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No. 4590. LOAN AGREEMENT’ (THIRD DVC PROJECT)
BETWEEN INDIA AND THE INTERNATIONAL BANK
FOR RECONSTRUCTIONAND DEVELOPMENT. SIGN-
ED AT WASHINGTON, ON 23 JULY 1958

AGREEMENT, datedJuly23, 1958, betweenINDIA, actingby itsPresident
(hereinaftercalled the Borrower) and INTERNATIONAL B~~KF~RRECONSTRUC-
TION AND DEVELOPMENT (hereinaftercalledthe Bank).

WHErtEA5 the Bank has previously financedthe foreign exchangecosts of
projectsforming a part of a developmentprogramin the DamodarValley and
has enteredinto a Loan Agreementwith the Borrower, datedApril 18, 1950,2
a Project Agreementwith DamodarValley Corporation,datedApril 15, 1950,2

a Loan Agreementwith the Borrower, datedJanuary23, 1953~and a Project
Agreementwith DamodarValley Corporation,datedJanuary23, 1953 ;3

WHEREAS the Borrower and DamodarValley Corporation haverequested
the Bank to assistin financinga powerprojectin the DamodarValley;

Now THEREFORE the partiesheretoagreeas follows:

Article I

LOAN REGULATIONS; SPEcIAL DEFINITIONS

Section1.01. The partiesto this Loan Agreementacceptall theprovisions
of Loan RegulationsNo. 3 of the Bank datedJune15, 1956,~subject,however,
to the modifications thereof set forth in Schedule34 to this Agreement(said
Loan RegulationsNo. 3 as so modifiedbeing hereinaftercalledthe Loan Regula-
tions), with the sameforce andeffect as if they werefully setforth herein.

1 Came into force on 26 September1958, upon notification by the Bank to theGovernment
of India.

g UnitedNations,TreatySeries,Vol. 155, p. 117.
~ UnitedNations, TreatySeries,Vol. 201, p. 145.
‘Seep. 20 of this volume.
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Section1.02. Unless the context otherwiserequires,the following terms
shall havethe following meanings:

(a) “Damodar” means Damodar Valley Corporation, a corporation
organizedand existing under the laws of India.

(b) “Third Project Agreement” meansthe Project Agreementof even
dateherewith betweenthe Bank and Damodar.’

(c) “Participating Government” meansthe Borrower and the Statesof
Bihar and West Bengal and any othergovernmentwhich shall be addedas a
participating governmentby amendmentof the DamodarValley Corporation
Act, 1948,or anysuccessorof any of the foregoing.

Article II

THE LOAN

Section2.01. The Bank agreesto lend to the Borrower, on the terms and
conditionsin this Agreementset forth or referred to, an amount in various
currenciesequivalentto twenty-five million dollars ($25,000,000).

Section2.02. The Bank shall open a Loan Account on its books in the
nameof the Borrowerandshallcredit to suchAccountthe amountof the Loan.
The amountof the Loanmay be withdrawnfrom the Loan Accountasprovided
in, andsubjectto the rights of cancellationandsuspensionsetforth in, the Loan
Regulations.

Section2.03. The Borrower shall pay to the Bank a commitmentcharge
at the rateof three-fourthsof onepercent (3/4 of 1 %) perannumon theprincipal
amount of the Loan not sowithdrawn from time to time. Such commitment
chargeshall accruefrom a datesixty days after the dateof this Agreementto
therespectivedateson which amountsshallbe withdrawnby the Borrower from
the Loan Account as provided in Article IV of the Loan Regulationsor shall
be cancelledpursuantto Article V of the Loan Regulations.

Section 2.04. TheBorrower shallpayinterestat the rateof five andthree-
eighths per cent (5~/8%) per annum on the principal amount of the Loan so
withdrawn andoutstandingfrom time to time.

Section2.05. Except as the Borrower and the Bank shall otherwise
agree,the chargepayablefor specialcommitmentsenteredinto by the Bank at
the requestof the Borrower pursuantto Section4.02 of the Loan Regulations
shall be at the rate of one-halfof one per cent (34 of 1 0/’) perannum on the
principal amount of any such specialcommitmentsoutstandingfrom time to
time.

