsof the United Statesdollar
establishedwith the InternationalMonetaryFund,providedthis is the only legal
ratein effect on the datesof dollar disbursementby United Statesbanks,or by the
Governmentof the United Statesof America,asprovidedin the purchaseauthor-
izations,plus bank chargesthat are generallyapplicableto import transactions.

Article IV

GENERAL UNDERTAKINGS

1. The Governmentof the Republic of the Philippines agreesthat it will
takeall possiblemeasuresto preventtheresaleor trans-shipmentto othercountries
or the usefor other thandomesticpurposes(exceptwheresuchresale,trans-ship-
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ment or use is specifically approvedby the Governmentof the United Statesof
America), of the surplusagricultural commodity purchasedpursuantto the pro-
visions of this agreement,andto assurethat the purchaseof suchcommoditydoes
not resultin increasedavailability of this or like commodityto nationsunfriendly
to the United Statesof America.

2. The two Governmentsagree that they will take reasonableprecautions
to assurethat salesor purchasesof the surplusagricultural commodity pursuant
to this agreementwill not undulydisrupt world pricesof agriculturalcommodities,
or materially impair traderelationsamongthe countriesof the free world.

3. In carrying out this agreementthe two governmentswill seekto assure
conditionsof commercepermittingprivatetradersto function effectivelyandwill
use their best endeavorsto developand expandcontinuousmarketdemandfor
agriculturalcommodities.

4. The Governmentof the Republic of the Philippines agreesto furnish,
upon requestof the Governmentof the United Statesof America,information on
the progressof the programinstitutedby this agreement,particularly with respect
to arrivalsandconditionsof the commodityandtheprovisionsfor themaintenance
of usualmarketingsandinformation relatingto exportsof the sameor like com-
modities.

Article V

CONSULTATION

Thetwo Governmentswill, upon the requestof eitherof them,consultregard-
ing any matter relatingto the applicationof this agreementor to the operation
of arrangementscarriedout pursuantto this agreement.

Article VI

ENTRY INTO FORCE

This Agreementshallenterinto force upon signature.

IN WITNESS WHEREOF, the respectiverepresentatives,duly authorizedfor the
purpose,havesignedthepresentagreement.

DONE in duplicateat Manila this third day of June,1958.

For the Government For the Government
of theUnited Statesof America: of the Republic of the Philippines

CharlesE. BOHLEN Felixbcrto M. SERRANO

AmbassadorExtraordinary Secretaryof Foreign Affairs
and Plenipotentiaryof the of the Republicof the Philippines
United Statesof America
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MEMORANDUM OF UNDERSTANDING BETWEEN THE GOVERNMENT
OF THE UNITED STATES OF AMERICA AND THE GOVERNMENT
OF THE REPUBLIC OF THE PHILIPPINES

In arrivingat mutualagreementconcerningloanseligibleunderSection104 (e)
the Governorof the CentralBank of the Philippines,or hisdesignate,will act for
the Governmentof theRepublicof the PhilippinesandthePresidentof theExport-
Import Bank of Washington,or hisdesignate,will act for the Export-ImportBank
of Washington.

Applicationsfor loansunderSection104 (e) are to bemadeeitherat theAmer-
icanEmbassyin Manila or the Export-ImportBankin Washington. Uponreceipt
of an application the Export-Import Bank will notify the CentralBank of the
Philippines of the identity of the applicant,the natureof the proposedbusiness,
the amount of the proposedloan and the general purposesfor which the loan
proceedswould be expended.

When the Export-Import Bank has determinedthat it is preparedto act
favorablyupon anapplication,it will sonotify the CentralBankof the Philippines
indicating in sodoing the probableinterestrateandthe repaymentperiod.

Within sixty days after the receipt of such notice the Central Bank of the
Philippines will indicate to the Export-Import Bank whetheror not the Central
Bank of the Philippines is receptive to the proposedloan. Unless within the
sixty-day periodtheExport-ImportBankhasreceivedsuchacommunicationfrom
the CentralBank of the Philippines,it shall be understoodthat the CentralBank
of the Philippineshasno objection to the proposedloan.

When the Export-Import Bank approvesor declinesthe proposedloan, it
will notify the CentralBank of the Philippines.

In approving a loan, the Export-Import Bank will (1) fix an interest rate
similar to that prevailing in the Philippineson comparableloans,and(2) establish
similar maturities to thoseof Export-Import Bank dollar loansto private enter-
prises.

C.E.B. F.M.S.

No. 4573


