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No. 4593. EXCHANGE OF NOTES CONSTITUTING AN
AGREEMENT1 BETWEEN THE UNITED STATES OF
AMERICA AND ECUADORRELATING TO THE FINANC-
ING OF THE DOLLAR COSTSOF CONSTRUCTINGAND
EQUIPPING FACILITIES FOR THE INTER-AMERICAN
CONFERENCE. WASHINGTON, 27 JUNE 1958

I

The Secretaryof State to the EcuadoranAmbassador

DEPARTMENT OF STATE

WASHINGTON

June 27, 1958
Excellency:

I havethe honor to refer to recentconversationsbetweenrepresentatives
of our two Governmentsandto inform Your Excellencythat the Government
of the United Statesis preparedto furnish financial assistance,on terms of
repayment,to the Governmentof Ecuador for the purposeof assistingthe
Governmentof Ecuadorto preparefor the next Inter-American Conference,
subject to and in accordancewith the following understandings:

1. The InternationalCooperationAdministration, an agencyof the Government
of the United States,shall make available,subjectto applicableUnited Stateslawsand
regulations,a line of creditto the Governmentof Ecuadorin the amountof $2,300,000,
for the purposeof assistingthe Governmentof Ecuadorin financingthe dollar costsof
constructingandequippingfacilities for the Inter-AmericanConferencenow scheduled
to beheld in Quito in 1959.

2. The Governmentof Ecuadorpromisesto pay, for valuereceived,to the Inter-
nationalCooperationAdministrationor to anyagencyof the Governmentof the United
Statesdesignatedby the International CooperationAdministration to administer the
credit,or its successoror assigns,in Washington,D. C., theprincipalsumof $2,300,000,
or somuch thereofasmay be drawndown underthis line of credit,and intereston the
unpaid principal balanceoutstanding. Interestwill accrueat the rate of 31,4% per
annumbeginningfrom the endof the monthin which disbursementsunderthis credit
are made. Principal and interest ‘will be payablein United Statesdollars. Payments
(to include repaymentof principal and paymentof interest)shall be madein forty,

1 Cameinto force on 27 June1958 by theexchangeof thesaidnotes.
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approximatelyequal,successive,semi-annualinstallmentsbeginning on July 15, 1960.
In the event of default in the prompt and full paymenthereunderthe entireunpaid
principal hereofand interestthereonshallbecomedueandshallbepayableatthe option
andupon demandof the agencyof the Governmentof the UnitedStatesadministering
the credit. The non-exerciseof such right at any time shall not constitutea waiver
of such right. Piepaymentsof principal may be made,without penalty or premium,
to apply to installmentsin the inverseorder of their maturity.

3. Disbursementsunderthis credit shall be reimbursementsto the Government
of Ecuadorfor its expendituresmade,subsequentto theeffectivedateof this Agreement,
in orderto carryout the purposefor which this credit is established. Reimbursements
shall be madeagainstsuchdocumentationas the InternationalCooperationAdministra-
tion may reasonablyrequireandshall be deemedto be disbursementsunderthis credit
asof thelastdayof the monthforwhich suchdisbursementsarereportedto theGovern-
mentof Ecuador.

4. Prior to the first disbursementunderthis credit, the Governmentof Ecuador
shall submit satisfactoryevidencethat theseunderstandingsconstitutethe valid and
binding obligation of the Governmentof Ecuadorin accordancewith their terms.

I havethehonor to proposethat, if theseunderstandingsareacceptableto
Your Excellency’sGovernment,this note andYour Excellency’snote in reply
concurring thereinshall constitutean Agreementbetweenthe Governmentof
the United Statesandthe Governmentof Ecuador,effectiveon the dateof Your
Excellency’s note.

Accept, Excellency, the renewedassurancesof my highest consideration.

For theSecretaryof State:

R. R. RUBOTTOM, Jr.

His ExcellencySeñorDr. José R. ChiribogaV.
Ambassadorof Ecuador

No. 4593
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II

The EcuadoranAmbassadorto the Secretaryof State

EMBAJADA DEL ECUADOR
1

WASHINGTON

No. 70
June 27, 1958

Excellency:

I havethe honor to refer to Your Excellency’simportant Note of today’s
date, in which Your Excellency statesthat the Governmentof the United
Statesis preparedto furnish financialassistance,on termsof repayment,to the
Governmentof Ecuadorfor the purposeof assistingthe EcuadoreanGovern-
ment in the preparationsfor the next Inter-AmericanConferencenow sched-
uled to be held in Quito in 1959.

Duly authorizedby my Government,I fully acceptall thetermsandcondi-
tions of Your Excellency’sNote, especiallyparagraphs1, 2, 3 and4, with the
understandingthat Your Excellency’sNote and this reply shall constitutean
Agreementbetweenthe Governmentof Ecuadorand the Governmentof the
United States,effective on this date.

AcceptExcellency,my bestappreciationfor thenoble andhighly opportune
attitudeof the Governmentof the United States,togetherwith the assurances
of my most distinguishedconsideration.

José R. CHIRIBOGA V.

[SEAL}

His ExcellencyJohnFosterDulles
Secretaryof State
Washington,D. C.

1 Embassyof Ecuador.
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