‘See p. 22 of this volume.
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Section2~06. Interest and other chargesshallbe payable semi-annually
on February 1 andAugust 1 in eachyear.

Section2.07. The Borrower shall repay the principal of the Loan in
accordancewith the amortization scheduleset forth in Schedule 1~to this
Agreement.

Article III

USE OF PROCEEDS OF THE LOAN

Section 3.01. The Borrower shall causethe proceedsof the Loan to be
applied exclusively to financing the cost of goods required to carry out the
Project describedin Schedule22 to this Agreement. The specific goodsto be
financedout of the proceedsof the Loan and the methodsand proceduresfor
procurementof such goods shall he determinedby agreementbetweenthe
Borrower andthe Bank, subjectto modification by further agreementbetween
them.

Section3.02. The Borrower shall cause all goods financed out of the
proceedsof the Loan to be usedin the territoriesof the Borrower exclusively
in the carryingout of the Project.

Article IV

BONDS

Section4.01. The Borrower shallexecuteand deliverBondsrepresenting
theprincipal amountof theLoan asprovidedin the Loan Regulations.

Section4.02. A Secretaryto the Governmentof India in the Ministry
of Financeis designatedas the authorizedrepresentativeof the Borrower for
the purposesof Section 6.12 of the Loan Regulations.

Article V

PARTICULAR COVENANTS

Section5.01. (a) The Borrower shall causethe Projectto be carriedout
with duediligenceandefficiencyandin conformity with soundengineeringand
financial practices.

(b) The Borrower shall cause Damodar punctually to perform all the
covenantsandagreementson its part to be performedasset forth in the Third

‘Seep. 16 of this volume.

1Seep. 18 of this volume.
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Project Agreement,andshall takeor causeto betakenall actionwhich shallbe
necessaryinorderto enableDamodarto performsuchcovenantsandagreements.

(c) The Borrower shallprovideor causeto be providedto Damodarfunds
requiredfor the carrying out of the Project.

Section5.02. (a) The Borrower and the Bank shall cooperatefully to
assurethat the purposesof the Loan will be accomplished. To that end,each
of them shall furnish to the other all such information as it shall reasonably
requestwith regard to the generalstatusof the Loan. On the part of the
Borrower, such information shall include information with respectto financial
andeconomicconditionsin the territoriesof the Borrower andthe international
balanceof paymentsposition of the Borrower.

(b) The Borrower and the Bank shall from time to time exchangeviews
through their representativeswith regardto matters relating to the purposes
of the Loan and the maintenanceof the servicethereof. The Borrower shall
promptly inform the Bank of any conditionwhich interfereswith, or threatens
to interferewith, the accomplishmentof thepurposesof the Loan or the mainte-
nanceof theservicethereof.

(c) The Borrower shall afford all reasonableopportunity for accredited
representativesof the Bank to visit any part of the territoriesof the Borrower
for purposesrelatedto the Loan.

Section5.03. It is the mutual intention of the Borrower and the Bank
that no other externaldebt shall enjoy any priority over the Loan by way of
a lien on governmentalassets. To that end, the Borrower undertakesthat,
except as the Bank shall otherwiseagree, if any lien shall be createdon any
assetsof the Borrower or of anyof its political subdivisionsor of any agencyof
the Borrower or of any such political subdivision as security for any external
debt, such lien will ipsofacto equally and ratably securethe paymentof the
principal of, and interestand other chargeson, the Loan and the Bonds, and
that in the creation of any such lien expressprovision will be madeto that
effect; provided, however, that the foregoingprovisions of this Section shall
not apply to: (a) anylien createdon property, at the timeof purchasethereof,
solelyassecurityfor the paymentof thepurchasepriceof suchproperty;(b) any
pledge of commercialgoodsto securedebt maturing not more than one year
after its date and to be paid out of the proceedsof sale of such commercial
goods;or (c) any pledgeby the ReserveBank of India of any of its assetsin the
ordinary course of its banking businessto secureany indebtednessmaturing
not morethanoneyearafter its date.

