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No. 4603. AGRICULTURAL COMMODITIES AGREEMENT1

BETWEEN THE GOVERNMENT OF THE UNITED
STATES OF AMERICA AND THE GOVERNMENT OF
INDIA UNDER TITLE I OF THE AGRICULTURAL
TRADE DEVELOPMENT AND ASSISTANCE ACT, AS
AMENDED. SIGNED AT NEW DELHI, ON 23 JUNE
1958

The Governmentof the UnitedStatesof Americaand the Governmentof
India

Recognizingthe desirability of expandingtradein agriculturalcommodities
betweentheir two countriesandwith otherfriendly nationsin a mannerwhich
would not displaceusual marketingsof the United Statesof Americain these
commodities,or unduly disruptworld prices of agriculturalcommodities;

Consideringthat the purchasefor Indian Rupeesof surplusagricultural
commoditiesproducedin the UnitedStatesof Americawill assistin achieving
suchan expansionof trade;

Consideringthat the Indian Rupeesaccruingfrom suchpurchaseswill be
utilised in a mannerbeneficial to both countries;

Desiring to set forth the understandingswhich will govern the sales of
surplusagriculturalcommoditiesto theGovernmentof India pursuantto Title I
of the Agricultural TradeDevelopmentand AssistanceAct, as amended,and
the measureswhichthe two Governmentswill take individually andcollectively
in furtheringthe expansionof tradein suchcommodities;

Have agreedas follows

Article I

SALES FOR RUPEES

Subjectto the issuanceby the Governmentof the UnitedStatesof America
and acceptanceby the Governmentof India of purchaseauthorizations,the
Governmentof the United Statesof Americaundertakesto finance the saleto
purchasersauthorizedby the Governmentof India for rupeesof the following
agricultural commoditiesdeterminedto be surpluspursuantto Title I of the
Agricultural TradeDevelopmentand AssistanceAct in the amountsindicated,

1 Cameinto force on 23 June 1958, upon signature,in accordancewith article VI.
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Commodity Amount
(millions $)

Corn 5.0
GrainSorghum 4.0
Wheat 37.0

SUB-TOTAL 46.0

Estimated50% oceantransportation 11.0

TOTAL 57.0

Purchaseauthorizationswill be issuednot later than90 calendardaysafter
the effective dateof this agreement. They will include provisions relating to
the saleand deliveryof commodities,the time andcircumstancesof depositof
the rupeesaccruingfrom such saleandotherrelevantmatters.

Article II

USES OF RUPEES

The two Governmentsagreethat the rupeesaccruingto the Government
of the UnitedStatesof Americaas a consequenceof the salesmadepursuantto
this agreementwill beusedby the Governmentof the United Statesof America
in suchmannerandorder of priority asthe Governmentof the United Statesof
Americamay determine,for the following purposes,in the amountsshown:

1. For UnitedStatesexpendituresundersub-sections(a) (b) (d) (e) (f) (h)
(i) and(j) of Section 104 of the Act, theIndianrupeeequivalentof $21.9million.

2. Fora loanto theGovernmentof Indiato promotetheeconomicdevelop-
ment of India underSection 104 (g) of the Act, the rupeeequivalentof $35.1
million, the terms andconditions of which will be included in a supplemental
agreementbetweenthe two Governments. It is understoodthat:

(a) The loan will be denominatedin dollars with paymentof principal and
interestto be madein U.S. dollars, or, at the option of the Governmentof
India in rupees,suchpaymentsin rupeesto be madeat the applicableex-
changerates as defined in the loan agreement,in effect on the date of
payment. It is further understoodthat loan funds shall be disbursedonly
after prior agreementasto the useof suchloanfunds. Theseandotherpro-
visions will be set forth in the loan agreementand any agreementsup-
plementalthereto. In theeventthe rupeessetasidefor loansto the Govern-
ment of India are not advancedwithin threeyears from the date of this
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Agreementas a result of failure of the two Governmentsto reachagreement
on the use of the rupeesfor loan purposes,the Governmentof the United
Statesof Americamay usethe rupeesfor any otherpurposesauthorisedby
Section 104 of the Act.

(b) In the eventthe total of rupeesaccruingto the Governmentof the United
Statesof Americaas a consequenceof salesmadepursuantto this Agree-
mentis lessthanthe rupeesequivalentof $57.0million the amountavailable
for a loanto the Governmentof India underSection104 (g) may be reduced
by theamountof suchdifference; in the eventthetotalrupeedepositexceeds
the equivalentof $57.0 million, 60 percent may be available for the loan
under 104 (g) and40 percentfor any useor usesauthorizedunderSection
104 asdeterminedby the Governmentof theUnited Statesof America.

Article III

DEPOSIT OF INDIAN RUPEES

The deposit of Indian rupeesto the accountof the Governmentof the
UnitedStatesof Americain paymentfor the commoditiesandfor oceantrans-
portation costs financedby the Governmentof the United Statesof America
(except excesscosts resulting from the requirementthat United Statesflag
vesselsbe used)shallbe madeat the rate of exchangefor United Statesdollars
generally applicable to import transactions (excluding imports granted a
preferentialrate) in effect on the datesof dollar disbursementby United States
banksorby the UnitedStatesof America,asprovidedin thepurchaseauthoriza-
tions.

Article IV

GENERAL UNDERSTANDINGS

1. The Governmentof India agreesthat it will takeall possiblemeasures
to preventthe resaleor transshipmentto other countries,or the use for other
than domestic purpose (except where such resale,transshipmentor use is
specifically approvedby the Governmentof the United Statesof America), of
the surplusagricultural commoditiespurchasedpursuantto the provisions of
this Agreement,andto assurethat the purchaseof suchcommoditiesdoesnot
resultin increasedavailability for exportfrom India of theseor like commodities.

