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[TRANSLATION — TRADUCTION]

No. 4184. AGREEMENT’ FOR REPAYMENT AND AMORTI-
ZATION BETWEEN THE KINGDOM OF THE NETHER-
LANDS AND THE KINGDOM OF NORWAY. SIGNED AT
PARIS, ON 9 JULY 1954

The Governmentof the Kingdom of the Netherlandsand

The Governmentof the Kingdom of Norway,

Desiringto concludean agreementfor repaymentandamortizationin accord-
ancewith the decisionsof the Organizationfor EuropeanEconomicCo-operation
relatingto the renewalof the EuropeanPaymentsUnion (hereinafterreferredto
as the Union) for the year 1954-55,

Have agreedas follows:

Article 1

This Agreementshall apply to 8 million units of accountof the Netherlands
claims on the Union and8 million units of accountof the Norwegiandebt to the
Union.

Article 2

(a) Onequarterof thesaidsumof 8 million unitsof account,namely,2 million
units of account,shallbe paid by the NorgesBankto the NederlandscheBank in
gold, dollarsor anyothercurrencyacceptableto theNederlandscheBank,at theop-
tion of theNorgesBank,on thevaluedateof operationsfor themonthof June1954.

(b) The positions of the Netherlandsand of Norway in the Union shall be
reducedin accordancewith theprincipleslaid downin theaforementioneddecisions
of OEEC.

Article 3

(a) The remainingthree-quartersof the sum of 8 million units of account,
namely, 6 million units of account,shall be repaidover a periodof sevenyears
beginning 1 July 1954.

During the life of the Union, the repaymentsshall be made,at the option of
the NorgesBank, in gold, dollars or any othercurrencyacceptableto the Neder-
landscheBank, in equalmonthly instalments.

Came into force on 9 July 1954,uponsignature,in accordancewith article9.
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Eachmonthly instalmentshallthereforeamountto:

6 million -

unitsof account
7 x 12

After the liquidation of the Union, the repaymentsshall be made in equal
semi-annualinstalments.

Eachsemi-annualinstalmentshallthereforeamount to:

6 million
units of account

7x2

(b) Beginning1 July 1954 anduntil the liquidation of the Union:

i. The NorwegianGovernmentshallbe entitled to prepay,on any due date, all
or part of the outstandinginstalments.

ii. If Norway becomesa creditor in its cumulativeaccountingposition in the
Union, theNorwegianGovernmentshallbe entitledto suspendthe repayments
providedfor aboveso long as that situationcontinuesto exist.

If, in its cumulativeaccountingpositionin theUnion, theNetherlandsbecomes
adebtor,theNetherlandsGovernmentshallbeentitledto causethe repayments
to be suspendedso long as that situation continuesto exist.

If Norway, in its cumulative accountingposition, becomesa creditor at the
sametime as the Netherlands,in its cumulativeaccountingposition,becomes
adebtor,the repaymentsshallbe suspendedso long as thatsituationcontinues
to exist unless the two Governmentsdecide otherwiseby agreementbetween
them.

iii. The positionsof the Netherlandsandof Norway in the Union shallbe adjusted
monthlyby deductionof the monthlyinstalmentsrepaidfrom thecredit granted
by the Netherlandsto the Union and by the Union to Norway.

(c) On the liquidation of the Union, the outstandingbalanceof the debtshall
be representedby Treasurybearerbondsissuedby the NorwegianGovernment
andplacedat the disposalof the NederlandscheBank.

Fromthat date, anyprepaymentshallbe subjectto the agreementof the two
Governments.

The said Treasurybondsshallbe denominatedandpayablein guilders.

The calculationin guildersshallbe madeon the basisof the statedparity of
theguilderin relationto the unit of accounton the dateof liquidation of theUnion.

The calculationsmadein application of the provisionson liquidation of the
Union (annexB, sectionII, paragraphs16 to 18, of the Agreementfor the Estab-
lishment of the Union) may, however, show a debt greateror smallerthan the
outstandingbalance:
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~. If the Norwegiandebt is smallerthan the outstandingbalance,the Norwegian
Governmentmay at its choice either:

— Continueto makethe repaymentsprovidedfor in article3 (a) until that debt
is extinguished;or

— Pay the amount of that debt in equalsemi-annualinstalmentsspreadover
the unexpiredportion of the period of amortizationprovided for in this
Agreement.

The valueandnumberof the Treasurybondsshallbeadjustedaccordingly.

ii. If the Norwegiandebt is greaterthan the outstandingbalance,the difference
betweenthetwo debtsshallbesettledin conformitywith annexB of the Agree-
ment.

Article 4

The Treasurybondsreferredto in article3 (c) shallbe divided into denomina-
tions of the amount requestedby the NederlandscheBank, andthe total thereof
maturing in eachof the outstandingsemi-annualperiods shall be equal to the
amountof the correspondingsemi-annualinstalment.

EachTreasurybondshallbearnoticeof its dateof maturity andshallbepro-
vided with interestcoupons.

Ihterest shall be payablesemi-annuallyor by fractional part of such semi-
annualperiod if the bondsmature in less than six months. The couponsshall
bearduedatesdrawnup accordingly.