Section5.04. The principal of, and interestand other chargeson, the
Loan and the Bonds shall be paid without deductionfor, and free from, any
taxes(including duties,fees or impositions)imposedunderthe lawsof the Bor-
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rower or laws in effect in its territories; provided, however,that the provisions
of thisSectionshallnot apply totaxationof, or dutiesor feesor impositionslevied
upon, paymentsunderany Bond to a holderthereofother than the Bank when
such Bond is beneficially owned by an individual or corporateresidentof the
Borrower.

Section5.05. The Loan Agreement,the Third Project Agreement and
the Bonds shall be free from any taxes (including duties, fees or impositions)
that shall be imposedunder the laws of the Borrower or laws in effect in its
territorieson or in connectionwith the execution,issue,deliveryor registration
thereofandthe Borrowershallpayall suchtaxes(includingduties,feesor imposi-
tions), if any, imposedunder the laws of the country or countries in whose
currencythe Loan andthe Bondsarepayableor laws in effect in the territories
of suchcountry or countries.

Section 5.06. The principal of, and interestand other chargeson, the
Loan andthe Bondsshallbe paid free from all restrictionsimposedunderthe
laws of the Borrower or laws in effect in its territories.

Section5.07. TheBorrowershallcauseto beprovidedthefunds necessary
to replaceor repairany goodspurchasedin whole or in partwith the proceeds
of the Loan which shallbedamaged,destroyedor lost.

Article VI

REMEDIES OF THE BANK

Section6.01. (i) If any eventspecified in paragraph(a) or paragraph(b)
of Section 5.02 of the Loan Regulationsshall occur and shall continue for a
periodof thirty days,or (ii) if any eventspecifiedor referredto in paragraph(c)
or paragraph(h) of Section5.02 of the Loan Regulationsshalloccur andshall
continuefor a periodof sixty daysafternotice thereofshallhavebeengiven by
the Bank to the Borrower,thenat any subsequenttime during the continuance
thereof, theBank, at its option, may declarethe principalof the Loan andof all
the Bondsthen outstandingto be due andpayableimmediately,and upon any
such declarationsuch principal shall become due and payable immediately,
anything in this Agreementor in the Bonds to the contrary notwithstanding.

Section6.02. Forthe purposesof Section5.02(Ii) of the Loan Regulations,
the following additional eventis specified:a defaultshall haveoccurredin the
performanceof any covenantor agreementof Damodarunderthe Third Project
Agreementor under any other project agreementin force betweenDamodar
andthe Bank.

No. 4590
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Article VII

EFFECTIVE DATE; TERMINATION

Section7.01. The following eventsare specified as additional conditions
to the effectivenessof this Agreementwithin the meaningof Section 9.01 (b)
of the Loan Regulations:

(a) The executionanddeliveryof the Third ProjectAgreementon behalf
of Damodarshallhavebeenduly authorizedor ratifiedby all necessarycorporate
and governmentalaction.

(b) All necessaryacts,consentsandapprovalsto authorizethe construction
andoperationof the Projectby Damodarwith all necessarypowersand rights
in connectiontherewithshallhavebeenperformedor given.

Section 7.02. The following are specified as additional matters,within
the meaningof Section9.02 (c) of the Loan Regulations,to be includedin the
opinion or opinionsto be furnishedto the Bank:

(a) that Damodarhas full power and authority to construct andoperate
theProjectandhas all necessaryrights andpowersin connectiontherewithand
that all acts,consentsandapprovalsof eachParticipatingGovernmentnecessary
thereforhavebeenduly andvalidly performedor given.

(b) that the Third Project Agreementhas beenduly authorizedor ratified
by, and executedand deliveredon behalfof, Damodarandconstitutesa valid
andbinding obligationof Damodarin accordancewith its terms.

Section 7.03. A date ninety days after the date of this Agreement is
herebyspecifiedfor the purposesof Section 9.04 of the Loan Regulations.

Article VIII

MISCELLANEOUS

Section8.01. The Closing Date shall be March 31, 1961.

