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[TRANSLATION — TRADUCTIONI

No. 4183. AGREEMENT’ FOR REPAYMENT AND AMORTI-
ZATION BETWEEN THE FRENCH REPUBLIC AND THE
KINGDOM OF THE NETHERLANDS. SIGNEDAT PARIS,
ON 9 JULY 1954

The Governmentof the FrenchRepublicand

The Governmentof the Kingdom of the Netherlands,

Desiringto concludean agreementfor repaymentandamortizationin accord-
ancewith the decisionsof the Organizationfor EuropeanEconomic Co-operation
relatingto the renewalof the EuropeanPaymentsUnion (hereinafterreferredto
as the Union) for the year 1954-1955,

Have agreedas follows:

Article 1

This Agreementshallapply to 35 million units of accountof the Frenchdebt
to theUnion and35 million units of accountof theNetherlandsclaimsof theUnion.

Article 2

(a) Onequarterof thesaidsumof 35million unitsof account,namely,8,750,000
unitsof account,shallbepaid by theBanquede Franceto the NederlandscheBank
in gold or in dollars,at the option of the Banquede France,on the valuedateof
operationsfor the monthof June1954.

(b) The positions of France and of the Netherlandsin the Union shall be
reduced in accordancewith the principles laid clown in the aforementioned
decisionsof OEEC.

Article 3

(a) The remainingthree-quartersof the sum of 35 million units of account,
namely,26,250,000units of account,shall be repaidover a periodof sevenyears
beginning1 July 1954.

During the life of the Union, the repaymentsshall be made,at the option of
the Banque de France, in gold, dollars or any other currencyacceptableto the
NederlandscheBank, in equalmonthly instalments.

Cameinto force on 9 July 1954, upon signature,in accordancewith article9.
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Eachmonthly instalmentshallthereforeamountto:

26 250 000
unitsof account

7 x 12

After the liquidation of the Union, the repaymentsshallbe madein equal
semi-annualinstalments.

Eachsemi-annualinstalmentshall thereforeamountto

26 250,000
units of account

7x2

(b) Beginning1 July 1954 anduntil theliquidation of the Union:

i. The FrenchGovernmentshall be entitled to prepay, on any due date, all or
part of the outstandinginstalments.

ii. If Francebecomesa creditor in its cumulative accountingposition in the
Union, the French Governmentshallbe entitled to suspendthe repayments
providedfor aboveso long asthat situationcontinuesto exist.

If, in its cumulativeaccountingposition in theUnion, the Netherlandsbecomes
adebtor,theNetherlandsGovernmentshallbeentitledto causetherepayments
to be suspendedso long as that situationcontinuesto exist.

If France, in its cumulativeaccountingposition, becomesa creditor at the
sametime as the Netherlands,in its cumulativeaccountingposition, becomes
adebtor,the repaymentsshallbe suspendedsolong asthat situationcontinues
to existunless the two Governmentsdecide otherwiseby agreementbetween
them.

iii. The positionsof France andthe Netherlandsin the Union shallbe adjusted
monthly by deduction of the monthly instalmentsrepaid from the credit
grantedby theUnion to Franceandby the Netherlandsto the Union.

(c) On the liquidation of the Union, the outstandingbalanceof the debtshall
be representedby Treasurybearerbondsissuedby the French Governmentand
placedat the disposalof the NederlandscheBank.

Fromthat date, anyprepaymentshallbe subject to the agreementof the two
Governments. The said Treasurybonds shall be denominatedand payable in
guilders. Thecalculationin guildersshallbe madeon the basisof thestatedparity
of theguilder in relationto the unit of accounton the dateof liquidation of the
Union.

The calculationsmadein application of the provisionson liquidation of the
Union (annexB, section II, paragraphs16 to 18, of the Agreementfor the Estab-
lishment of the Union) may, however, show a debt greateror smaller than the
outstandingbalance:
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i. If theFrenchdebt is smallerthan theoutstandingbalance,the FrenchGovern-
ment may at its choiceeither
— Continue to makethe repaymentsprovided for in article 3 (a) until that

debt is extinguished;or

— Paythe amountof that debt in equalsemi-annualinstalmentsspreadover
the unexpiredportion of the period of amortizationprovided for in this
Agreement.

Thevalue andnumberof the Treasurybondsshallbe adjustedaccordingly.

ii. If the French debt is greater than the outstandingbalance,the difference
betweenthe two debtsshallbe settledin conformity with annexB of the Agree-
ment.

Article 4

The Treasurybondsreferredto in article3 (c) shall be divided into denomi-
nationsof the amount requestedby the Nederland.scheBank,andthe total thereof
maturing in eachof the outstandingsemi-annualperiodsshall be equal to the
amount of the correspondingsemi-annualinstalment.

EachTreasurybondshallbearnoticeof its dateof maturity andshallbe pro-
vided with interestcoupons.

Interestshall be payablesemi-annuallyor by fractional part of such semi-
annualperiod if the bonds maturein less than six months. The couponsshall
bearduedatesdrawnup accordingly.

Article 5

The ratesof interestshall be fixed as follows

(a) TheTreasurybondsmaturingno laterthan30 June1958 shallbearinterest
at the rateof 2 3/4 percentper annum;

(b) The Treasurybonds maturing between 1 July 1958 and 30 June 1961
shallbearinterestat the rate of 3 1/4 percentperannum.

Article 6

(a) The Treasurybondsdeliveredby the French Governmentto the Neder-
landscheBank in representationof its debt may be placed on the Netherlands
marketby the Netherlandsauthoritiesas they seefit,

(b) It is understoodthat the FrenchGovernmentshall be dischargedof its
debt by payment to the NederlandscheBank of the interest and amortization
due; the Treasurybondsshall includea clauseto that effect.
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Article 7

If at anydatebeforetheliquidation of the Union oneor bothof the Contract-
ing Parties withdraw from the Union, the measuresprovided for in this Agree-
ment in the eventof the Union being liquidatedshallapply.

Article 8

The Banquede Franceandthe NederlandscheBank shall be responsiblefor
givingeffect to the precedingprovisionsandshall, by mutualagreement,determine
the procedurefor doing soin so far as suchprocedureis notspecifiedabove.

Article 9

This Agreementshallcomeinto force on the dateof its signature.

DONE at Paris,on 9 July 1954.

For the Government For the Government
of the FrenchRepublic : of the Kingdom of the Netherlands

(Signed)CHARPENTIER (Signed)J. C. KRUISHEER
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