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No. 4581. AGRICULTURAL COMMODITIES AGREEMENT’
BETWEENTHE GOVERNMENTOFTHE UNITED STATES
OF AMERICA AND THE GOVERNMENT OF ICELAND
UNDER TITLE I OF THE AGRICULTURAL TRADE
DEVELOPMENT AND ASSISTANCEACT, AS AMENDED.
SIGNED AT REYKJAVIK, ON 3 MAY 1958

The Governmentof the United Statesof America and the Governmentof
Iceland

Recognizingthe desirability of expandingtradein agricultural commodities
betweentheir two countriesand with other friendly nationsin a mannerwhich
would not displaceusual marketingsof the United Statesof America in these
commodities,or unduly disruptworld pricesof agriculturalcommodities;

Consideringthat the purchasefor kronur of surplusagriculturalcommodities
producedin theUnited Statesof Americawill assistin achievingsuchanexpansion
of trade

Consideringthat the kronur accruing from such purchaseswill be utilized
in amannerbeneficialto both countries;

Desiringto set forth theunderstandingswhich will governthe salesof surplus
agriculturalcommoditiesto the Governmentof Icelandpursuantto Title I of the
AgriculturalTradeDevelopmentandAssistanceAct, as amended,andthemeasures
which the two Governmentswill take individually andcollectively in furthering
the expansionof tradein such commodities;

Have agreedas follows

Article I

SALES FOR ICELANDIC KRONUR

Subject to the issuanceby the Governmentof the United Statesof America
and acceptanceby the Governmentof Iceland of purchaseauthorizations,the
Governmentof the United Statesof America undertakesto finance the sale to
purchasersauthorizedby the Governmentof Iceland,for Icelandickronur, of the

1 Came into force on 3 May 1958, upon signature, in accordancewith articleVI.
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following agriculturalcommoditiesdeterminedto be surpluspursuantto Title I
of the Agricultural Trade Developmentand AssistanceAct, as amended,in the
amountindicated:

Export
Market
Value

(Million)
Commodity

Wheat/wheatflour
Cotton .2

Corn/crackedcorn/cornmeal .7
Barley .5
Tobacco .4
Fruit .3
Oceantrans.(est.) .1

TOTAL $3.0

Purchaseauthorizationswill be issuednot later than 90 calendardays after
the effectivedateof this agreement. They will includeprovisionsrelatingto the
sale and delivery of commodities,the time and circumstancesof depositof the
Icelandickronur accruingfrom suchsaleandotherrelevantmatters.

Article II

USES OF IcELANDIC KRONUR

1. The two Governmentsagreethat the Icelandickronur accruingto the
Governmentof the United Statesof America asa consequenceof the salesmade
pursuantto this agreementwill be usedby the Governmentof the United States
of America,in suchmannerandorder of priority as the Governmentof the United
Statesof America shall determine,for the following purposes,in the amounts
shown:

(a) Forexpendituresin Icelandby the Governmentof the UnitedStatesof America
underSection104 (/) of the Act, the kronurequivalentof $585,000.

(b) For loans to be made by the Export-Import Bank of Washingtonunder
Section 104 (e) of the Act, and for administrativeexpensesof the Export-
Import Bank of Washingtonin Icelandincident thereto, the Icelandickronur
equivalentof $750,000but notmorethan25 percentof the currenciesreceived
under the agreement. Such loans wifi be madeto United Statesbusiness
firms and branches,subsidiaries,or affiliates of such firms in Iceland for
businessdevelopmentand tradeexpansionin Iceland and to United States
firms, and Icelandic firms, for the establishmentof facilities for aiding in the
utilization,distribution or otherwiseincreasingtheconsumptionof andmarkets
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for United Statesagricultural products. It is understoodthat such loans
will be mutually agreeableto the Export-Import Bank of Washingtonandthe
Governmentof Iceland. TheDevelopmentBank of Icelandwill act on behalf
of the Governmentof Iceland in this matter. In the event the Icelandic
kronur set asidefor loansunderSection 104 (e) of said Act are not advanced
within three years from the date of this agreementbecauseExport-Import
Bank of Washingtonhasnot approvedloans or becauseproposedloanshave
not beenmutually agreeableto Export-ImportBank of Washingtonandthe
DevelopmentBankof Iceland,theGovernmentof the UnitedStatesof America
may use the Icelandickronur for any purposeauthorizedby Section 104 of
the Act, after full consultationwith the Governmentof Iceland to ensure
that the utilization of the kronur funds does not detrimentally affect the
Icelandic economy. Thesefunds will not be usedfor loan purposeswithout
agreementbetweenthe two Governments.

(c) Fora loanto the Governmentof Icelandto promotetheeconomicdevelopment
of IcelandunderSection104 (g) of theAct, the kronurequivalentof $1,665,000
thetermsandconditionsof which will be includedin asupplementalagreement
betweenthetwo Governments. It is understoodthat the loanwill be denom-
inated in dollars, with paymentof principal and interest to be madein U.S.
dollarsor, at theoptionof theGovernmentof Iceland,in kronur,suchpayments
in kronur to be madeat the applicableexchangerate as defined in the loan
agreement,in effect on the dateof the payment. It is further understood
that loan funds shall be disbursedonly after prior agreementas to the usesof
suchloan funds. Theseandotherprovisionswill besetforth in theloanagree-
ment and any agreementsupplementalthereto. In the event the Icelandic
kronur set asidefor loans to the Governmentof Iceland are not advanced
within threeyears from the date of this agreementas a result of failure of
the two Governmentsto reachagreementon the use of the Icelandic kronur
for loan purposes,the Governmentof the United Statesof America may use
the Icelandickronur for any otherpurposesauthorizedby Section 104 of the
Act.