Section8.02. The following addressesare specified for the purposesof
Section 8.01 of the Loan Regulations:

For theBorrower:
The Secretary,Ministry of Financeof India
New Delhi, India

Alternative addressfor cablegramsand radiograms:

FinanceMinistry
New Delhi

No. 4590
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For the Bank:
InternationalBank for ReconstructionandDevelopment
1818 H Street,N.W.
Washington25, D. C.
United Statesof America

Alternative addressfor cablegramsand radiograms:
Intbafrad
Washington,D. C.

Section8.03. A Secretaryto the Governmentof India in the Ministry
of Financeis designatedfor thepurposesof Section8.03 of the LoanRegulations.

IN WITNESS WHEREOF, the partieshereto,actingthroughtheir representatives
thereuntoduly authorized,havecausedthis Loan Agreementto be signed in
their respectivenamesanddeliveredin the District of Columbia,United States
of America,asof the day andyear first abovewritten.

International

India:
By HarishwarDAYAL

Authorized Representative
Bank for Reconstructionand Development:

By J. BURKE KNAPP

Vice President

Payment
ofPrincipal
(expressed

in dollars) *

SCHEDULE 1
AMORTIZATION SCHEDULE

Date
PaymentDue

August 1, 1961
February1, 1962
August 1, 1962
February1, 1963
August 1, 1963
February1, 1964
August 1, 1964
February1, 1965
August 1, 1965
February1, 1966
August 1, 1966
February1, 1967
August 1, 1967
February1, 1968
August 1, 1968
February1, 1969
August 1, 1969
February1, 1970

$439,000
451,000
463,000
476,000
488,000
501,000
515,000
529,000
543,000
558,000
573,000
588,000
604,000
620,000
636,000
654,000
671,000
689,000

Date
PaymentDue

August I, 1970
February1, 1971
August 1, 1971
February1, 1972
August 1, 1972
February1, 1973
August 1, 1973
February1, 1974
August 1, 1974
February1, 1975
August 1, 1975
February1, 1976
August 1, 1976
February1, 1977
August 1, 1977
February1, 1978
August 1, 1978

Payment
ofPrincipal
(es~prested

in dollars) *

708,000
727,000
746,000
766,000
787,000
808,000
830,000
852,000
875,000
899,000
923,000
947,000
973,000
999,000

1,026,000
1,054,000
1,082,000

* To the extent that any part of the Loan is repayablein a currencyother than dollars (see
Loan Regulations,Section 3.02), the figures in this columnrepresentdollar equivalentsdetermined
as for purposesof withdrawal.
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PREMIUMS ON PREPAYMENT AND REDEMPTION

The following percentagesare specifiedas the premiumspayableon repaymentin
advanceof maturityof anypartof the principal amountof theLoanpursuantto Section
2.05 (b) of the Loan Regulationsor on the redemptionof anyBond priorto its maturity
pursuantto Section6.16 of the Loan Regulations:

Time of Prepaymentor Redemption Premium
Not morethan3 yearsbeforematurity ‘/~of 10/0
More than3 yearsbut not morethan6 yearsbeforematurity I 5/,%

More than6 yearsbut not morethan 11 yearsbefore maturity 2’/,%
More than 11 yearsbut not morethan 16 yearsbeforematurity 3’/8%

More than 16yearsbut not morethan 18 yearsbeforematurity 4’/~%
More than 18 yearsbeforematurity

SCHEDULE 2

DESCRIPTIONOF PROJECT

A. Durgapur Thermal Power Station
The DurgapurThermalStationwill be locatednearOyaria Railway Stationabout

100 miles to the northwestof Calcuttaandclose to the DurgapurSteelPlant. This
stationwill be equippedinitially with two hydrogencooledturbo-generatorunits,each
of 75,000kw nominalrating and82,500kw maximumcapacityat 0.85 p.f. and13,800V
at 3,000rpm, designedto operateon unit systemwherebyeachunit will haveits own
condenserwith circulatingwater andcondensatepumps,steam-generator,transformers
and otherauxiliary equipment.

