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[TRANSLATION — TRADUCTIONI

No. 4182. AGREEMENT’ FOR REPAYMENT AND AMOR-
TIZATION BETWEENTHE GOVERNMENTOFTHE KING-
DOM OF THE NETHERLANDS AND THE GOVERNMENT
OF THE REPUBLIC OF ICELAND. SIGNED AT PARIS,
ON 28 DECEMBER 1954

The Governmentof the Kingdom of the Netherlandsandthe Governmentof
the Republic of Iceland, desiring to conclude an agreementfor repaymentand
amortizationin accordancewith the decisionsof the Organizationfor European
EconomicCo-operationrelating to the renewalof the EuropeanPaymentsUnion
(hereinafterreferredto asthe Union) for the year 1954-55,haveagreedas follows:

Article 1

This Agreementshall apply to 1 million units of accountof the Netherlands
claims on the Union and 1 million units of accountof the Icelandic debt to the
Union.

Article 2

(a) One quarterof the said sumof 1 million units of account,namely,250,000
unitsof account,shallbepaidby the NationalBankof Icelandto theNederlandsche
Bankin gold, dollarsor any othercurrencyacceptableto the NederlandscheBank,
at the option of the NationalBank of Iceland,on the valuedateof operationsfor
the month of December1954.

(b) The positions of the Netherlandsand of Iceland in the Union shall be
reducedin accordancewith the principles laid down in the aforementioneddeci-
sions of OEEC.

Article 3

(a) The remaining three-quartersof the sum of 1 million units of account,
namely750,000unitsof account,shall berepaidovera periodof five yearsbeginning
1 January1955. During the life of the Union, the repaymentsshallbe made,at
the option of the NationalBank of Iceland,in gold, dollarsor any othercurrency
acceptableto the NederlandscheBank, in equalmonthly instalments.

Eachmonthly instalmentshall thereforeamountto:

750 000
units of account

5 >< 12

1 Cameinto force on 28 December1954,upon signature,in accordancewith article9.
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After the liquidation of the Union, the repaymentsshall be madein equal
semi-annualinstalments.

Eachsemi-annualinstalmentshall thereforeamountto:

750 000
units of account

5x2

(b) Beginning 1 January1955 anduntil the liquidation of the Union:

i. The IcelandicGovernmentshall be entitled to prepay,on any duedate,all or
part of the outstandinginstalments.

ii. If Iceland becomesa creditor in its cumulative accountingposition in the
Union, the IcelandicGovernmentshall be entitledto suspendthe repayments
providedfor aboveso long as that situation continuesto exist.

If, in its cumulativeaccountingpositionin theUnion, the Netherlandsbecomes
adebtor,the NetherlandsGovernmentshallbeentitledto causethe repayments
to besuspendedso long as thatsituationcontinuesto exist.

If Iceland,in its cumulativeaccountingposition,becomesacreditorat the same
time as the Netherlands,in its cumulative accountingposition, becomesa
debtor,the repaymentsshallbe suspendedso long as that situation continues
to existunless the two Governmentsdecide otherwiseby agreementbetween
them.

iii. The positionsof the Netherlandsandof Icelandin the Union shallbe adjusted
monthly by deductionof the monthly instalmentsrepaidfrom thecredit grant-
edby the Netherlandsto the Union andby the Union to Iceland.

(c) On the liquidation of the Union, the outstandingbalanceof the debtshall
be representedby Treasurybearerbondsissuedby the IcelandicGovernmentand
placedat the disposalof the NederlandscheBank. From that date,any prepay-
ment shall be subjectto the agreementof the two Governments. The saidTrea-
surybondsshall be denominatedandpayablein guilders.

The calculationin guildersshallbe madeon the basisof the statedparity of
the guilderin relationto theunit of accounton the dateof liquidationof the Union.

The calculationsmadein applicationof the provisionson liquidation of the
Union (annexB, section II, paragraphs16 to 18, of the Agreementfor the Estab-
lishmentof the Union) may, however,showadebtgreateror smallerthanthe out-
standingbalance:

i. If the Icelandic debt is smaller than the outstandingbalance,the Icelandic
Governmentmayat its choiceeither

— Continueto maketherepaymentsprovidedfor in article3 (a) until thatdebt
is extinguished;or
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— Pay the amount of that debt in equalsemi-annualinstalmentsspreadover
the unexpiredportion of the period of amortization provided for in this
Agreement. The valueandnumberof the Treasurybondsshall be adjusted
accordingly.

U. If the Icelandicdebt is greaterthan the outstandingbalance, the difference
betweenthetwo debtsshall be settledin conformitywith annexB of the Agree-
ment.

Article 4

The Treasurybondsreferredto in article3 (c) shallbe divided into denomina-
tions of the amount requestedby the NederlandscheBank, and the total thereof
maturing in each of the outstandingsemi-annualperiods shall be equal to the
amountof the correspondingsemi-annualinstalment.

EachTreasurybondshallbear noticeof its dateof maturity andshall be pro-
vided with interest coupons.

Interestshall be payablesemi-annuallyor by fractional part of such semi-
annualperiod if the bondsmature in less than six months. The couponsshall
bearduedatesdrawnup accordingly.

Article 5

The Treasurybondsshallbearinterestat the rateof 31/4 percentperannum.

Article 6

(a) The Treasurybondsdeliveredby the IcelandicGovernmentto the Neder-
landscheBank in representationof its debt may be placed on the Netherlands
marketby the Netherlandsauthoritiesas theyseefit.

(b) It is understoodthat the IcelandicGovernmentshallbe dischargedof its
debtby paymentto the NederlandscheBankof the interestandamortizationdue;
theTreasurybondsshallincludea clauseto that effect.

Article 7

If at anydatebeforetheliquidationof theUnion oneor bothof the Contracting
Partieswithdraw from the Union, the measuresprovided for in this Agreement
in theeventof the Union being liquidatedshallapply.

Article 8

The NederlandscheBankandthe NationalBankof Icelandshallbe responsible
for giving effect to the preceding provisions and shall, by mutual agreement,
determinethe procedurefor doing so in so far as such procedureis not specified
above.
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Article 9

This Agreementshall comeinto force on the dateof its signature.

DONE in Paris,on 28 December1954.

Forthe Government For the Government
of the Kingdom of the Netherlands: of the Republicof Iceland

(Signed)J. C. KRUISHEER (Signed)Pétur BENEDIKTSSON
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