2. In theeventthetotal of kronuraccruingto the Governmentof theUnited
Statesof America as a consequenceof sales madepursuantto this agreement
is less than the kronur equivalent of $3 million the amount available for a loan
to the Governmentof IcelandunderSection 104 (g) maybereducedby theamount
of such difference; in the event the total kronur depositexceedsthe equivalent
of $ 3 million, 55 percentof the excessmay be available for loansunderSection
104 (g) and45 percentmaybe availablefor any useor usesauthorizedby Section
104 as the Governmentof the United Statesof Americamay determine.
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Article III

DEPOSITOF ICELANDIC KRONUR

The deposit of Icelandickronur to the account of the Governmentof the
United Statesof America in payment for the commoditiesand for oceantrans-
portation costs financed by the Governmentof the United Statesof America
(exceptexcesscostsresulting from the requirementthat United Statesflag vessels
be used)shallbe madeat the rateof exchangefor United Statesdollarsgenerally
applicableto import transactions(excludingimports granteda preferentialrate)
in effect on the datesof dollar disbursementby United Statesbanks,or by the
Governmentof the United Statesof America,as provided in the purchaseauthor-
izations.

Article IV

GENERAL UNDERTAKINGS

1. The Governmentof Iceland agreesthat it will take all possiblemeasures
to preventthe resaleor transshipmentto other countries, or the use for other
than domesticpurposes(except where such resale,transshipmentor use is spe-
cifically approvedby the Governmentof the United Statesof America), of the
surplus agricultural commoditiespurchasedpursuant to the provisions of this
Agreement,and to assurethat the purchaseof such commoditiesdoesnot result
in increasedavailability of theseor like commoditiesto othercountries.

2. The two Governmentsagreethat they will take reasonableprecaution
to assurethat salesor purchasesof surplus agricultural commoditiespursuant
to this Agreementwill notundulydisruptworld pricesof agriculturalcommodities,
displaceusualmarketingsof the United Statesof America in thesecommodities,
or materially impair traderelationsamongthe countriesof the free world.

3. In carrying out this Agreementthe two Governmentswill seekto assure
conditions of commercepermitting private traders to function effectively and
will usetheir best endeavorsto developandexpandcontinuousmarketdemand
for agriculturalcommodities.

4. The Governmentof Icelandagreesto furnish, uponrequestof the Govern-
ment of the UnitedStatesof America,informationon the progressof the program,
particularly with respectto arrivals and conditions of commoditiesand the pro-
visionsfor the maintenanceof usualmarketingsandinformation relatingto exports
of the sameor like commodities.
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Article V

CONSULTATION

The two Governmentswill, upon the requestof either of them, consult re-
gardingany matterrelatingto theapplicationof thisAgreementor to theoperation
of arrangementscarriedout pursuantto this Agreement.

Article VI

ENTRY INTO FORCE

This Agreementshallenterinto force upon signature.

IN WITNESS WHEREOF, the respectiverepresentatives,duly authorized for
the purpose,havesignedthe presentAgreement.

DONE in duplicateat Reykjavik this third dayof May, 1958.

For the Government For the Government
of the United Statesof America : of Iceland

TheodoreB. OLSON Gylfi Th. GISLASON

MEMORANDUM OF UNDERSTANDING BETWEEN THE GOVERNMENT
OF THE UNITED STATES OF AMERICA AND THE GOVERNMENT
OF ICELAND.

In arrivingat mutualagreementconcerningloanseligible underSection104 (e)
the ManagingDirector of the DevelopmentBank of Iceland, or his designate,
will act for the Governmentof Iceland,and the Presidentof the Export-Import
Bank of Washington,or his designate,will act for the Export-Import Bank of
Washington.

Upon receipt of an applicationwhich the Export-Import Bank is prepared
to consider,the Export-ImportBank will notify the DevelopmentBank of Iceland
of the identity of the applicant, the natureof the proposedbusiness,the amount
of theproposedloan, the generalpurposesfor which the loan proceedswould be
expended,andthe probablerangeof (1) the interest rate and (2) the repayment
period.

Within sixty days after the receipt of such notice the DevelopmentBank
of Icelandwill indicateto theExport-ImportBank whetheror notthe Development
Bank of Iceland is receptiveto the proposedloan. Unlesswithin the sixty-day
period the Export-Import Bank has receivedsuch a communicationfrom the
DevelopmentBank of Iceland,it shall be understoodthat the DevelopmentBank
of Icelandhasno objectionto the proposedloan.
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When the Export-Import Bank approvesor declinesthe proposedloan, it
will notify the DevelopmentBank of Iceland.

In approving a loan, the Export-Import Bank will (1) fix an interest rate
similar to that prevailingin Iceland on comparableloans ; and (2) establishma-
turities similar to those of Export-Import dollar loans to private enterprises.

Reykjavik, May 3, 1958

T.O. G.Th.G.
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