2. The two Governmentsagreethat they will takereasonableprecautions
to assurethat salesor purchasesof surplusagricultural commoditiespursuant
to this Agreementwill not unduly disrupt world pricesof agricultural corn-
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modities, displaceusual marketingsof the United Statesof America in these
commodities,or materially impair trade relations amongthe countriesof the
free world.

3. In carrying out this Agreement,the two Governmentswill seek to
assureconditionsof commercepermittingprivatetradersto functioneffectively
and will use their best endeavorsto develop and expandcontinuousmarket
demandfor agricultural commodities.

4. The Governmentof India agreesto furnish, upon request of the
Governmentof the United Statesof America, information on the progressof
theprogram,particularly with respectto arrivalsandconditionsof commodities
andprovisionsfor the maintenanceof usualmarketingsandinformationrelating
to exportsof the sameor like commodities.

Article V

CONSULTATION

The two Governmentswill upon the requestof either of them consult
regarding any matters relating to the application of this Agreementor to the
operationof arrangementscarriedout pursuantto this Agreement.

Article VI

This Agreementshallenter into force upon signature.

IN WITNESS WHEREOF, the respectiverepresentatives,duly authorizedfor

the purpose,havesigned the presentAgreement.

DONE at New Delhi, this twenty third day of June,1958.

For the Government For the Government
of the United Statesof America: of India:

Ellsworth BUNKER N. C. SEN GUPTA

Ambassadorof the United States Joint Secretary
of Americain India Ministry of Finance
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RELATED LETTER

THE FOREIGN SERVICE OF THE UNITED STATES OF AMERICA

AMERICAN EMBASSY

NEW DELHI

June 23, 1958

Mr. N. C. Sen Gupta,I.C.S.
Joint Secretary
Departementof EconomicAffairs
Ministry of Finance
Governmentof India

Dear Mr. Sen Gupta:

I have the honor to refer to the Title I, United StatesPublic Law 480
Agreement signed today’ between the Governmentof the United Statesof
Americaandthe Governmentof India andto say thatwith regardto the rupees
accruingto usesindicatedunderArticle II, paragraph1 of the Agreement,the
understandingof theGovernmentof theUnitedStatesof America is as follows

1. That the rupeeequivalentof not morethan $2.0million is to provide
assistanceof the typesprovidedfor underSection 104 (j) of the Act.

2. That the rupeeequivalentof $14.2 million, but not more than25 per
centof the currenciesreceivedunderthe Agreementwill beusedfor loansto be
madeby the Export-ImportBank of WashingtonunderSection 104 (e) of the
Act andfor administrativeexpensesof the Export-ImportBank of Washington
in India incident thereto. It is understoodthat:

(a) Such loans underSection 104 (e) of the Act will be madeto the United
Statesbusinessfirms and branches,subsidiaries,or affiliates of such firms
in India for businessdevelopmentand trade expansionof India and to
United Statesfirms andto Indian firms for the establishmentof facilities
for aiding in the utilization, distribution, or otherwise increasing the
consumptionof and markets for United Statesagricultural products. In
the eventthe rupeesset asidefor loans underSection104 (e) of the Act, as
amended,arenot advancedwithin threeyearsfrom the dateof this Agree-
ment becausethe Export-Import Bank of Washingtonhas not approved
loans or becauseproposedloans have not beenmutually agreeableto the
Export-Import Bank of Washington and the Department of Economic

1 See p. 182 of this volume.
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Affairs, the Governmentof the United Statesof America may use the
rupeesfor any purposeauthorizedby Section 104 of the Act, asamended.

(b) Loanswill be mutually agreeableto the Export-ImportBank of Washington
andthe Governmentof India acting throughthe Departmentof Economic
Affairs of theMinistry of Finance. TheSecretary,Departmentof Economic
Affairs, or his designate,will act for the Governmentof India, and the
Presidentof the Export-Import Bank of Washington,or his designate,will
act for the Export-Import Bank of Washington.

(c) Upon receipt of an applicationwhich the Export-Import Bank is prepared
to consider,the Export-ImportBankwill notify the Departmentof Economic
Affairs of the identity of the applicant, the natureof the proposedbusiness,
the amountof the proposedloan, the general purposesfor which the loan
proceedswould be expended,andtheprobablerangeof (1) the interestrate,
and (2) the repaymentperiod. In approving a loan, the Export-Import
Bank of Washingtonwill (1) fix an interestratesimilar to that prevailing in
India on comparableloans, and (2) establishsimilar maturities to thoseof
Export-ImportBank dollar loansto private enterprises.

(d) Within sixty days after the receipt of such noticethe Departmentof Eco-
nomic Affairs will indicate to the Export-Import Bank whether or not the
Departmentof EconomicAffairs is receptiveto the proposedloan. Unless
within the sixty-day period the Export-Import Bank has receivedsuch a
communicationfrom the Departmentof EconomicAffairs, it shallbeunder-
stood that the Departmentof Economic Affairs has no objection to the
proposedloan. When the Export-Import Bank approvesor declinesthe
proposedloan, it will notify the Departmentof EconomicAffairs.

I have the honor to requestyou kindly to confirm that this is also the
understandingof the Governmentof India.

Sincerelyyours,
Ellsworth BUNKER

American Ambassador

Confirmed on behalf
of the Governmentof India:

By N. C. SEN GUPTA
June23, 1958
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