Theturbines,which will beof condensingtype,will bedesignedto operateat 1450psi
steampressureand 1000°F steamtemperatureandeachwill be providedwith its own
condenserof the doublepass,cross-flowtypewith 65,000sq. ft. surfacecapacity.

The two steam-generatorswill be of the semi-outdoortype, each designedto
generate730,000poundsof steamperhour at 1,500psisteampressureand1,0050F steam
temperatureat super-heateroutlet. They will be of the dry bottom,ceiling fixed type
suitablefor pulverizedcoal and/ormiddlings and/orcokeoven gas firing.

Eachturbo-generatorwill be directly connectedto its own power transformerof
100 Mva, which will be of the outdoor forced oil water cooled type and stepup the
generatorvoltage from 13.2 to 138 kv. While the low voltage side will be directly
connectedwith the generatorterminals,the highvoltage side will be connectedto the
mainbusthrougha 132 kv circuit breakerandthegeneratortransformerwill becontrolled
as one unit.

B. Bokaro ThermalPower Station
Onecompleteunit of 75,000/82,500kw similar in designto the units at Durgapur,

exceptthat the boiler unit will be equippedto burn pulverizedcoal, middlings or oil,
will be installedat the BokaroThermalPowerStation.

No. 4590
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C. TransmissionLines

(1) TransmissionLink betweenPanchetHill and Jamshedpurand Durgapur Loop
A 132 kv transmissionlink will be built betweenPanchetHill and Jamshedpurand

aloop betweenDurgapurThermalPowerStationandthe 132 kv grid.
(2) Extensionof 132 kv TransmissionSystemfor Power Supply to EasternRailways

at Howrah, Belmuri and Burdwan
Substationsat Howrah and Burdwan will be extendedanda newsubstationwill be

built at Belmuri. The installedcapacitiesareasfollows:
Howrah 2 x 10 Mva,Burdwan2 x 10 Mva, Belmuri2 >< 20 Mva.

(3) Conversionof SingleCircuit 132 kv TransmissionLine
A secondcircuit will be strung on the existing transmissionline running from

Bokaro to Gaya-Patna-Dalmianagar.
(4) Extensionsof the Existing Grid Substations,ReceivingStation,33 kv Lines and

MiscellaneousItems

Consequenton the increasedoff-take of powerfrom the varioussubstationsas soon
as additionalcapacityis available,the transformercapacitieswill be increasedandaddi-
tional 33 kv feederlinesto consumers’premiseswill be provided.

It is expectedthat constructionof all partsof the Project will be completedby
July, 1960.

SCHEDULE 3

MODIFICATIONS OF LOAN REGULATIONS No. 3

For thepurposesof thisAgreementthe provisionsof Loan RegulationsNo. 3 of the
Bank, datedJune 15, 1956,shall be deemedto be modified as follows:

(a) Section2.02 shall be deleted.

(b) Section 6.17 shall be amendedby inserting the words “or the Third Project
Agreement”after thewords “the LoanAgreement.”

(c) Section 7.02 shall be amendedby inserting the words “or the Third Project
Agreement”after thewords “the LoanAgreement.”

(d) Thefollowing newparagraphis addedto Section 10.01:
“20. The term ‘Third Project Agreement’ meansthe Project Agreement

(Third DVC Project)betweenthe BankandDamodarandshallincludeanyamend-
mentsmadeby agreementbetweenthe BankandDamodar.”

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

LOAN REGULATIONS No. 3, DATED 15 JUNE 1956

REGULATIONS APPLICABLE TO LOANS MADE BY THE BANK TO MEMBER GOVERNMENTS

{Not publishedherein. SeeUnited Nations,Treaty Series,Vol. 280, p. 302.]
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22 United Nations — Treaty Series 1958

PROJECTAGREEMENT(THIRDDVC PROJECT)

AGREEMENT, datedJuly 23, 1958, betweenINTERNATIONAL BANK FOR RECONS-

TRUCTION AND DEVELOPMENT (hereinafter called the Bank) and DAMODAR VALLEY
ConpoEATIoN (hereinaftercalled Damodar).