Article 5

The ratesof interestshall be fixed as follows
(a) The Treasury bonds maturing no later than 30 June 1958 shall bear

interestat the rateof 2 8/4 percent perannum.

(b) The Treasurybonds maturing between1 July 1958 and 30 June 1961
shallbear interestat the rateof 3 1/4 percentperannum.

Article 6

(a) The Treasury bonds delivered by tile Norwegian Governmentto the
NederlandscheBankin representationof its debtmaybe placedon the Netherlands
marketby the Netherlandsauthoritiesas they seefit.

(b) It is understoodthat the NorwegianGovernmentshall be dischargedof
its debt by paymentto the NederlandscheBank of the interestandamortization
due; the Treasurybondsshall includea clauseto thai effect.

Article 7

If at any datebeforetheliquidationof the Union oneor bothof theContracting
Partieswithdraw from the Union, the measuresprovidedfor in this Agreementin
the eventof the Union beingliquidatedshall apply.
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Article 8

TheNederlandscheBank andthe NorgesBank shallbe responsiblefor giving
effect to the precedingprovisionsandshall, by mutualagreement,determinethe
procedurefor doingso in so far as suchprocedureis not specifiedabove.

Article 9

This Agreementshall comeinto force on the dateof its signature.

DONE at Paris,on 9 July 1954.

For the Government For the Government
of the Kingdom of the Netherlands: of the Kingdom of Norway:

(Signed)J. C. KRUISHEER (Signed)Arne SKAUG

N~4184
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ADDITIONAL PROTOCOL’ TO THE AGREEMENT FOR RE-
PAYMENT AND AMORTIZATION OF 9 JULY 19542 BE-
TWEEN THE KINGDOM OF THE NETHERLANDS AND
THE KINGDOM OF NORWAY. SIGNED IN PARIS, ON
29 JUNE 1956

The Governmentof the Kingdom of the Netherlandsand the.Governmentof
the Kingdom of Norway, signatoriesof the Agreementfor repaymentandamorti-
zation betweenthe Kingdom of the Netherlandsand the Kingdom of Norway,
signedin Paris,on 9 July 19542 (hereinafterreferredto as the Agreement),desiring
to concludean additionalprotocol to the Agreementin accordancewith the deci-
sions of the Organization for EuropeanEconomic Co-operationrelating to the
renewalof the EuropeanPaymentsUnion (hereinafterreferredto as the Union)
for the year 1956-1957,haveagreedas follows:

Article 1

This AdditionalProtocolto the Agreementshallapply to 12.5 million unitsof
accountof the Netherlandsclaims on the Union and 12.5 million units of account
of the Norwegiandebt to the Union.

Article 2

(a) Onefifth of the saidsumof 12.5 million units of account,namely,2.5 mil-
lion units of account,shallbe paid by the NorgesBank to tile NederlandscheBank
in gold, dollars or any other currencyacceptableto the NederlandscheBank, at
the option of the NorgesBank, on the value dateof operationsfor the month of
June 1956.

(b) The positions of the Netherlandsand of Norway in the Union shall be
reducedin accordancewith the principles laid down in the decisions of the
Council of OEEC.

Article 3

The remainingfour-fifths of the sumof 12.5 million units of account,namely,
10 million units of account,shall be repaidover a period of six yearsbeginning
retroactivelyfrom 1 April 1956. During the life of the Union, the repayments
shall be made, at the option of the Norges Bank, in gold, dollars or any other
currencyacceptableto the NederlandscheBank, in equalmonthly instalments.

1 Cameinto force on 29 June 1956, upon signature, in accordancewith article6.

2 Seep. 181 of this volume.
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Eachmonthly instalmentshall thereforeamountto:

10 million
unitsof account

6 x 12

The monthly instalmentswhich havefallen due beforethe signatureof this
Protocolandthe monthly instalmentfalling due on 30 June1956 shallbe paid by
the NorgesBankto the NederlandscheBank in gold, dollars or anyothercurrency
acceptableto the NederlandscheBank, at the option of the NorgesBank, on the
valuedateof operationsfor the monthof June1956.

After the liquidation of the Union, the repaymentsshall be made in equal
semi-annualinstalments.

Eachsemi-annualinstalmentshall thereforeamountto:

10 million
units of account

6x2

Article 4

The provisionsof articles3 (b) and (c), 4, 6, 7 and8 of the Agreementshall
apply to the repaymentandamortizationprovidedfor in this Protocol.

Article 5

The Treasurybonds representing,on the liquidation of the Union, the out-
standingbalanceof the Norwegiandebt referredto in article 1 of this Protocol
shallbearinterest at the rate of 3 1/4 per centper annum.

Article 6

ThisAgreementshallcomeinto force on the dateof its signature. As regards
the Kingdom of the Netherlands,this Agreementshallbe applicable only to the
Kingdom in Europe.

DONE in Paris,on 29 June1956.

For the Governmentof the Kingdom of the Netherlands:

(Signed)J. C. KRUI5HEER

For the Governmentof the Kingdom of Norway:

(Signed)JahnHALVORSEN
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