WHEREAS by an Agreementof evendate herewith(hereinaftercalled the Loan
Agreement)betweenIndia(hereinaftercalledtheBorrower)andthe Bank,1 theBank has
agreedto maketo the Borrower a loan in variouscurrenciesequivalentto twenty-five
million dollars ($25,000,000),on the termsandconditionssetforth in the Loan Agree-
ment, but only on condition thatDamodaragreeto undertakecertainobligationsto the
Bankas hereinafterin this Agreementset forth; and

WHEREASDamodar,in considerationof the Bank’senteringinto theLoanAgreement
with the Borrower,hasagreedto undertakethe obligationshereinafterset forth;

Now THEREFORE the partiesheretoherebyagreeas follows:

Article I

DEFINITIONS

Section1.01. Whereverused in this Agreement,unless the contextshallother-
wise require,the severaltermsdefinedin the Loan Agreementand in the Loan Regula-
tions (as sodefined)shall havethe respectivemeaningsthereinset forth.

Article II

PARTICULAR COVENANTS OFDAMODAR

Section2,01. (a) Damodar shall carry out the Project with due diligence and

efficiency and in conformity with soundengineeringand financial practices.

(b) To assistit in carrying out theProject,during the periodof constructionof the
ProjectDamodarshall, wherenecessary,employ suitably qualifiedand competentengi-
neeringconsultants. The selectionof the consultantsand the natureandscopeof their
responsibilitiesshall be the subjectof agreementbetweenthe Bank andDamodar.

(c) Damodarshall furnish to the Bank, promptly upontheir preparation,the plans
and specificationsfor the Project and any material modifications subsequentlymade
therein,in suchdetail as the Bankshall from timeto timerequest.

(d) Damodar shall maintain records(either as provided by the Damodar Valley
CorporationAct, 1948,asamended,or,wherenecessary,supplementaryrecords)adequate
to identify thegoodsfinancedoutof the proceedsof the Loan,to disclosethe usethereof
in the Project, to record the progressof the Project (including the cost thereof) and
to reflect in accordancewith Consistentlymaintainedsoundutility accountingpractices
the operationsand financial condition of Damodar(including the respectivefinancial
resultsof its power, irrigation and flood control operations),shall enable the Bank’s

1Seep. 4 of this volume.
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representativesto inspecttheProject,the goodsandanyrelevantrecordsanddocuments;
andshall furnish to the Bank all suchinformation as the Bank shall reasonablyrequest
concerningthe expenditureof the proceedsof the Loan, the Project, the goods,and
the operationsand financial condition of Damodar.

Section 2.02. (a) The Bank andDamodarshall cooperatefully to assurethat the
purposesof the Loan will be accomplished. To that end, each of them shall furnish
to the otherall suchinformation as it shall reasonablyrequest.

(b) The Bank and Damodarshall from time to time exchangeviews throughtheir
representativeswith regardto mattersrelatingto the purposesof the Loan. Damodar
shall promptlyinform the Bank of any condition which interfereswith, or threatensto
interferewith, the accomplishmentof the purposesof the Loan or the performance
by Damodarof its obligationsunderthis Agreementor the obligationsto be performed
by it pursuanttotheprovisionsof theLoanAgreement,orwhich shallincreaseor threaten
to increasematerially the estimatedcost of the Project.

Section2.03. Damodarshall import or causeto be imported into the territories
of the Borrower all goodspurchasedwith the proceedsof the Loan and,exceptas shall
beotherwiseagreedby theBankandby the Borrower,shallusethemthereor shallcause
them to be usedthereexclusively in the carryingout of the Project. Damodarshall
obtain title to all suchgoodsfree andclearof all incumbrances.

Section2.04. Damodarshall not, without the prior consentof the Bank, sell or
otherwisedisposeof any goodspurchasedor paidfor outof the proceedsof the Loan.

Section2.05. (a) Damodarshall take all stepswithin its power to maintain its
existenceandright to carry on operationsandshall,exceptas the Bank shall otherwise
agree,take all stepsnecessaryto maintainand renewall rights, powers,privilegesand
franchiseswhich arenecessaryor usefulin theconductof its business.

(b) Damodarshall operateand maintain its plants, equipmentand property, and
from time to time make all necessaryrenewalsand repairs thereof, all in accordance
with soundengineeringstandards;andshall at all timesmanageits affairs, operateits
plantsand equipmentand maintain its financial position in accordancewith sound
businessandpublic utility practices.

(c) Damodarshall set andmaintain its ratesfor the saleof electricityat suchlevels
asmay benecessaryto ensurethatits earnings,after provisionfor all operatingexpenses
including taxes, adequatedepreciationand interest,are sufficient to build up reserves
which could be usedto meeta reasonableproportionof the cost of expansionof the
powerfacilities of Damodar.

Article III
EFFECTIVE DATE; TERMINATION

Section3.01. This Agreementshall come into force and effect on the Effective
Date. If, pursuantto Section9.04 of the Loan Regulations,the Bank shall terminate
the Loan Agreement,the Bank shall promptly notify Damodarthereofand upon the
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giving of suchnotice,this Agreementandall obligationsof the partieshereundershall
forthwith ceaseanddetermine.

Section3.02. If andwhentheentireprincipal amountof the Loanshall havebeen
paid or causedto be paid by the Borrower (or shall havebeencancelled),togetherwith
the redemptionpremium,if any,on the redemptionof all Bondswhich shall havebeen
calledfor redemptionandall interestandotherchargeswhich shallhaveaccruedon the
Loan and the Bonds, this Agreementandall obligationsof Damodarand of the Bank
hereundershall forthwith terminate.

Article IV

MISCELLANEOUS PROVISIONS

Section4.01. No holderof anyBond otherthanthe Bank shall by virtue of being
the holderthereofbeentitled to exerciseanyof the rightsconferred,or besubjectto any
of the conditionsor obligations imposed,upon the Bank underthis Agreement.

Section4.02. Any notice, demandor requestrequiredor permittedto be given
or madeunder this Agreementand any agreementbetweenthe parties contemplated
by this Agreementshall be in writing. Suchnoticeor requestshall be deemedto have
beenduly givenor madewhenit shallbe deliveredby handor by mail, telegram,cable
or radiogramto the partyto which it is requiredor permittedto begivenor madeat its
addresshereinafterspecified,or at suchotheraddressas suchparty shallhavedesignated
by notice to the party giving suchnotice or making such request. The addressesso
specified are:

(a) For Damodar:
Secretary,DamodarValley Corporation
AndersonHouse
Calcutta27
India
Alternative addressfor cablegramsand radiograms:

Davallec
Calcutta

(b) For the Bank:
InternationalBank for ReconstructionandDevelopment
1818 H Street,N.W.
Washington25, D. C.
United Statesof America
Alternativeaddressfor cablegramsand radiograms:

Intbafrad
Washington,D. C.

Section4.03. Any action requiredor permittedto be taken, andany documents
requiredor permittedto be executed,underthis Agreementon behalfof Damodarmay
be taken or executedby the Chairmanof Damodaror suchotherpersonor personsas
Damodarshall designatein writing.
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Section4.04. Damodarshall furnish totheBank sufficientevidenceof theauthority
of the personor personswho will, on behalfof Damodar,take any actionor execute
anydocumentsrequired or permitted to be taken or executedby Damodarpursuantto
any of the provisions of this Agreement and the authenticatedspecimensignatureof
eachsuch person.

Section4.05. This Agreementmay be executedin severalcounterparts,eachof
which shall be anoriginal and all collectivelybut one instrument.

IN WITNESS WHEREOF theparties heretohave causedthis Agreementto be signedin
their respectivenamesby their representativesthereuntoduly authorizedanddelivered
in the District of Columbia,UnitedStatesof America,as of the dayandyear first above
written.

InternationalBank for Reconstructionand Development:
By J. Bum~sKNAPP

Vice President
DamodarValley Corporation:

By J. SHENOY

AuthorizedRepresentative
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